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SUDAN 


BUDGET OF NEW GOVERNMENT 
London AL-DUSTUR in Arabic 29 Sep 86 p 13 
{[Article: "Trends of the Elected Government's First Budget"] 


[Text] On the 2lst of this month, the Sudanese government finished preparing 
the general budget for the new fiscal year, 1986-87. It is the first general 
budget to be prepared by the two-party Ummah and Democratic Unionist govern- 
ment, following a temporary budget that had been prepared and had been in 
effect from July of this year to September. The new budget includes the 
temporary budget, as well as the remaining months from October 1986 to June 
1987. What are the general features of the financial and economic situation 
in the Sudan about 1 and 1/2 years after the uprising, and what are the 
general indications of the new budget? This is what this special AL-DUSTUR 
report and its follow-up in coming issues will discuss. 


Many articles in the Sudanese press and papers presented at the National 
Economic Conference, either by its preparatory sector committees or by some 
political parties, have dealt with the general features of the financial and 
economic situation 1 and 1/2 years after the uprising. We call attention 
here to the study prepared by the Arab Socialist Ba'th Party, which was 
distributed at the conference, and whose overall views about how to get out 
of the crisis harmonized with the conclusions reached by the sector 
committees of the conference and with the final recommendations that were 
reached. 


Continued Increase in General Budget Deficit 


Specialists in this field believe the continuance of the general budget 
deficit for several years is an aspect that expresses the existence of dis- 
order in the country's economic structure. This aspect represents the 
continued state of imbalance between the state's income revenues and the 
areas in which it uses funds, i.e., a gap between revenues that continually 
decrease and expenditure areas that increase every year. 


Why Government Expenditures Are Increasing 
The continual increase in government expenditures before the uprising can be 


ascribed both to essential causes and to other causes that are lesser only 
from the standpoint of size. The following are among the essential causes: 














l. Open or hidden increases in expenditures for the security apparatus ot! 
the May regime: The report of the Committee on Liquidating the Dissolved 
Apparatus showed that the expenses of the apparatus for salaries and wages 
of officially employed personnel alone reached more than 35 million Sudanese 
pounds. This is only the portion shown by official documents. If one adds 
the other expenditures of the apparatus for vehicles, equipment, buildings, 
etc., the sum exceeds 100 million Sudanese pounds at the lowest estimate. 


2. Increases in expenditures for the former regime's other agencies that were 
active in protecting and propagandizing for the regime--the Socialist Union, 
the media, etc. 


3. Imcreases in expenditures for the staff of the head of the former regime-- 
e.g., the Office of the President of the Republic, the Office of the Prime 
Minister, the People's Assembly, etc. 


4. Increases in expenditures earmarked for salaries and wages of certain 
groups whose loyalty the former regime tried to buy (known as Section 1 of the 
budget). 


5. Increases in expenditures for general services (known as Section 2 of the 
budget), including government automobiles, government office furniture, fuel, 
and other expenses. 


6. Social service expenditure items--health, education, and public utilities-- 
did not increase nearly as much. Even the increase noticed by anyone who 
examines the development of yearly appropriations for these things expresses 
only a small fraction of the actual fall in the value of the Sudanese pound 
year after year (representing the effect of continual inflation). In other 
words, a level of social services lower than in the previous year would be 
provided at the cost of a sum of Sudanese pounds greater than had been 

expended in the preceding year, and so on. 


Sources of State Revenues 


Some officials in the Budget Administration point out that the overall ftrame- 
work of state revenue sources has remained virtually the same since 
independence, i.e., in the course of 35 years, no change in the framework of 
budget revenues in the Sudan has occurred. 


One of the specialists explains further that basically no change occurred in 
the overall framework of the Sudan's economy, except for additional dis- 
turbances and an extremely complex state of imbalance that affected it during 
the years of the preceding regime. Naturally, the overall imbalance in the 
framework of the Sudanese eccnomy is reflected as a fiscal imbalance, and 
this is what the general budget of the state, with sources of revenue set 
against areas of expenditure, expresses. 


The fiscal imbalance is not expressed merely by the continuing existence of 
the budget deficit; it is reflected in the very make-up of the revenue 
structure: 

















~-Revenues from production-related sources do not exceed 10 to 12 percent of 
total revenues (estimated). 


--Revenues from nonproduction-related sources usually exceed 85 percent, i.e., 
revenues that can be realized from customs duties, direct taxes, fees, etc. 


--The ratio of tax revenues (direct and indirect) to total revenues is not 
lower than 65 percent, and it reaches about 76 percent of total nonproduction- 
related revenues. 


It is self-evident that the danger of this revenue structure in the Sudan is 
that it tends finally to increase the burden on those with limited incomes, 
taking into account the fact that the effect of customs duties, which always 
tend to be imposed on basic commodities such as sugar and fuel derivatives 
for which demand is not flexible, appears insignificant to those with high 
incomes. The situation is the same in regard to direct taxes: Their effect 
is most evident on those with limited incomes. Every year there is repeated 
talk about how people with high incomes escape paying the appropriate tax. 
Some officials attribute this to current laws; others believe an important 
part of that bracket employs various methods of tax evasion. In brief, the 
continuance of the current framework of state revenues helps the rich get 
richer and increases the burden on the shoulders « those with limited 
incomes. 


Incurrence of Debt to the Banking System To Finance the Budget Deficit 


This method began to be practiced during the sixties. The government goes 
into debt to the central bank to finance the first 6 months of the fiscal 
year (July to December) and repays the debt in the second half, after revenues 
from the sale of cotton are in. What happened later, especially during the 
seventies, was that every year the government would freeze the central bank's 
claims against it for the previous year when it submitted the next year's 
budget. Finally, the government's total indebtedness to the banking system 
reached about 9 billion Sudanese pounds this year. In economic terms, this 
means that the central bank turned out this sum to go into circulation for 
the length of the past 15 years without any covering in commodities, free 
currencies, or any other assets. 


Overall Features of the New Budget 


The first feature that draws one's attention in the new budget is the large 
figures representing its totals, especially government expenditures or the 
expected budget deficit. One should, however, keep in mind the effect of 
inflation and the true value of the Sudanese pound, which lowers the total 
budget figure and consequently that of each of its sections to approximately 
23 percent of what is actually estimated for them in Sudanese pounds. 


The second feature of this budget--one that gives expression to a praise- 
worthy trend--is the statement by the minister of finance that he will not 
fall back on incurring indebtedness to the banking system to finance the 
budget deficit. 














General Expenditures 


The size of estimated general government expenditures for fiscal 1986-87 
amounts to about 5.5 billion Sudanese pounds. This is the largest figure 

for expenditures in the history of the Sudanese state. It is double what was 
estimated for the previous fiscal year, 1985-86, and more than double the 
estimated revenues for the current year. 


It is not enough merely to examine the figure for general expenditures; one 
must go into the basic areas of expenditure within this figure. Here we 
find a huge figure for salaries and wages, about 1.2 billion Sudanese 
pounds, i.e., one-fourth of general expenditures, and close to one-half of 
general revenues. 


About 3.3 billion Sudanese pounds have been appropriated for departments and 
ministries, with close to one-half of it going for regional government! The 
other half is to go for meeting the current requirements of the government 
apparatus, and next for social services--health, education, etc. In other 
words, the social services appropriations continue to suffer from low funding 
levels. 


In general, without taking into account the accompanying circumstances we have 
mencioned the Sudanese government can present in regard to these figures, the 
following features come to light as a final result of an analysis of the 
general expenditure trends in the 1986-87 budget: 


1. The huge increase in overall government expenditures continues. 


2. Responsibility for the swelling of the government expenditure figure 
rests with: salaries and wages, regional government, and department and 
ministry services. 


3. State expenditures devoted to social services continue to be meager. 
General Revenues of the New Budget 


General revenues for the proposed general budget for fiscal 1986-87 have been 
estimated at about 2./7 billion Sudanese pounds, i.e., just about half of 
general expenditures! It deserves to be mentioned on the basis of analysis 
of the structure of the state revenue framework for the new fiscal year that 
reliance generally continues to be placed on nonproduction-related revenues, 
particularly on tax revenues, and in the same ratios as were mentioned above 
in connection with the structure of general revenues in previous general 
budgets. 


Budget Deficit 


The expected total budget deficit has been estimated at about 2.8 billion 
Sudanese pounds, i.e., about 1 million pounds in excess of estimated general 
revenues--not to mention that the figure is liable to increase either on the 
basis of past experiences of inability to collect what was estimated in 








general revenues (as one expert points out), or through an increase in 
general expenditures above what was estimated originally. 


It remains to ask how a budget deficit of nearly 3 billion Sudanese pounds 
will be covered, especially now that the government has announced a course-- 
approved in the circles of Sudanese specialists--of ceasing to incur 
indebtedness to the banking system. When the Sudanese finance minister 
presented the budget in the Constituent Assembly, he attempted to answer this 
question by saying that foreign loans and grants would be relied on to 
finance the gap. In our estimation, the possibi- ity of this is tied to many 
contingencies and probabilities, not to mention the efforts required from 

the government. Especially, the government must work once more to put 
pressure on its general service expenditures. As a first step, it should 
work toward studying the state of its production-related revenue sources, so 
as to revitalize them promptly and so as to make the performance of the other 
revenue sources more efficient and economical. 


12937/13046 
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SUDAN 


KHALIL PREDICTS DEFEAT OF SEPTEMBER LAWS 
London AL=DUSTUR in Arabic 29 Sep 86 pp 23-25 


[Interview with Dr Muhammad Ibrahim Khalil, speaker o2 the Constituent 
Assembly, by unnamed reporter: "The Government Has a Sufficient Majority 
To Overturn the September Laws"; London, date not given] 


[Text] From its inception, the Sudanese parliament has remained merely a 
constituent assembly, because the first wave of independence leaders and 
nationalist movement figures thought that the activities of parliament should 
be restricted primarily to drawing up a permanent constitution for the 
country. However, the parliamentary experiment was interrupted twice by 
military coups: the first time, at the hands of the army leadership 
represented by the late Lieutenant General Ibrahim 'Abbud; the second time, 
by a handful of officers led by the now deposed president, then Colonel 
Ja'far Numayri. 


After the success of the Sudanese people's uprising and the holding of the 
first honest democratic elections after 16 years of military rule, Professor 
Muhammad Ibrahim Khalil was elected speaker of the Constituent Assembly. 

His previous experience as foreign minister qualifies him for this high 
constitutional office. He was the first Sudanese dean of the Law School at 
Khartoum University and is considered one of the greatest constitutional 
jurists on the African continent. AL-DUSTUR conducted this interview with 
Professor Khalil last week at his lodgings in York Street in the center of 
the British capital, during a special visit he made to London for medical 
reasons. 


[Question] It was reported that an agreement had been reached to elect the 
parliamentary deputy, Philip ‘Abbas Ghabush, as deputy speaker of the 
Constituent Assembly. Then it appeared that there was a movement to elect 
more than one deputy speaker. What really happened in this affair? 


[Answer] To begin with, the agreement concerning the naming of Father 
Philip ‘Abbas Ghabush as deputy speaker was not aborted. What happened is 
that the transitional constitution specifies that the Assembly shall appoint 
a deputy to the speaker. Some people believe this language permits the 
appointment of two ucputy speakers, because there is a legal principle ia 
the interpretation of laws that says that a singular expiession includes the 














plural and vice versa, and that a masculine expression includes the 

feminine. There is a paragraph to this effect in the law on legal inter- 
pretation in the Sudan. However, in order to remove any doubt, it was 
thought best to amend the constitution, so that it would be consistent with 
the political agreement to appoint Philip ‘Abbas Ghabush deputy speaker 
alongside of another deputy speaker to be nominated by the Democratic 
Unionist Party. As far as I know, this agreement still holds, but it has 
been thought best to put off its implementation until the constitution is 
explicitly amended to specify the appointment of two deputies to the speaker. 
This is one of the amendments that will be submitted to the Assembly when it 
reconvenes in mid-September. 
[Question] It has been observed that the Constituent Assembly has more than 
once begun to witness the phenomenon of withdrawal from its sessions. What 
is the extent of the effect of this phenomenon on the course of Assembly 
activities? 


[Answer] Representatives of the Southern parties and of the Sudanese 
National Party withdrew twice. The first time, in my opinion, the withdrawal 
was utterly uncalied for. The representatives of this bloc thought they 
should be allowed to deliver a statement in the session at which the prime 
minister was elected. This was not a working session; it was only to fill 
the constitutional vacancies in the election of Ruling Council members, the 
prime minister, and the Constituent assembly. There was no room for the 
delivery of a statement by any parliamentary bloc. What concerned me at 

that session was the procedurai side, and on that basis I tried to explain to 
those deputies that the ::ules did not allow the making of the statement they 
were demanding. Nevertheless, the government and the opposition agreed to a 
suggestion I offered, allowing the representatives of that bloc to make a 
statement after the election of the prime minister. I made it clear to those 
who insisted on speaking before the election of the prime minister that we 
must not begin our parliamentary life by violating the rules. In spite of 
that, they insisted on withdrawing. In my opinion, it was an unfortunate 

and utterly unjustified withdrawal. 


The second time, the members of the same bloc withdrew at the end of a 
session devoted to discussion of the government's address, after they had 
offered proposals to amend the government's address. What is legitimate is 
either to pass the address as a whole, or for the legislature to reject it 

as a whole, which would mean a withdrawal of confidence in the government. 
Amendment is also acceptable, but, in any such case, the correct procedure 

is to accept or reject such proposals after the vote. Those deputies were 
given ample opportunity to discuss their proposals. The proposals were 
submitted for a vote and did not gain a sufficient majority. At that moment, 
they withdrew. This means that they were unwilling to accept the opinion 

of the majority, which is an action not in accord with parliamentary systems. 


[Question] Are any meetings expected to be arranged with the various 
parliamentary blocs to put an end to such withdrawals? 








[Answer] I believe the representatives of these parties now know that this 

is an inappropriate method. For its part, the government has begun direct 
negotiations with them on the questions that led to their withdrawal from 
Assembly sessions. Among the suggestions that have been offered for amend- 
ing the constitution is a proposal to amend the fourth article of the 
transitional constitution, which specifies that Islam and customary law are 
two basic sources of legislation. As a result of discussion among the various 
blocs, and particularly between the government and these blocs which form some 
of the parties of the government itself--as has come to my knowledge--it was 
proposed to amend this article so that the revealed religions other than 
Islam would have a place in the constitution. I hope that when sessions are 
resumed agreement will have been reached with these parties so that with- 
drawals or the threat of them will cease. 


[Question] It has also bee observed that the administrative apparatus of 
the Constituent Assembly is still the same apparatus as that of the People's 
Assembly of the overthrown regime. What are the obstacles that prevent its 
being cleansed of elements loyal to the previous regime? 


[Answer] Perhaps you know that the administrative apparatus of the Assembly 
is one among various other state agencies--such as the cabinet administration, 
the secretariat of the Palace of the Republic, and various other ministries 
and departments. I think you also know that a purge has not yet begun to be 
carried out in any of these agencies. The government has decided to base 
itself on solid constitutional ground, so that there will be no objection 

to the measures taken to liquidate the traces of the May regime and cleanse 
the civil service, and so that these measures will not conflict with any 
other basic rights. It has therefore decided not to launch immediately into a 
purge, so as not to be confronted with laws opposed to its measures, laws that 
had been enacted by the now overthrown regime to protect its high officials. 
It has been decided to breathe life into the uprising, reestablish its goals, 
and pour them into the transitional constitution. Thus, these things will be 
part of the goals and principles that direct the state and will obligate it 

to enact the laws necessary to realize that end. 


As for me in the Constituent Assembly, I have decided to think carefully 
before taking any step. I know and am convinced that haste can lead to error 
and injustice, and I want to avoid injustice. Thus, I saw to the formation 
of a committee to evaluate the performance of the Assembly General Secretariat 
and review its staff. The committee is now in the midst of writing its final 
report, and we shall take appropriate action in light of it. Naturally, this 
does not mean that the Assembly's administrative apparatus is necessarily 
corrupt and inefficient. There is no doubt that a large number of those who 
work in it are trustworthy and competent, but, as was the case with the 
overthrown regime in all its agencies, corruption and laxity have laid their 
hands on it. There are officials who were mistreated and not rewarded for 
their good performance. So the question is not one of firing and punishing; 
fundamentally, it is a question of reforming conditions. 


[Question] We hear and read a great deal about the "Islamic," "African," 
and "democratic" opposition within the parliament. What do these names 














stand for? In your opinion as speaker of the Constituent Assembly, what is 
the opposition that you consider authorized? 


[Answer] There is no African opposition. 
[Question] But there is a group that calls itself the African opposition. 


[Answer] What I know is that the parties that call themselves African have 
rallied around the banner of the government, because they have representatives 
in the government. They do not sit on the opposition side in parliament, nor 
do they vote with it, except on the matter of the proposal to amend the 

fourth paragraph in the government's address, the one concerning sources of 
legislation in the Sudan. 


There are independents who sit in a special place. They are not for the 
government, but not against it. Their number is small, and they vote accord- 
ing to the differing stands. They are not a problem. Next, there are 
deputies from the Sudanese Communist Party, and they call themselves "the 
democratic opposition." There are about 50 National Islamic Front deputies 
who would like to be called "the Islamic opposition." During the discussion 
of the address of the session, the prime minister mentioned that he does not 
like these terms; Islam is not the monopoly of the deputies from the National 
Islamic Front, and democracy is not the monopoly of the deputies from the 
Democratic Front. Therefore, he thought these two oppositions should be 
called "the Rightist Front" and the "the Leftist Front." In a later session, 
a representative of the Islamic Front objected to the term [Rightist Front] 
and asked me to say, as a point of order, that it would not be allowed in 

the Assembly. For my part, I thought that I could not, as speaker of the 
Assembly, rule that it was a point of order, because "right" and "left" are 
terms encountered in ordinary political usage, and so I could not cut off 
their use in the Assembly. I mentioned in the session that it was a matter 
of Islamic courtesy to call people by the names they like and by which they 
prefer to be called. Unfortunately, a large number of Islamic Front deputies 
did not accept the ruling about its not being a point of order. They went 

on to raise the same point again, in violation of the rules of parliament. 

It is normal procedure to accept the decision of the speaker of the session; 
otherwise, parliamentary activity would never proceed in an orderly manner. 


The most important question is: Who are the people who have the most right 
to be called the opposition? In all multiparty parliamentary systems, it is 
normal to designate an opposition party or parties--as in the British 
constitutional system. The correct rule is that any group that nominates a 
contender in the elections for prime minister within the parliament has the 
right to call itself an opposition. However, a plurality of oppositions 
raises a problem: Which of these oppositions ought to be given special 
treatment in accordance with British usage which deals with the leader of 
the opposition on the basis of special prerogatives and opportunities for 
discussion and whose privileges ought not to be given to more than one ieader 
of the opposition? Therefore, it is left to the speaker of the Assembly to 
determine the identity of the leader of the opposition. No difficulty worth 
mentioning confronted me in this, because the deputies of the National Front 








bloc have the largest number among the various opposition blocs. But that 
does not mean that the others are not opposition. 


[Question] The proposed amendments to the transitional constitution have 
stimulated political and legal debate within the Sudan. Some political 
parties have accused them of paving the way for a civilian dictatorship. 


[Answer] One of the most important aspects of these amendments is that they 
strip the constitution of the spirit of the uprising and the principles of 
the National Covenant. Of course, every constitution that comes after a 
revolution is a revolutionary constitution. It is also well-known that the 
transitional period renounced revolutionary legality and bound itself to 
constitutional and juridical legality before the major goals of the uprising 
had been realized. Copied from here and there, the transitional constitution 
was therefore a nonrevolutionary document that did not reflect the spirit and 
goals of the uprising. I say this on the basis of my observations as a legal 
scholar. My opinion previously was that the constitution should reflect the 
goals and covenants of the uprising. A decision has now been reached to 
include these goals within the constitution. There is no civilian 
dictatorship in this, unless we reject the uprising and the transformation 
that occurred in the Sudan. If we believe in the uprising and in its 
principles, sound logic requires that we commit the state to them and 

provide the state with the means that will guarantee their realization. 
Otherwise, our belief in the uprising will be lip service! The government 
believes that the goals of the uprising should be set down, so that they 

will be no less important that other basic rights. 


For example, one of the things specified in the amendments is that none of 
the laws the Constituent Assembly enacts to realize the government's com- 
mitment to the principles of the uprising may be challenged. They may not 
be challenged on the ground that they conflict with fundamental rights. 

This does not mean that fundamental rights are to be impaired, because there 
are texts in the constitution that permit the imposition of laws "in 
accordance with the provisions of the law." It would not be reasonable to 
give laws, that were enacted to establish and protect the organizations and 
institutions of a now overthrown regime, priority over laws enacted in 
accordance with the principles of the uprising. 


Confirmation of this need is to be found in the fact that the minister of 
commerce recently wanted to appropriate certain necessary basic commodities 
which it had become clear were being manipulated by certain classes of 
merchants so that their prices rose and some of them disappeared. The 
measure was necessary on the part of the minister of commerce so that he 
would be able to realize the spirit of the people's uprising. But because 
the amendments had not been passed, what happened? The day after his 
decision, it was reported in the newspapers that a number of merchants had 
decided to bring suit in the courts against the minister's decision. That 
is exactly what the government fears. 


Also among the things to which objection has been raised is an article con- 
cerning temporary orders. I think you know that the transitional constitution 
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neglected to include any provision enabling the executive to enact needed 
laws during the recess of the legislature (the Constituent Assembly). 

Perhaps it was done inadvertently or out of neglect--I do not know--but all 
constitutions empower the government to issue necessary items of legislation 
during the transitional period in order to confront newly arising situations. 
Without this, the government would have its hands tied and would not be able 
to confront anything requiring special or emergency legislation. When it 
was decided to close this gap in the constitution, people said that the 
amendment would lead to dictatorship! 


[Question] Professor Khalil, do you think that the September Laws will be 
repealed by the Constituent Assembly? 


[Answer] I believe so, because the government is committed to it and has 
the majority among the deputies of the Assembly. I expect that the govern- 
ment, abiding by what it promised both before the elections and in the 
address to the session clearly and unequivocally, will present a bill to 
repeal the September Laws. 


[Question] It is known that you have an opinion about the September Laws and 
that you presented it in a series of articles in the Sudanese newspaper 
AL-SAHAFAH. Has any change taken place in your convictions since that time? 


[Answer] At the present time, I am in a position where it would be 
inappropriate for me to announce my private opinions. My position obliges 
me to be neutral in regard to any stand. I think this necessary in order 
to allow ample opportunities to the various opinions within the Assembly. | 
think you understand the difficulty of this position. 


[Question] The choice of you as speaker of the Constituent Assembly in the 
first democratic administration in the Sudan raised a storm of debate and 
criticism from the Islamic tendency. 


[Answer] That is true. Some parties protested that the speaker of the 
Assembly ought to be an “independent," basing themselves on the claim that 
such was the practice in other democratic countries and the Sudan. I believe 
the claim is not true. In Britain, for example, the speaker of parliament 
represents the parties of the majority. In the Sudan, the first speaker of 
parliament, Mr Muhammad Salih al-Shanqiti, belonged to the Ummah Party, and 
the last speaker of the Constituent Assembly, Dr Mubarak al-Fadil Shaddad, 
belonged to the Democratic Unionist Party. Even the person who was nomi-~ 
nated as a rival to me--my friend, Professor Muhammad Yusuf Muhammad--is a 
member in the Islamic Front, which means that the Front did not offer an 
independent candidate. Of course, there are offices requiring that their 
holder be neutral; nevertheless, persons from the majority parties are 
chosen for them, and this does not conflict with maintenance of the required 
neutrality. As I used to say to some friends, the head of the judiciary in 
England is frequently a former public prosecutor. The public prosecutor is 

a minister by virtue of his office. Yet, the head of the British judiciary 
has never been accused of partiality to the government or of leaning to any 
side. I personally am committed to the neutrality that my office imposes upon 
me, and not to the party mantle. 


1] 








[Question] What is your evaluation of the performance of the deputies of 
the Constituent Assembly--government and opposition? 


[Answer] The level has indeed been high, in spite of the fact that managing 
some of the sessions requires unbearable patience. The salient characteris- 
tic has been the continuous discussion between the government parties and 
the opposition, since the government has been anxious to join various blocs 
together whenever large matters of business were concerned. As for the 
level of attendance, it has been excellent. There is no truth to what has 
been said in the newspapers about the absence of members. Here I would like 
to point out a problem created for us by the transitional constitution, 
which, not distinguishing between a meeting quorum and a voting quorum, 
fixed the quorum for a meeting at a majority of Assembly members. This is 
an extremely high quorum. In the British parliament, for example, the voting 
quorum is 40, out of a total of over 600 members, while with us the quorum 
for holding a meeting is 135 out of 265 members, which is a very high pro- 
portion. Among the amendments proposed is that this aspect be handled 
according to the varying nature and importance of the issues that the 
parliament is forced to debate. 


In general, the Assembly was adjourned for lack of a quorum only twice: once 
when one of the deputies objected, and the other time because the deputies 

of one of the parliamentary blocs that compose the government were in meetings 
outside the Assembly chamber, and it was considered best that the session 
should not continue in their absence. The only problem is that every deputy 
wanted to participate in the deliberations about the government's address. 
Debate therefore continued through 24 sessions and lasted more than 65 

hours, with the participation of more than 220 deputies, in addition to a 
number of ministers, some of whom spoke more than once. In the British 
parliament, on the other hand, discussion of the government address takes an 
average of 2/7 hours. 


[Question] By virtue of your political activity, you have been contemporary 
to more than one Sudanese parliament. In this parliament that comes after 
16 years of oppressive military rule, what do you miss? 


[Answer] Perhaps the gap of disagreement between government and opposition 
is presently greater than it was in the past. There is no doubt that the 
educational level in the present assembly is greater than was attainable in 
the Sudan previously. And so it would be sad if we were to sav that the 
more the educational level rises, the less patience and forebearance there 
are present. I hope this is not the case. However, I miss the complete 
representation of all points of view and all regions. There were a number 
of constituencies in the Southern Region in which elections were not per- 
mitted. I hope the causes that stood in the way will disappear. Until now, 
there has been a political agreement, though not a constitutional restric- 
tion, that the Constituent Assembly would not begin to exercise its 
fundamental powers before the number of deputies from the various constitu- 
encies reaches its full count. This forces the Assembly to restrict itselt 
to ordinary legislative powers, administrative oversight, etc. We there- 
fore hope that the Assembly will be brought up to full strength so that it 
can carry out its main duty. 
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PROGRAM TO REVITALIZE LOCAL ECONOMY SET 


London MEED in English 6-12 Sep 86 pp 4-6 


[Article by Stephen Timewell]] 


[Text ] 


rRESH measures to boost Bahrain's eco- 
nomy have won a warm weicome from the 
island's banking community. They came 
into effect on 1 September, raising hopes 
tnat the resurgence of Gulf econonnes will 
get an early start this autumn. 

ine moves, most of which affect the 
banking sector, include a 2 per cent cutim 
maximum lending rates and a near-30 per 
cent reduction in social insurance contriodu- 
vons. TAe Cuts do not stop tnere. Sensitive 
to Manamia s reputation as an international 
financial centre, the authorities have aiso 
reduced international telecornmunications 
charges by 15 per cent and eased the 
problems surrounding the tssue of work 
permits 

Other initiatives include cuts in rnunici- 
pality fees, the abolition of re-exnort fees 
and —- in what is, perhaps, the most 
far-reaching change -— the introduction of 
an Official stock exchange (see box) 

[he moves have been greated with en- 
thusiasm by the financial community. Says 
Ghazi Abdu!-Jawad, the general manager 
of one of Manama’s larqast offshore insti 
tions, Gulf international Bank: “The new 
measures Nave come at the right time and 
we believe they will have a vosiiive effact 
on the private sector in general, and on the 
Danking secior in particular. 

Galirain Monetary Agency (BMA —- can 
tral Dank authority) governor Abdullan Saif 
explains: “The package und ubtedly 
SNOWS WO Vory positive attitude that th: 
Bahrain GOovormmont and the autnoritro mie 
general, are adopting towards stunulatine 
tne economy. These measures — wil! 
Strengthen contidence in Bahrain.” 
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Like other Guilt states, Bahrain has been 
nard-hit by the oi price decline, nicn has 
cused severe cash-flow probioms. Fin- 
ance & National Economy Minister Ibrainum 
Aodel-Karim said in June that budget est- 
mates for 1986/87 would have to be Cut by 
15 per cent: he also predicted a decline in 
economic growth -~- the first for 10 years 
(MEED 28:6:86). 


ine lay 

Bahrain has a relatively diversified eco- 
nomy, strongly influenced by those of its 
larger neighbours. However, oil stil 
accounts for roughly 60 per cent of govern- 
ment income, and Abdel-Kanm predicts a 
revenue shoritall for full-year 1986. He 
acknowledged that the time lag in receiving 
payment tor oi! had protected Bahrain from 
the oil price siumo in January- June. 

The economy maintained a real growth 
rate of 6.4 per cent from 1973-83, but 
analysts say it fell to 1 per cent in 1985. 
Forthcoming official fiqures are not ex- 
pected to show a turnround. 

lhe package of new measurns ts seen as 
unlikely to resolve all the islanc. s economic 
problems. Says Standard Chartered Bank 
cniel executive Tim Nunan: “We see them 
as timely and very positive steps which will 
undoubtedly lead to an improved business 
climate. Having said this, we must still 
recognise that, for so long as oil prices 
remain deoressed, economic growth within 
te oil-based econonnes of the Gulf will 
continue (to be} sluggish.” 

The key to the effectiveness of the re- 
forms lies in their implementation. The BMA 
has a reputation for being the Gulf's best- 














managed central bank, making the 
chances of success reasonably high. 


Profitability 7" 

fhe decrease in domestic lending rates 
is expected to boost the local private sector, 
particularly commercial and industrial ven- 
tures. But the reduced rates will have a 
severe impact on the island's banks: pro 
fitability will be cut by as much as 10 per 
cent as a result, bankers say. The larger 
institutions, which are already pricing their 
lending close to the cost of funds, are not 
expected to be as hard-hit as the smaller 
banks. 

One local banker explains: “Reduced 
rates may reduce profitaoility, but this could 
be compensated for by increased lending 
and savings on costs.” The profits of the 20 
full commercial banks fell to BD 26.0 million 
($68.4 million) in 1985, from BD 33.3 mil- 
lion ($87.6 million) in 1984. 

Local banks, along with the others, will 
also benefit from the BMA’s decision to pay 
interest On 50 per cent ot all reserve funds 
placed with the agency. The move has 
been described as “an unorecedented step 
for Bahrain, and a pleasant surprise for the 
banks.” No central bank in the Gulf —- and 
fuw worldwide -— offers such a facility, 
which effectively provides the banks with 
extra revenue. 

The offsnore institutions and the financial 
services they provide remain an important 
part of the econorny, but their continued 
prosperity is threatened by the economic 
downturn in the region. Around 170 banks 
are represented tn Bahrain, but most have 
severely reduced tne size of tneir opera- 
tions and increasing numbers are pulling 
out altogether. 

In recent montns, Banco de Vizcava and 
Credit Cormmercial da France ave with- 
drawn, and Banco t:xterior de i:spana is to 
close its office on 19 September (MEED 
30:58:85). However, only a hand'ul of the 
isand’s 70-odd ofisnore bani ig units 
(OBUs) have closed in 1926, despite high 
costs and the shoriage of business, 


Woset 

Besides the high communications costs, 
the OBUs have been unset by official 
altitudes to their staff. The inereasing diffi- 
culties in obtaining work permits for exnatri- 
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ates; have discouraged banks trom col 
tinuing to do business. 

The revised approach to the question of 
work permits, which calls for all existing 
applications from expatnates to be 
aoproved, has been applauded by Trans- 
Arabian Investment Kank president Iqbal 
Maindani, who ts Chairman of the Bancers 
Society of Bahrain. 

Bahrain International Bank's GADe 
Meester has also hailed the Move, saying: 
“An open policy on work permits 15 No doubt 
the most important of the new measures. 
Banking has become a global activity, and 
banks hire globally to attract the particular 
experience they require. Cost factors limit 
experience in a natural way and form the 
best guarantee for Bahrainisation over 
time. Both in the short and the long run, 
Bahrain can only benefit from opportunitics 
for cross-fertilisation.” 

The reduced operating costs resulting 
from the government's reform package will 
Clearly help the banks through a difficult 
period. They will also be encouraged by the 
more positive attitude being shown by the 
authontios. Hather than sitting back and 
watching the problems worsen, the govern- 
ment has shown unusual sensitivity to the 
Gifficulues faced and attempted to provide 
realistic long-term solutions. 

fhe d-cision to set up an official stock 
exchange has aroused keen interest. Reg- 
ations governing the exchange, which 
plans to open for business by December, 
are expected to oe enacted later in Septem- 
ber, in the form of the Bahrain Security 
Market Law. At present, according to the 
stock exchange co-ordinator at the Com- 
merce & Agriculture Ministry, Abdullah 
Razak Zin al-Abedin, there are 17 req- 
istered brokers trading in the shares of 34 
comoanies. 

in first-half 1986, 103 million shares, with 
a value of more than BD 20 million, were 
traded. The new law will allow cornmodity 
dealing, and Al-Abadin hopes the ex- 
change will expand into Gulf stocks and -- 
eventually -— international equities. 

At present, the exchange is in its infancy, 
however. A site tor the building has yet to be 
chosen, and recruitment is only being stu- 
died. When it does open, itis likely to give a 
much-necded boost to the island's role asa 
financial centre. 
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Declining Ousiness 

The reduction in Ousiness ts reflected by 
ihe decline m tne assets of Bahrain's 
OBUs; these stood at $51,000 million at the 
end of June, compared with $55,800 million 
at year-end 1985 and $62,700 million 12 
months earlier. 

Nevertheless, the long-term outlook is 
qood. Says Arabian Investmant Banking 
Cor: oration (investcoip) president Nemir 
Nirdar: “By the early 1990s, the Gulf states 
will have. .. strong and sustainabie growth 
—- but certainly not the type of initial boom 
witnessed in the 1970s. 

“The accumulated long-term assets of 
the oil-producing Gulf staies are estimated 
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to be $150.00: ~miluon-200,000 million. In 
assessing the future financial status of the 
Gulf states, and their banking and invest- 
ment sectors, it would be wrong not to take 
such vast wealth into consideration.” 

The new measures are designed to en- 
courage banks to continue to operate out of 
Manama until the upturn comes. In this. 
they appear to have succeeded. Standard 
Chartered’s Nunan summarises the bank- 
ers view: “As and wnen the oil price picks 
up, as it will, and when the Iran-iraq conflict 
ceases, as it must, so we will see an 
ENOrmous resurgence In economic activity 
The banking sector throughout the Gulf will 
play a key role, and Bahrain-based institu- 
tions are surely well-placed.” 


Heese 


| municipality tees have been reduced to 10¢ i 


The reform packayo 


THi: package of economic and loaisiative re- 
forrns that carne into force on 1 Septeinber 
includes the following measures: 
C) maximum onme rate has been cut to 7'/2 per 
cent, from 92 per cent; maximum lendiny rate is 
now 10 per cent, against the previous |2 per 
cent. These rates apply to all credit faciitties, 
Including Consumer finance 
i Jinterest on 50 per cent of all reserve funds 
nlaced with the BMA will be paid by the agency 
imaximum recommended rates for Bahrain 
dinar deposits have oeen reduced by v2 percent 
overall. Tne new rates are: up to three months, 


INciuUdING denand and savings Ceoosits —- 5 per 
cent: three to six months -- 5 percent: sec ta 12 
months -- 5. percent: 12 to 15 months --- 6 per 


cent, and more than 15 montnas — no tinnit 
Maximun) recommonded rates for certificates of 
devosit of BD 30.000 ($78,900) and above, with 
onginal maturities of up to one year, will be | oer 
cent higher than these rates 

C} the cost of international telex and direct dal 
telephone calls has been reduced by 15 per cent 


| cent, fron 


12% per cent 


| social insurance contndutons, including pay 


| ments to tne civil and mulitary pension funds, and 


| cent, from 7 percent. Employers 


| { 


| 


the Social Insurance Pension bund, have been 
reduced to 15 per cent of aross Ssatary overall, 
from 21 per cent. EEmoloyers contributions hav 
been reduced to 7 per cent trom 11 per cent 
employees conthidutions nave been cut to > per 
contnoutons to 
aceoident insurance — also paid tor expatriates -- 
remain unchanged, at 3 per cent 
all applications tor work permits trom existing 

expatriate employees will be approved, accord- 
ing to the new maasures. Apolications froin new 
staff will be given favourable consideration, 
bankers understand 

ithe establisnment of an official stock ex- 
change, to open by Dece ober 1986 
| tho abolition of fees attached to re-exports of 
merchandise 

| company law ts to be changed to enable GCC 
natonals to own uo to 25 per cent of Bahrain: 
comoanmes 
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FREE TRADE ZONES UNDER CONSIDERATION 
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BAHRAIN 


Dubayy KHALEEJ TIMES in English 15 Sep 86 p 12 


[Text ] 


MANAMA-——tThe seriousness with which the Bahrain 
Government is viewing the economic situation is tes- 
tified by the series of measures being adopted at vari- 
ous ministerial and departmental levels. . 

According to local Press reports and commentaries, Prime 
Minister Shaikh Khalifa bin Sulman Al Khalifa has been 
emphasising at the weekly meetings of the cabinet the need 
to continuously monitor the performance of the economy. 
It is believed that the Council of Ministers has been con- 
sidering further steps designed to stimulate the economy 
and encourage investment. 

According to reliable sources, the government is keen to 
ease the ‘tight’ money market conditions which prevent the 
private sector from participating even in ‘normal investment 
activity’. While the recent downward revision in the maxi- 
mum prime lending rates of commercial banks and reduc- 
tion of municipal charges have been regarded as “signs of 
good augury for recovery,’ the government believes that more 
incentives may be necessary to “enliven the sagging spirit’ 

Among the proposals being considered are establishment 
of “free export promotion to trade zones” to encourage for- 
eign companies to set up joint ventures. Private entrepreneurs 
and overseas investors have for long felt that while the benevo- 
lence of the government, the friendly attitude of the people 
of Bahrain, availability of advanced communication facili- 
ties and the favourable disposition of “geographic and time 
zone elements” have encouraged joint ventures, major dis- 
surding factors have been customs duty, and warehouse and 
related charges, considered to be ‘high’ in comparative terms. 
Free trade zones would in effect eliminate such levies and 
promote new ventures. In addition, the recent permission 
granted to the citizens of the Arab Gulf Cooperation Coun- 


cil to own shares up to 25 per cent in Bahrain’s companies 
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is being regarded as a positive step towards “closer working 
arrangements” with the people of the region. 

The government’s genuine concern for ordering measures 
that will “loosen the grip of recession” was further manifest 
in the “extension of storage periods” allowed at Bahrain 
International Airport and Mina Sulman. While the Arabic 
weekly Al Mawakef described it as a “measure designed 
to promote export and import activities;’ representatives of 
the private sector hope that the relief measures would soon 
extend to other vital areas such as reduction of customs 
duty on some of the products on the one hand and exten- 
sion of protection to goods and services available indigenously 
on the other. 


Along with the efforts of the Ministry of Information 
and promote Bahrain as a regional tourist centre, the Minis- 
try of Commerce and Agriculture is keen to encourage organi- 
sation of international exhibitions and conferences. Not- 
withstanding the fact that several international meetings are 
held in Bahrain every year, yet the belief that, given better 
facilities and amenities, more and more manufacturers and 
organisers of exhibitions will seek Bahrain as an ideal loca- 

tion has prompted a proposal to construct a new exhibition 
centre. Following submission of a feasibility report, the cabi- 
net is believed to have accorded its approval for the con- 
struction of a second exhibition centre at the newly deve- 
loped Sanabis area, 


Official sources also indicate that as the existing com- 
mercial law is largely inadequate under the prevailing con- 
ditions, certain amendments are being considered. These 
amendments, the sources point out, will transform the law 
into a ‘dynamic force’ enabling the business community to 
enter into agency agreements, deals and ventures within the 
framework of a well defined statute. 
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NATURAL GAS OUTPUT INCREASES 14 PERCENT 
Manamah GULF MIRROR in English Sep 86 p 8 
[Article by Prakash Sinha] 


[Text ] 





THE PRODUCTION of natural gas in Bahrain during 1985 increased by 
27.8 billion cubic feet or by 14.1 per cent reaching 223.6 billion cubic feet 
as compared to 196 billion cubic feet in 1984. 


The increase came exclu- 
sively from the non- 
associated gas (gas occur- 
ring by itself), the output 
of which rose by 28 billion 
cubic feet or by 19.3 per 
cent — from 145.2 billion 
cubic feet in 1984 to 173.2 
billion cubic feet in 1985. 

The production of 
associated gas (gas found 
with oil) decreased from 
50.8 billion cubic feet in 
1984 to 50.4 billion cubic 
feet in 1985. 


Injection 


Consumption of gas 
during the year tncreased 
by 14.1 per cent as com- 
pared to 6.5 per cent in 
1984. The greater use of 
gas in industry and for the 
higher level of electricity 
generation accounted for 
the larger consumption. 

Utilisation of gas for 
injection into oil wells was 
the largest single use, 
accounting for 26.4 per 
cent of the total produc- 
tion. 
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During 1985, gas used 
for this purpose 
amounted to 59.1 billion 
cubic feet compared with 
57.3 billion cubic feet in 
1984 — an increase of 1.8 
billion cubic feet or 3.1 
per cent. This helped 
maintain oil production in 
1985 at the level of 1984, 
according to the Bahrain 
Monetary Agency annual 


report. 
Marginal 


The second important 
use in 1985 was the utilisa- 
tion of gas for electricity 
generation. The electric- 
ity sector’s share was 24.2 


per cent compared to 23.5 
per cent in 1984. 
Consumption by Alba 
was the third largest uti- 
lisation accounting for 
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23.6 per cent of gas pro- 
duction. Alba's use in- 
creased marginally in 
volume from 51.9 billion 
cubic feet to 52 billion 
cubic feet. 


Demand 


Fourth in order of natu- 
ral gas consumption was 
the oil refinery whose 
share was 13.9 per cent of 
the toal gas production ot 
1985. 

The total consumption 
by the refinery however, 
declined from 31.7 billion 
cubic feet in 1984 to 31.1 
billion cubic feet in 1985. 

The decrease reflected 
the fall in the output of 
petroleum and its pro- 
ducts, trom 201,000 bar- 
rels per day in 1984 to 
185,000 barrels per day tn 
1985, in response to the 
lower world demand. 














FISH CONSUMPTION STATISTICS 


Manamah GULF DAILY NEWS in English 28 Sep 86 p 5 


[Text ] 
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BAHRAIN ate its high- 
est recorded quantities 
of fish last year, with 
more fish than ever be- 
fore landed by local 
fishermen, according to 
figures just released. 

A new fisheries directo- 
rate report for 1985 shows 
local fishermen landing 
7,763 tonnes of seafood — 
an increase of 39 per cent 
on the previous year and 
the largest catch since sta- 
tistics were first compiled in 

979, 

Bahrain’s population con- 
sumed its highest recorded 
level of fish — 25.6 kg a head, 
an increase of 19 per cent on 
the previous year. 

Locally caught fish 
accounted for 19 kg a head of 
this consumption. 

Of the total catch, 75 per 
cent was finfish, 24 per cent 
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crustaceans (shrimps etc.) and 
0.5 per cent molluscs (clams 
etc.) with rabbitfish — saffee 
— the most numerous fish 
overall. 

Traditional wire and 
wooden fishtraps — gargoors 
and haddrah — were the most 
successful methods of fishing. 

The shrimp catch increased 
dramatically in 1985, at 1,325 
tonnes, worth BD1.2 million, 
an increase of 64 per cent on 
the previous year. 





This 1s believed to be due to 
intense breeding of shrimps 
and more liberal licensing of 
fishermen. 

The report anticipates slow- 
er growth in the fishing indus- 
try in future due to decline of 
the expatnate population. It 
urges exploitation of un- 
charted fishing grounds in in- 
ternational waters to the 
North and continued support 
of the industry through intro- 
duction of modern methods 
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IRAQ 


FOREIGN JOURNALIST DESCRIBES DAILY LIFE DURING WAR 


East Burnham ARABIA: THE ISLAMIC WORLD REVIEW in English Sep 86 pp 14-15 


[Article by Umar Haider Husseini] 


[Text ] 


“bam bving ina giant gravevard. A 

ghint ovravevard ~~ That was the 
response of an old lady to questions abou 
her Ite mn Baghdad recently. She had a 
face devoid of hope. She had lost two sons 
and four grandsons. She was very bitter 
and started openly to say what she felt 
“Whatis wrong with these leaders? Phe 
are both cursed. Mushm against Musiim! 
Phere is no jihad in this! There ts no 
blessing. We are all tired. very tired of it 
all.” By this time. she was crving and 
raising her voice and had to be quictened 
bv her son's wite 


Will to live 
She wone of the manv in brag who have 
lost the will to live. As vou walk through 
the streets of the cies vou sec no smiles 
Ieven the children stay indoors. Evervone 
IS afraid to speak in anv way that could be 
interpreted as anti-government. The fear 
Is present even among the family. and 
children are taught) to call Saddam 
Hussein “Uncle Saddam” so that no harm 
wil come to the family because of 
anvthing the child might repeat 

You move about Irag at your own peril 
Any soldier can stop vou to ask to see vour 
papers and. ona whim, vou could be taken 
away and never scen again. Haman does 
have to travel from one city to the neat, his 
family prays tor his return, never able to 
take his sate return for granted. People do 
not vo out after 10 pm at night. to avoid 
ultracting suspicion. The second mosi 
active spotin cach town, alter the market, 
is the gravevard. Drive down any strect 
and vou wall pass tant after taar carrving a 
cothn on top. Every street has a large 


black banner on at least one of the houses 
announcing the details of the death of vet 
another soldier, The government Pives 
these banners to cach family ie hicu of the 
hic that’s been wasted. They also VIVE the 
farmly 10.000 Trag: dinars tor cach hie, 
which many tamilies accept 


Drastic shortages 

From day to dav necessary items like 
veyetables and soup powder are offen not 
available m the market. People in iraq 
consume a dot of energy and many hours 
queurng to buv necessities. Ttis possible to 
Wall sax months pust to buv a small washing 
machine —— the cost of which is twice the 
price of the largest: possible western 
model. Waterisa luxury too. ltrs rationed 
to cach area and it often happens that 
people have to wait up all meht to get 
water that the vovernment turns on in thy 
small hours. Those lucky enough to have 
tanks filltthem. Other people come down 
fo acentral spot with every adult and child 
carrmving a canto be filled with water. You 
can sec them, especaliv in the poorer 
areas. of cach town. sitting on. the 
pavements in the middie of the meht with 
them cans waitin Last vear, 105 
msianee, the government — stopped 
maperting powdered baby milk without 
any notice. There was no dried milk. no 
fresh milk. Mothers could not nurse thei 
babies because the government forced 
them. under the threat of prison. to work 
Pho natural milk dned up. As a result 
mans babies died and finally, alter several 
month. the government beyan to import 
powdered milk again. All this was gomey 
on while the large “State Shops boi 
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Goods” were filled from wall to wall with 
various types of hard liquor. 

Nurseries are few and tar between. Asa 
result mosi grandparents spend their days 
baby-sitting grandchildren. If a woman 
was working, at the time the war started 
she is rot aliowed to quit and she ts often 
allowed only a few weeks off for childbirth 
even though she is supposed to get unpaid 
leave of several months by Iraq: law. 
Working women are at the mercy of their 
bosses, who may, or may not, give them 
permission to leave. even for the official 
unpaid leave. 

The general mood of most people is one 
of deep depression. — Psychological 
problems have increased markedly and 
many people, even the young, are now 
taking pills for hyper-tension, high blood 
pressure, and other — stress-related 
symptoms. 


Knock on the door 

Atany moment, day or night, the security 
police are allowed to Knock on the door, 
enter, search every room and take anvone 
they deem suspicious. This kind of check 
happened twice while I was there. and | 
had to slip out of the back door and hide in 
the neighbour's garden until IT got the all- 
clear signal. To be ready for these checks 
everyone keeps a large picture of Saddam 
Hussein hanging prominently in- their 
sitting room. Security peuple question you 
angrily if they do not see such pictures. 
Plain clothes security police constantly 
patrol res;dential areas, so whenever 
anyone wants to express themselves in 
their own home they close the window and 
whisper. 

There are two mountains in the north of 
Irag called Gurda-men and Gurda-su 
These are on the border and are 
constantly being taken — sometimes by 
Iraq. and sometimes by Iran. In the latest 
round lraq has been fighting a losing 
battle to capture these mountains — that 
drop steeply on the Iraqi side, but form a 
wide and accessible incline on the Iranian 
side. For the past month all the hospitals, 
public and private. in the entire northern 
area of Iraq have been filled) with 
casualties. It is estimated that at least 
2,000 men have been killed in this 
operation alone in this month and about 
6.000 wounded. Men are being sent home 
with shrapnel in their legs and chests 
because there is no room to operate. Only 
the most critical cases are allowed to stav 
at hospital. No information about 
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casualties ever appears in the Iraqi news. 
The government is getting very desperate. 
All college students, as well as their 
professors have been sent to summer 
training camps. These are called 
“volunteer” troops. They become 
volunteers under threat of losing their 
jobs and. inthe case of students, not being 
issued grade reports with the result that 
they wall lose a whole vear’s schooling. 
The only ones who successtully refused 
this were the Kurdish students at Arbil 
University in May of this vear who walked 
out en masse When given a “volunteer” 
paper to sign and hand in with their 
exams. They were threatened with 
expulsion) from the university. and 
blacklisting at) all universities. The 
government relented when this almost 
provoked a mass riot. 

Most other students. fearing reprisals 
against them and their tumilies. sign the 
“volunteer form and report. reluctantly, 
for duty. Retired teachers and. office 
workers are now being forced to. sign 
sunilar papers. Those who refuse pet 
taken anyway. TP spoke to one man who ts 
aretired teacher. Security men came to his 
home. said they wanted him to help diz 
ditches for a few hours. They took him to 
the tront and he was only temporarily 
released for a few weeks six months later 
to have the wounds in his legs cared for. 
He is afraid to ask to be released. In the 
meantime his wife and tive children have 
to fend for themselves. To keep reluctant 
soldicrs fighting, the forward lines are 
followed bv second line troops with 
Instructions to shoot anyone trying to flee. 


Headless body 
The bodies of the war dead are sent home 
davs afterwards. One man told me that he 
had to first wipe the maggots clear from 
his brother's tace to identify him. A 
mother, whose husband was killed. was 
given a headless body and told that it was 
her son. She refused to sign the paper so 
the authorities srgned it and left her with 
the headless torso. Now the government 
freezes the bodies. People have to thaw 
out their loved ones betore burial. Bodies 
can now be collected only from army 
depots, because the soldiers who used to 
bring the bodies home were being 
assaulted by the families of the dead. 
People are beginning to become 
careless of their lives, and openly criticise 
Saddam and his government. Ata funeral 
I witnessed 20 women screaming all night, 
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and when a soldier came to bring the dead 
man’s personal effects, he was spat upon 
and loudly cursed, as was Saddam. In the 
courtvard lay the bodies of two sons, and 
of the husband. who had a heart attack 
when told of the death of a third son 


More religious 

Is it possible to say anything tn favour of 
war? If there ts, itis this. Since I saw Iraq 
four vears ago. people have become 
visibly more religious. Many of those who 
used to drink have stopped. Men who 
used to ridicule religion are now praying 
and fasting. People who never gave it a 
second thought are now trying to teach 
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their young children how to pray. What ts 
most important is that something 
approaching general opposition to the 
regime has taken form. and people feel 
strong cnough to meet in small groups in 
private to vent their anger. 

When the = government — recently 
announced on Iraqi TV that an Islamic 
Iraqi state was being formed and 
myehtclubs were to be closed temporarily, 
everyone laughed. “If they want us to 
beheve that, they had better smash all the 
liquor bottles in the State Stores, and then 
dismantle or burn the giant whisky factory 
not far from Baghdad”, was the reply of 
many 
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ARAB COUNTRIES DEVELOPING CHEMICAL, BIOLOGICAL WARFARE 
Tel Aviv HA'ARETZ in Hebrew 14 Aug 86 p 7 


[Article by Ze'ev Shiff: “Chemical Munitions in the Israeli-Arab Conflict; 
Three Arab Countries, Led by Egypt, Are Producing Chemical Weapons Systems and 
Developing Biological Weapons Systems” ] 


[Text] In his speech last week at the National Security College, Prime 
Minister Shimon Peres broke a silent conspiracy in connection with the 
continued Syrian effort to produce chemical weapon systems. This was the first 
time an Israeli leader acknowledged that the Syrians already have reached an 
advanced stage in assembling chemical warheads (apparently nerve gas) for their 
surface-to-surface missiles. HA'ARETZ published this about two months ago 
("Syria Produces Poison Gases,” 18.6). 


It turns out that this sensitive subject was raised at a meeting held in 
Stockholm at the end of June between American Under-Secretary of State Murphy 
and a senior Russian official, Poliakov. It was agreed that the two powers 
would establish two committees of experts: one to investigate international 
terrorism and the second chemical warfare. 


The USSR is uncomfortable with the matter of chemical weapons. Her army has 
been accused of using biological poisons in Afghanistan. Only a few days after 
the meeting the Russians used an old trick of theirs. Radio Moscow accused 
Israel of agreeing to deploy American chemical weapon systems in its territory. 
They claimed Israel was guilty in the chemical weapons race in the Middle East, 
and their deployment would endanger Israel primarily due to the density of her 
population. 


The Russians know that their claim as to the deployment of American chemical 
munitions in Israel is a lie. They know quite well what the Arabs are doing in 
this area, and their willingness to discuss the subject with the Americans 
reflects that they are also worried about the spread of chemical munitions in 
the Middle East and their use. Chemical and biological weapon systems are not 
sold the way other types of weapon systems are. There is no evidence of the 
Russians being any different in this. What the Arab countries do in the area 
of chemical and biological munitions they do alone, with the technological and 
scientific assistance of Western European experts and commercial companies, 
apparently without the knowledge of their governments. This is apparently also 
what Syria does. 
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Factory Production 


Syria also received assistance ‘rom Western experts and apparently immediately 
began producing sarin binary nerve gas. What the prime minister said is that 
Syria has in fact entered the stage of factory production, after solving 
technical problems in the production of aircraft-delivered gas bombs and quite 
possibly also warheads for missiles. 


More and more it is becoming clear that before the Near East enters the era of 
atomic warfare, it will enter that of chemical warfare and following it, that 
of biological warfare. It is easier to operate in this area than in the atomic 
area. The chemical technologies can be acquired indirectly under the pretext 
of a different use. Even the biological technologies are not considered 
unachievable. The technological difficulties in developing weapon systems are 
not at all like the technological difficulties in development of atomic 
warfare. MKraq has already proven it has no inhibitions in this matter. She 
can, of course, claim that it used defensive weapons against the abundance of 
Iranian soldiers who overran her territories. 


It is said that the chemical weapons which the Arabs have begun using are a 
kind of Arab answer to the atomic weapons which they claim Israel possesses. 
Thus a war scenario was described by a Syrian former officer in a newspaper 
published in London. The truth of the matter is that this is the Arab excuse 
for producing chemical weapon systems. The operational purpose of these 
weapons they possess is offensive in the tactical area as well, as is seen from 
production of shells and rockets carrying poison gas. Israel cannot make do 
with one declaration by the prime minister. She must make noise in the 
international community. At the same time it must be remembered, while 
discussing political processes, what era the Middle East is slowly moving into; 
an era in which there will be no winners and losers in war, only losers. 


The Leader: Egypt 


The situation in the area of biological and chemical munitions in the Middle 
East is much more serious than it appears even after the prime minister's 
Statement. Syria is not alone. Other Arab countries are doing the same as 
she. Syria is entering a hard race to acquire chemical and biological 
munitions. Iraq made great use of gases in its war with Iran. Even Libya is 
following in the footsteps of its sisters in an attempt to prepare the 
technological infrastructure for production of gases. But the leader and 
pioneer in the production of chemical and biological weapons of the Arab 
countries is Egypt. 


It is best that this be said plainly. This is not a casual, incidental 
breaking of the agreement for deployment of forces in the Sinai, but rather 
playing with fire. It is most reasonable to assume that the two superpowers 
know this, and not only they. 


In all the countries mentioned this is done under the greatest cover. The 


difficulty starts when a country tries to produce its own raw materials and the 
technological network for their effective operation, or for the preparation of 
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shells and nose cones for rockets or missiles. Doubtless Egypt is the most 
advanced of the three Arab countries in the area of chemical munitions. 


She began experimenting in this area in the sixties. After the Yom Kippur War 
she again geared up for this matter, and it appears that her military industry 
factories began the production of shells and gas bombs. If any of the Arab 
countries achieved factory production in this area, it is Egypt. 


A lot has been published about Iraq in connection with the use of gases in the 
battlefield. It appears she produced poison gas with the assistance of West 
German companies. It is difficult to ascertain if this initially was done 
innocently, but after a while it became clear to all why Iraq was building the 
huge factories. It began producing mustard gas and then began producing 
several kinds of nerve gas. 


9182/12379 
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NEW ANTI-PLO JORDANIAN BROADCAST STIRS RESPONSE IN TERRITORIES 
Tel Aviv HA'ARETZ in Hebrew 15 Aug 86 p 2b 
[Article by Uri Nir: "Media War in Occupied Territory” ] 


[Text] A weekly television broadcast on the Territories and for the 
Territories, which Jordan began broadcasting last week, points to a worsening 
of the communications battle the kingdom is engaged in against the PLO, with 
the aim of destroying its hold on the national consciousness of the residents 
of the territories. This battle has been going on for a while, since 

King Hussein's announcement of the end of political coordination with the PLO, 
while using the communications media as a weapon of limited force, combined 
with real steps aimed against PLO activists in the territories. Jordan is now 
sending into the battle its heavy media artillery, that is, television 
broadcasts. 


In the past Hussein used his two television channels for propaganda purposes 
only when these needs were also of Yassir ‘Arafat. Coordination in the realm 
of propaganda between the PLO and Jordan was anchored officially in the Amman 
agreement of February 1984. Right now, the agreement is no more than “ink on 
paper,” as it is said in Arabic, and the Jordanian king can permit himself to 
exploit the strongest communications media in his possession to attack the PLO 
and its supporters in the Occupied Territories. 


A pioneer in this battle, in the first broadcast last Friday, was the minister 
for matters of the territories in the Jordanian government, Marwan Dodin. 
Minister Dodin, in the first performance of this type on television, fiercely 
attacked the Palestinian press that publishes in East Jerusalem. According to 
Dodin, this press not only is not credible in its reportage, but also spreads 
ideological terror among the residents of the territories. Incidentally, this 
opinion is common in the military government in the West Bank. However, Dodin 
also finds the military government responsible for the lack of credibility of 
the East Jerusalem press. In his opinion, false publications in these papers 
and twisted reports are the fruit of cooperation between the occupying 
government and the leadership of the PLO. 
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Secret Pact 


Two paralyzing forces are operating on the press in the West Bank, claims 
Dodin. One is the force of the Palestinian organizations which direct and 
train their mouthpieces in the territories, and the second is the power of the 
Israeli military censor. These enjoy complete control over what is published 
in the press, and thus use it as an instrument serving to promote Israeli 
interests. The obvious conclusion, according to the Jordanian minister, is that 
these two forces formed a pact between them, the result of which is 
disinformation and the closing of mouths of the “authentic” silent majority in 
the territories. Thus Dodin advised that same silent majority always to adopt 
a measure of skepticism regarding the credibility of the East Jerusalem press, 
“just as there must be skepticism regarding the credibility of the Israeli 
press, the enemy's tool of expression.” 


It is doubtful that this smart-aleck and unsophisticated theory will convince 
television viewers in the West Bank, but thece is enough in weekly broadcasts 
such as that of last Friday to worry the pro-PLO lobby in the territories. The 
PLO activists do not have powerful transmitters whose broadcasts could be 
received in nearly every house in the territories, and every publication in 
their press containing even a hint of incitement is immediately rejected by the 
Israeli censor. “True, we do not have television or radio stations,” said the 
editor of one of the East Jerusalem newspapers identified with the Fatah Line, 
“but our victory is promised. Khomaini also succeeded in his coup using 
"Little" communications media means such as flyers and cassettes.” In the 
publishing house of one of the colleagues of the editor of this paper, venomous 
flyers were found last week, against supporters of Jordan, signed by PLO 
Supporters. 


Since Jordan started the media attack the PLO flyers have become sharper and 
more aggressive than ever. Members of the pro-Jordanian lobby joined the 
battle, publishing their own flyers, and thus over the past 2 weeks a “battle 
of flyers” has developed in the Falestinian street, which is a correct 
expression of the struggle over public opinion in the territories. 


The first flyer, signed by the Fatah movement, was published about 3 weeks ago 
after the Jordanian television held an interview with former Gaza Mayor Rashad 
al-Shawwa. In the interview al-Shawwa severely criticized the PLO, claiming 
the organization does not reflect the mood of the territories and forces itself 
on the residents of the territories. Ina flyer it distributed, Fatah 
described al-Shawwa as a “traitor” and compared him to the “green algae that 
floats on the water.” Two days later an anonymous explosive package was set 
off in the al-Shawwa family packing plant, causing heavy damage. This week 
again an explosive was placed in a building which belongs to al-Shawwa. This 
time it was the Institute for Vehicle Registration which was slightly damaged. 


Last week, after Jordan officially published details of its 5-year plan for the 
development cf the territories, a flyer was distributed in the West Bank 
containing a declaration of positions by “The Preparation Committee of the 
Jordanian-Palestinian Bloc." This manifesto calls for the silent majority in 
the territories to break its silence and take the initiative. “Unity of the 
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Jordanian and Palestinian nation is a message and not a political tactic,” says 
the manifesto, and it deplores the “opportunistic hucksters," hinting at the 
PLO activists in the territories. 


Murder Threats 


The oiled mechanism of the PLO got even and published a flyer with a real 
threat to the lives of several people from the West Bank who openly support 
Jordan. Among the threatened--two editors of the only East-Jerusalem newspaper 
which takes a pro-Jordanian line, AL~NAHAR'. Thus the flyer warns both 
newspapers: “The intelligence department of the revolution always watches your 
steps. The occupying administration will not defend you from our 
revolutionaries and from our fighting masses.” 


“The watchdogs around you, who were tempted by Jordanian-American money, are 
not stronger than the camps of the conquering army and its armed soldiers. The 
long arms of the Fatah revolutionaries and their explosives have reached them. 
The revolution spews its curses on you and on those like you, because you tried 
and are still trying to stab the masses of the Palestinian nation in the back.” 


The military government views with worry the escalation in the defamation 
attempts and threats against supporters of Jordan. Such crude murder 
threats--the officials of the government testify--have not been heard for a 
long time against the people in the West Bank and these threats are treated 
with total seriousness. The possible results of one squeeze of the trigger, 
everyone learned recently after the attempt on the life of the mayor of 
Shekhem, Za'far al-Masri. “The fighters of the Fatah revolution do not need 
more than one bullet in the barrel of a gun, to stop the Jordanian wagon.” 
Thus a student from Bir-Zeit University recently stated in a conversation wtth 
the newspapers after an anti-Jordanian conference was held on the campus. This 
same student, who an hour previously was among those burning photographs of 
King Hussein, did not reject the possibility of personal terror against “those 
dragging after the traitor king,” in his words. 


The statements of the Jordanian minister for matters of the territories, Marwan 
Dodin, about a silent majority supporting Jordan which in the future will make 
its voice hear., are a promise that it will be hard to keep, no less than 
keeping that of the 5-year plan for the development of the territories. 
Financing of the program, which comes to about $1.3 billion, is a far-off 
Jordanian dream at this time. In the meantime, it is very difficult to imagine 
that Jcrdan will succeed in destroying the widely established base of the PLO 
in the territories, but Jordan has succeeded in angering the PLO activists and 
in this situation they are capable of taking aggressive, necessary steps. 


9182/12379 
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VOICE OF ISRAEL OPENS EILAT STATION 
Tel Aviv MA'ARIV in Hebrew 23 Sep 86 p 13 


{Article by Arye Bender: "The Road for Local Radio Passes Through Eilat and 
Migdal Ha'Emeq" ] 


[Text] In the coming week the Voice of Israel will open a _ permanent 
broadcasting station in Eilat. Initially the station will broadcast for 4 
hours daily within the framework of channel 3 and local programming. The 
station, which will be located at the Neptune Hotel, is part and parcel of the 
efforts made by the Voice of Israel to prepare for the era of local radio 
stations and to secure for itself a slice of the advertising income expected 
to be earned by local transmitters. A modest first experiment of this kind was 
made 2 weeks ago at Migdal Ha'Emeq, where a local broadcasting station was 
activated for 3 days; its broadcasts were also heard in the areas of ‘Afula, 
Nazareth, and the surrounding kibbutzim. 


The northern station was manned by a Voice of Israel team headed by producer 
Amnon Shiloni. The radio studio was installed with the aid of the local 
council at the MITNAS hall. The broadcast, which went on from 1700 to 2000 
hours on each of the broadcast days, featured talk programs and music, and was 
clearly received on FM frequency 104. Council Chairman Shaul Emor was 
interviewed twice on the air and answered listeners' questions live. The 
listeners were also given information about cultural and social activities 
taking place in the town. The program announcers were Anat Davidov and Kobi 
Barka'i. During the evening hours Shosh Atari will broadcast live a dance held 
at the MITNAS hall. 


Local Broadcasts as the Radio Answer to Cable Television and Local Press 


"The broadcasts were a success because they contributed to social integration 
in the town. The reactions were very positive," said Shaul Emor, chairman of 
the Migdal Ha'Emeq local council. "Such broadcasts are the answer to the 
wishes of peripheral localities which do not gain mention in the media. They 
constitute a radio answer to cable television and local press. As far as I 
know the Voice of Israel plans to continue installing local broadcasting 
stations. The broadcasts were financed by the Voice of Israel. We contributed 
the modest sum of IS 1,000 to install telephones in the studio and for 
lunches, snacks, and so forth. The council also dealt with all the aspects of 
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logistics. I hope that this will become a permanent feature for the entire 
northern area. The whole thing was done on a modest scale because it is not 
yet official, merely experimental." 


It Is Our Right to Experiment Without Publicizing the Fact; We Did Not Need 
Anyone's Permission 


The Voice of Israel management stated that the radio is indeed prepared for 
local broadcasting. "It is our right to conduct experiments without 
publicizing the fact. When it becomes a regular feature we will look at 
advertising it," said a Voice of Israel spokeswoman. She added that the radio 
is working in accordance with the law of the Broadcasting Authority and that 
"There was no need to ask anyone for permission. As yet we do not have a 
timetable, but we are preparing to broadcast from small localities." The 
spokeswoman also said that "It is still early to talk about advertizing on 
these programs," but it appears that the Voice of Israel intends to run the 
local broadcasting stations as commercial stations. 


Shosh Atari and Menahem Peri: By the Holidays, from Eilat; By Succoth, an IDF 
Channel, Too 


The Voice of Israel intends to broadcast permanent programs from Eilat by the 
beginning of the high holidays season. Currently the radio management is 
making contacts with speakers about employment conditions in the southern 
city. Concerning the technicians who will work in Eilat, it has already been 
agreed that for 4 hours of day-work they will receive the equivalent of 7 
hours and on-call allowances. The first speakers to work in Eilat during the 
high holidays will be Menahem Peri and Shosh Atari. The IDF channel, too, is 
planning to broadcast from Eilat by Succoth. 


Communications Minister Amnon Rubinstein yesterday said that the local Voice 
of Israel broadcasts are not in line with the government policy and that he 
had stated this position to the minister of education who is in charge of the 
Broadcasting Authority, but he does not plan to yield his legal authority in 
order to ban these broadcasts. Ministry Spokesman Avi Hefetz explained that 
according to the government decision of September 1985, the local broadcasting 
stations will remain private, not public, and will be financed not from public 
funds, but from advertising income. 
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LOCAL BE'ER-SHEVA' RADIO STATION BEGINS TRANSMISSION 
Tel Aviv YEDL'OT AHARONOT in Hebrew 12 Aug 86 p 2 


[Article by Tzvi Alush: "Regional Radio Station To Begin Broadcasting From 
Be'er-Sheva'; Will Be Called 'Voice of the Negev' and Will Serve Entire 
Southern Area” ] 


[Text] A local radio station will be established in Be'er-Sheva' in December 
of this year, which will serve the entire southern region and will be called 
the “Voice of the Negev," it was announced yesterday by the minister of 
communications, Amnon Rubinstein. 


The minister, who yesterday visited Dimona and Yerukham, announced this at a 
meeting with Dimona mayor Eli Halali. Minister Rubinstein emphasized that the 
"Voice of the Negev” station will broadcast news and commercials via a local 
network and will be the first of a chain of local radio stations which his 
office will establish in the country. 


In response to claims that questionable elements had taken over the cable 
television stations, Minister Rubinstein responded that by the end of the year 
tenders will go out and he hopes that one contractor will operate the cable 
television station in the south of the country. 


The minister also confirmed that within a year his office will build a new 


antenna to receive broadcasts, which will improve the quality of radio and 
television broadcasts to the residents of Dimona and the area. 


9182/12379 
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DRUG ABUSE AMONG SOLDIERS ON INCREASE 
Tel Aviv YEDI'OT AHARONOT in Hebrew 23 Sep 86 p 3 


[Article by military correspondent Tzvi Elosh: "The Number of Soldiers Using 
Drugs Increased This Year by 20 Percent"] 


[Text] The number of soldiers apprehended on drug offenses increased this year 
by 20 percent compared to last year. This was revealed yesterday by the chief 
commanding officer of the Military Police, Brigadier General Emil Elimelech, 
at a press conference for military correspondents in connection with Soldier's 
Day. 


According to the chief commander, 934 soldiers were involved this year in such 
offenses, compared with 778 last year. 


Brig Gen Elimelech pointed out that since the IDF pulled out of Lebanon there 
has been a steep drop in the number of IDF deserters: from 10,000 deserters 
last year to "only" 1,960 this year. The majority of them are reservists, and 
only 358 are conscripts. 


"Every night military police arrest some 40-50 deserters," the chief commander 
Stated. "At times they encounter violent opposition from the deserters and 
members of their families, who have been known to employ firearms, cold steel, 
and even to... bite." 


This month the Military Police is mounting a campaign for road safety. Last 
week, for example, 700 traffic reports were filed against soldier-drivers, out 
of which more than 200 were brought to court and swiftly tried. Some 25 
officers had their driver's licences suspended for 2 weeks and 15 NCO's’ were 
sent to jail. 


"We are taking tough measures against traffic violators and handing down stiff 
punishments on the spot," Brig Gen Elimelech added. "An officer up to the rank 
of lieutenant colonel who commits one of the six traffic offenses defined as 
"serious" immediately loses his driver's licence for 2 weeks; an NCO who 
commits the same type of serious violation is sent to jail for 72 hours, and 
during the detention is brought up for immediate trial." 


12782 
CSO: 4423/2 


32 








JPRS-NEA-86-140 
12 November 1986 


ISRAEL 


EMIGRANTS RETURNING DUE TO ECONOMIC STABILITY 
Tel Aviv HADASHOT in Hebrew 23 Sep 86 p 8 


[Article by David Golan: "2,500 Emigrants Have Returned Since the Beginning of 
the Year; One-Quarter Were Expatriated for More than 10 Years"] 


[Text] Over 2,500 Israelis living abroad returned home in the first 8 months 
of this year. This is 51 percent more than in the same period last year. A 
drop has also been noted in the number of people leaving the country. This 
data has been reported by the Ministry of Absorption. 


The person in charge of returning Israelis at the Ministry of Absorption, 
Yossi Kochahik, stressed that these data include only the Israelis who 
received assistance from the Absorption Ministry. According to him, the 
increase in the number of returning Israelis stems, among other things, from 
the stable economic situation prevailing in Israel and the improved employment 
Situation in the economy. Kochahik pointed out that in the past year the 
Absorption Ministry set up a revamped department to deal with bringing back 
Israelis. 


One-quarter of the emigrants returned to Israel after more than 10 years 
abroad; 15 percent after 7 years; and 13 percent after 6 years. The data also 
highlight the fact that 35 percent of the returning Israelis are college 
graduates, and of them 10 percent are physicians and 4 percent scientists. The 
majority of the returning Israelis came from the United States, others from 
South Africa, Latin America, France, Canada, and England. 


Kochahik emphasized that the fact that such a high percentage of the returning 
Israelis spent more than 10 years abroad contradicts the assumption of the 
existence of "lost" Israelis. 
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READING POWER STATION MAY REOPEN 
Tel Aviv HA'ARETZ in Hebrew 23 Sep 86 p 10 
[Article by Hayim Handoerker, HA'ARETZ Correspondent in Tel Aviv] 


[Text] The ministerial committee for economic affairs is scheduled to meet 
today to discuss and approve the proposal of Energy Minister Moshe Shahal on 
reopening the Reading III power station in northern Tel Aviv, against the 
decision of the previous government and without having the matter examined by 
the planning and environmental authorities concerned. This plan is causing a 
furor among various sources in the Ministry of the Interior, the Tel Aviv City 
Hall, and environmental protection people. 


According to the plan, which was proposed by the Electric Company and endorsed 
by the energy minister, two gas turbines will be installed at the Reading III 
power station; each turbine will be capable of producing 50 megawatts of 
electrical power. Although these turbines do not cause environmental 
pollution, they make the noise of two jet airplanes. The house closest to 
Reading III, near the Exhibition Grounds in Tel Aviv, is located at a distance 
of 150 meters from the station. 


It was revealed that Minister Shahal decided not to issue the approval of the 
plan through the competent planning authorities, which are examining its 
ecological implications, but chose to yield the bill on Reading IV, which 
allows the government to open additional power units by a cabinet decision, 
circumventing the customary examination procedures. 


Sources involved in the matter criticized the decision and said that the power 
Station should be moved outside the city. Although it is planned for 
emergencies only, it is the Electric Company who decides, according to its 
needs, what constitutes an emergency, as it is the inhabitants of northern Tel 
Aviv who will have to endure the noise. 


It also emerged that the effect of the turbines on the vicinity was not 
professionally tested, except for an environmental study done by the Electric 
Company which, as is known, is an interested party. 


It has been learned that Interior Minister Yitzhaq Peretz will oppose the plan 
of the energy ministry at the meeting of the ministerial committee. 
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The Energy Ministry spokesman, Avishay Amir, said in reply that the Reading 
{II power station will be in operation a very small number of hours a year and 
that its purpose is for emergencies. Should a breakdown occur at Reading IV, 
Reading III will help out. The inhabitants will not be bothered by smells 
because gas does not pollute, andas for noise, the station will work only a 
few hours a year. 


The spokesman added that the construction of a new power station to replace 
Reading III will cost a lot of money and will require lengthy approval 
proceedings. Even if it is decided to submit the installation of the turbines 
to the various planning committees, it will take years, "and we do not have 
the time to wait. We are not putting the plan through the normal procedures 
because . fear procrastination." 
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WATER LEVEL IN KINNERET DANGEROUSLY LOW 
Tel Aviv YEDI'OT AHARONOT in Hebrew 12 Aug 86 pp 1, 14 


[Article by Nurit Arad: “Pumping From the Kinneret To Cease: Low Water Level; 
For First Time in 50 Years, Level Fell Yesterday to Minus 211.90 Meters-—-10 Cm 
Above ‘Red Line'"} 


[Text] Yesterday the level of the Kinneret fell to minus 211.90 meters, the 
lowest in 50 years. Authorities in the water administration now are waiting 
for the level to fall a little bit more: 10 cm separate the present level from 
the “red line,” minus 212 meters; when the level reaches the “line,” pumping 
will cease and maintenance and cleaning of the water conduit will commence. 


The water commissioner, Tzemakh 'Ishay, last night tried to reassure those who 
fear what will happen if the conduit is closed. He stated that during the 
closing there will not be serious disruptions in the supply of water. He said 
the program will be gradual and will take into account the needs of various 
branches of the economy. 


“The national conduit will not be closed prior to the end of the agricultural 
season,” said the commissioner. The agricultural season is to conclude at the 
end of the month, and the cleaning activities apparently will start only in 
September. This will create a problem in watering the orange and avocado 
groves, and the water commission will guarantee a regular supply of water for 
these needs. 


The commissioner thus sought to refute estimates that a closing of the water 
conduit would bring a decrease of up to 40 percent in the water supply. '‘'Ishay 
added that during the period of the cleaning, which is being carried out on a 
large scale for the first time since the conduit came into existence, the 
southern part of the country will be supplied with water drawn from pumping 
wells. Unlike the coastal pumping wells, the water sources in the south are 
not yet suffering from overuse. 


Last night the commissioner mentioned that on Friday, the 15th of the month, 
the “grace period,” granted to the local authorities to adjust their areas' 
consumption to reduced levels was decided upon in view of the water 
administration, ends. 











“Among them,” he said, “there are some who not only did not cut their water 
consumption, but even raised it.” Starting next week, "“Mekorot” [water 
authority] will reduce the supply to authorities who exceeded their allowances. 


The decision to clean the national conduit and in the meantime to permit the 
Kinneret “to rest” apparently will not be able to save the tourist season in 
the area. According to estimates, last Saturday only 35,000 people were in the 
Kinneret area, in comparison with 100,000 every Saturday last summer. The 
management of the tourism division in the Tiberias and Jordan Valley areas held 
an emergency session yesterday to try to attract Israelis to the Kinneret 
beach. The director of the Jordan Valley Regional Council, Ze'ev Shor, 
announced at the end of the meeting that a decision was made to hold an 
accelerated campaign to encourage tourism in the area. 
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WATER CUTBACKS MAY INCREASE CONTAMINATION 


Tel Aviv YEDI'OT AHARONOT in Hebrew 17 Aug 86 p 12 


[Article by Dvora Namir, Nurit Arad, Arye Kizel, and Eitan Mor: "Water Supply 
Cutback in the Country Will Cause Contamination; In the Opinion of Chief 
Sanitation Engineer, Rami Halperin, Emptying the Pipes Will Cause Sediment To 
Form; ‘'Mekorot' Water Authority, Which Announced Intermittent Cessation of 
Water Supply to 18 Authorities, Reacted: 'This Is Unfounded'"] 


[Text] The Ministry of Health warned that the plan of the Water Authority to 
reduce the water supply in various places in the country will cause water 
pollution. "“Mekorot” claimed, in reaction, that “the warnings of the Ministry 
of Health are unfounded.” 


“Mekorot” announced last week its intentions to cease intermittently the supply 
of water to 18 cities and settlements, among which are Petah Tikva, Giv'atayim, 
Bnei-Brak, Ashdod, Carmiel, Tzefat, Beit-She'an, Shfar'am, Kiryat Motzkin, 
Kiryat Malakhi, and ‘Arad. The large cities--Tel Aviv, Jerusalem, and 
Haifa--will not be affected. The reduction was decided upon because certain 
local authorities exceeded the levels of water allocated to them and did not 
cut back watering for gardening purposes. 


On Friday, the chief sanitation engineer at the Ministry of Health, Rami 
Halperin, sent a telegram to “Mekorot”™ and to the Commission of Water Services 
demanding that the water supply not be ceased or reduced. He claims that 
emptying the pipeline will cause sediment to form in the pipes and thus 
pollution in the drinking water, including microscopic algae and germs. 

In reaction, the speaker for “Mekorot,” Mordekhy Yakobovitz said: “There is no 
foundation to the accusations of the Ministry of Health people.” 


Water experts explained it is correct that when a pipe is completely emptied, 
pollution is likely to form. This is what occurs in a private home when the 
water is not used for a long period and when the faucet is again turned on; for 
the first few seconds brown water flows out. 


However, “Mekorot™ does not intend to stop the water flow in the pipes 
completely, rather, to stop the flow of water into the collecting pools, 
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The Ministry of Health in Haifa last weekend ordered Kibbutz Yagur to begin 
immediately cleaning the kibbutz collecting pool. It was discovered that the 


pool was not leakproof and pigeon stools had penetrated the water, causing 
water pollution last week. 


The water at Kiryat Benjamin and in the Prostig neighborhood in Kiryat ‘Ata is 
free of pollution, and the residents can cease boiling water. 
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BRIEFS 


IMMIGRATION STATISTICS--This year 8,800 immigrants arrived in Israel. Of these 
7,200 emigrated from America or Europe. Among the new immigrants, 240 arrived 
from the Soviet Union and 1,900 from the United States. [Text] [Jerusalem 
Domestic Service in Hebrew 1000 GMT 3 Oct 86 TA] /12232 


SOVIET IMMIGRATION FIGURES--Some 126 Jews left the USSR last month. Thus far, 
661 Jews left the Soviet Union this year. Last year 1,140 Jews left the USSR. 
[Text] [Jerusalem Domestic Service in Hebrew 1000 GMT 9 Oct 86 TA] 


ISRAEL'S FOREIGN DEBT--Israel's foreign debt fell some $58 million to $24 bil- 
lion during the second quarter of the year, the Bank of Israel announced yes- 
terday. The bank said that since the beginning of 1986 the debt rose by $96 
million, but this reflected changes in the values of currencies. Excluding 
this factor the debt dropped by $170 million. The central bank figures showed 
that in the 18 months ended 30 June, the level of the debt remained almost un- 
changed. [Excerpts] [Jerusalem THE JERUSALEM POST in English 9 Oct 86 p 9 
TA] /12232 


RISE IN IMPORTS--Imports continued their upward trend last month, with July- 
September figures 13 percent higher, after seasonal adjustments, then the pre- 
vious quarter's, the Central Bureau of Statistics reported yesterday. Imports 
for September alone came to $839 million, it added, compared with $675 million 
in August. The figures showed that imports totalled $6.8 billion in the first 

9 months of the year. Some 10 percent of the total were consumer goods, another 
46 percent raw materials, 17 percent diamonds, 11 percent fuel and 16 percent 
investment goods. [Excerpts] [Jerusalem THE JERUSALEM POST in English 9 Oct 

86 p 9 TA] /12232 


CHINESE TO BUY AGRICULTURAL EQUIPMENT--Israel is expecting word from the 
Chinese government about the arrival of a delegation of agricultural experts 
in connection with the acquisition of agricultural know-how and sophisticated 
equipment. Official contacts took place between the two countries in the past 
few months through Hong Kong commercial intermediaries. In the wake of the 
contacts it was agreed that Israel would send an official invitation to the 
Chinese government for an agricultural delegation. The Chinese requested that 
the invitation should specifically state that Israel is inviting the 
delegation "with a view to bringing prosperity and development to the two 
nations, despite the fact that the two countries do not have diplomatic 
relations." The invitation was dispatched to Beijing a month ago. The 
contacts with the Chinese revealed that they are interested particularly in 
purchasing irrigation and fodder mixing equipment. [Text] [Tel Aviv YEDI'OT 
AHARONOT in Hebrew 21 Sep 86 p 2] 12782 
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PUBLIC SECURITY DIRECTOR DISCUSSES NEW ROLE OF DEPARTMENT 


Amman JORDAN TIMES in English 16 Sep 86 p 3 


[Text ] 


IRBID (Petra) — Director of Public Security 


Department (PSD) Lieutenant-General Abdul Hadi 
Al Majali Monday said that the PSD’s concept of 
comprehensive security puts the responsibility of 
achieving security for the community on the 
shoulders of both the Public Security Department 


and citizens. 


Addressing a large gathering in 
Irbid, Lt.-Gen. Majali said that 
the comprehensive concept of 
security is not only restricted to 
achieving the objectives of the 
police departments but also to 
achieving the objectives of the 
State. 

Lt.-Gen. Majali said that the 
role of the public secunty forces 
should be reconsidered to add new 
dimensions to their activities and 
not to confine them to traditional 
roles. He added that the main 
tasks of the public security are to 
safeguard the security and 
stability of society, to ensure 
legitimacy and preserve order, to 
safeguard freedom and rights and 
achievements and to prevent the 
disruption of normal daily life. 

Lt.-Gen. Mayali went on to say 
that the new role of the security 
department came in response to 
social and intellectual 
developments and he added that 
the security forces are not solely 
responsible for public order/nor 
are they an alternative to the 
concerned authorities. Lt.-Gen. 
Mayjali defined the five main 
dimensions of a comprehensive 
concept on security as being 
preventive, social, humanitarian, 
cultural and moral 


Speaking about the concept of 
comprehensive security, Lt.-Gen. 
Mayali said that the security of any 
community can not be achieved 
only by protecting society from 
crime because all crimes have 
their own causes and roots, which 
should be investigated. He added 
that the security forces are 
provided with all the relevant 
information on current conditions 
as part of the department's service 


to provide all necessary help to 
other concerned parties. 
Speaking about the 


recently-established security 
centre, Lt.-Gen. Mayali said the 
centre will contribute to raising 
the efficiency of security 
formations in the field and will 
Strengthen their capabilities 
enabling them to deal with any 
new situations effectively and 
quickly. It will also enable the 
police units to play a constructive 
role in serving citizens, he 
continued. 

The public security director said 
many of police duties have been 
reconsidered in a move to making 
them conform to the new concept 
of security. 

He added that the Public 
Security Department, in 
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cooperation with other concerned 
authorities, is preparing a draft 
traffic regulations in a bid to 
reduce the number of road 
accidents. 

On the subject of prisons, 
Lt.-Gen. Mayali said the PSD has 
embarked on new arrangements 
which are in harmony with the 
modern systems applicd in 
developed countries. 

The ultimate goal of the PSD is 
to provide an establishment for 
security which can meet the 
aspirations of Jordanian citizens 
and which can play a distinguished 
role in serving the community, he 
concluded. 


Information cards 


Phe PSD on Sunday saul that it 
had printed some 1.5) millon 
personal information cards and 
distributed them to) various 


security centres in) Amman 
Governorate, according to a 
report in the Arabic daily 
newspaper Al Rai. The PSD 
sources quoted in’ the report 
added that these cards will be 
Hilled in using the most up-to-date 
methods. 

Phe cards will detail 
information about landlords, 
tenants, residences, street 
numbers, passport numbers, 








/12828 
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names, places and dates of birth 
and vehicle number plates and 
specifications. 

Once these cards have been 
filled in, the information will be 
stored in a computer data bank so 
the police authorities can retrieve 
information about any person in 
A:mman Governorate as needed. 
Ihe cards will initially be 
introduced in Amman and at a 
later date will be introduced 
throughout the country, according 
to the report. 

PSD sources also said that the 
police are currently drawing up 
plans and reliets of various 
districts and important buildings, 
including all points of access, as a 
contingency Measure to speed up 
operations in the event of an 
emergency. The sources added 
that the PSD will also establish a 
main telecommunications station 
in cach security centre. 
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ECONOMIC CONSULTATIVE COMMITTEE ESTABLISHED 


Amman JORDAN TIMES in English 14 Sep 86 p l 


[Text ] 


/12828 
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AMMAN (J.1T.) — The Cabinet on 
Saturday decided to set up an 
economic consultative council 
uader the chairmanship of Prime 
Minister Zaid Rifai with the aim of 
activating the economic sector and 
achieving the goals of national 
comprehensive development in the 
country. 

The formation of the council 
stemmed from the important role 
of investment and saving in 
reactivating fruitful economic, 
activities and in recognition of the 
importance of close cooperation 
between the public and private 
sectors in increasing saving and 
investment and in achieving the 
goals of comprehensive 
development in the country , said a 
Cabinet statement carried by the 
Jordanian News Agency, Petra. 

The council will serve as a 
permanent body for free dialogue 
and exchange of views and 
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consultation between 
representatives of the public and 
private sectors in the country, the 
statement said. 

The committee wiil include the 
minister of industry and trade, the 
minister of finance, the minister of 
planning, the governor of the 
Central Bank of Jordan, Dr. 
Khaleel Al Salem, a businessman, 
Mr. Khaled Shoman, a banker, 
Mr. Hamdi Al Tabbaa’, chairman 
of the Federation of Jordanian 
Chambers of Commerce, Mr. 
Issam Budair, president of the 
Amman Chamber of Commerce, 
Mr. Ibrahim Al Ayed, president of 
the Insurance Companies 
Association and Mr. Ali Abu Al 
Ragheb, president of the 
Jordanian Contractors 
Association. 

The Cabinet also appointed Dr. 
Fayez Al Tarawneh, economic 
advisor at the Prime Ministry, as 
secretary generai of the committee. 
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CROWN PRINCE ON ECONOMIC ISSUES 


Amman JORDAN TIMES in English 15 Sep 86 pp l, 4 


[Text] ‘AMMAN — His Royal Highness Crown 
Prince Hassan, the Regent, on Sunday called 
on the government and the private sector to 
adopt new measures based on directing 
investment towards economic sectors where 
the investment cost is low and the returns are 


high. 


The Regent, delivering a lecture 
on the economic situation in 
Jordan, said the Kingdom was 
capable of confronting the existing 
economic challenges and 
achieving reasonable growth. He 
said that would be made possible 
through the implementation of the 
five-year national development 
plan and modifying economic 


policies that were adopted during | 


the oil boom to suit present 
conditions and needs. 

He said in a lecture, sponsored 
by the Centre for Strategic Studies 
at the University of Jordan, that 
Jordan was also determined to 
exert all effort to support the 
steadfastness of people in the 
occupied territories and was 
dedicated to resisting creeping 
annexation and eviction policies 
followed by the Israeli occupation 
authorities and all demographic 
threats such policies entailed. 

Among other steps the Crown 
Prince said were. needed to deal 
with the economic siump was a 
need to mobilise liquidity in the 
economy and move it from a state 
of recess to be recycled within the 
national economy. 


He said that mobilising liquidity | 


should not lead to an increased 
demand for imports and the 
creation of additional pressures on 
foreign reserves. He pointed out 
that a need existed for minimising 
private and public spending 
wherever necessary, although he 
added that a tendency in this 
direction was already underway. 
Referring to changes in the 
labour market in Jordan and Arab 
States, the Crown Prince said there 
was a need to cause a radical 
change in the present structure of 
the Jordanian workforce in which 
the percentage of the 


_ university-educated was on the 


increase while that of technicians 
and skilled labour was declining. 

He said obstacles should be 
removed for investors and that 
incentives should be offered for 
daring and foresighted investors. 

Following is an unofficial 
translation of the Regent's 
lecture: 

Associating phenomena with 
causes, and perceiving basics from 
indicators is the ultimate of 
maturity and the height of mental 
performance. 
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The Centre for Strategic Studies 
has taken up this task and has 
guarded it as its sole purpose. 
Your task in this centre relates to 
two main themes: 

The first is to study reality, 
analyse it and understand it given 
the available information and | 
relevant statistics. The second is to 
put scenarios or alternatives of 
what the future might carry with 
special emphasis on what the 
possible and better alternatives 
might be. i 

There is no doubt in my mind 
that scientific analysis on what 
surrounds us has become essential 
and not a mere luxury. We have to 
bypass the time when matters are 
accepted with all their 
shortcomings and decisions are 
adopted on the spur of the 
moment. Scientific analysis that 
precedes our conclusions and 
decisions should become a 
specialised task that take the 
forefront of our social and 
political lives. In my opinion 
Jordan’s intelligensia should 
perform their best after 
transcending the need for 
personal gains. By that I mean 
working with the sole purpose of 
getting to high positions. 














A society that produces 
achievers pays a price for it and 
therefore should not sacrifice all 
of that by just transmitting 
achievers’ energies in any public 
job. Instead we need to develop a 
force that seeks perfection and to 
plant in society the seeds for new 
values that allow the advanced 
thinker and creative seeker to 
advance and reach self-fulfilment 
and social status in ways other 
than through titles and what they 
carry in society. Our wise 
grandfathers understood this 
truth. 

The scientist and thinker must 
be of use to his society and be 
patient and persistent to know the 
truth so as to reach the highest 
‘levels in all fields. The ultimate 
value he must seek should not 
necessarily bring him any benefit 
nor should he give it up with the 
excuse that society does not 
understand or deserve it. He 
should. realise that-with patience 
and persistence he will achieve for 
himself and for other scientists the 
proper standing. 

The most advance thinkers 
need acceptance from society 
through the advancement of 


Proper values and through 
planting patience and persistence 
in our scientists. 

Our discussion today is on the 
Jordanian economy and the stages 
.it is going through. One of the 
questions that arise is: To what 
extent are foreign factors affecting 
our economy? 

Before I start on the topic I find 
it necessary to clarify some of the 
issues that relate to Jordan’s 
economic history and with the 
methods that we use to deal with 
economic issues particularly on 
the Jordanian level as well as on 
the Arab and international levels. 
After that I will move on to discuss 
some of the foreign factors that 
influence our economy. 

The first 14-year period 
(1952-1966) since His Majesty 
King Hussein took power has 
witnessed a growth boom equal to 
the highest growth rates in the 
world. The annual growth rate in 
local production equalled close to 
¥.t per cent. Statistics show that 
the gross national product rose in 
current prices from JD 50 million 
in 1952 to JD 171 million in 1966. 
These numbers seem modest in 
today’s terms but it is a great 
achievement, given the various 


—— 





political instabilities faced by 
Jordan and the forced need to 
adjust to occupation and what 
followed from immigration and 
financial and psychological 
pressures. The World Bank 
published a study in 1957 in which 
they predicted all the pessimism 
for any chances of growth and 
potential to absorb the new 
demands. 

Once our facilities improved in 
the mid-sixties, we started 
thinking of strategic planning. We 
had reached the stage before we 
can start launching our plans. And 
as a Means to surpass and progress 
we had to provide the necessary 
infrastructures that could cransmit 
us to a stage where we could be 
more productive. We launched 
the 1964-1970 seven-year 
programme and in order to be 
more precise and effective we 
enlisted foreign expertise. 

But the programme was 
terminated before it could 
develop and once again we found 
ourselves facing difficult 
circumstances. And since 1967 
until the end of 1971 Jordan 
suffered occupation of a land that 
used to contribute 40 per cent of 
agricultural income, 80 per cent of 
tourist income and 25 per cent of 
industrial income. 

Jordan also faced the need to 
absorb 400,000 refugees who 
needed shelter, food and other 
services. The military expenditure 
that was imposed thereafter 
equalled that of any war. Internal 
temsions contributed to a slowing 
in economic growth and decline in 
investments. 

We suffered frum the closing of 
borders with owr neighbours, the 
closure of the Suez Canal, 
stoppage of exports and decline in 
capital. The resuit of all of this was 
a decline in employment and 
income eugalling -1 during the 
period 1969-1971. 


In 1973, we conditioned 
ourselves to cope with the reality 
that the only way for Jordan to 
strengthen its steadfastness in the 
face of our enemy was through 
developing our national economy 
and completing all related 
infrastructure; two goals which 
could only be achieved through 
planning. So we entered the stage 
of self-planning and drafted a 








development plan which this time 
aimed at stimulating the national 


economy. We put forward 
specified goals which were to 
create 70,000 jobs and to achieve 
an eight per cent rate of overall 
growth. The plan achieved almost 
all what it promised and during 
that period a 5.2 per cent rate of 
overall growth was registered. It 
was a huge achievement when 
compared with the growth rates 
achieved during the period 
1967-1972. 

However, during the execution 
of the three-year development 
plan, various important 
developments took place such as 
the Ramadan War which was 
followed by an increase in the 
prices of oil. These developments 
led to four to five-fold increases in 
Jordan's oil bill and heralded a 
retreat in the construction sector 
and high inflation, which 
eventually led to an increase in the 
price of land and real estate. 

Jordan found itself facing these 
two internal problems which were 
caused by external factors. What 
supported our efforts was that the 
dollar was devaluated twice 
during the period 1971-1972. The 
devaluation caused ‘mistrust in 
the dollar’ and contributed to 
channelling Jordanian 
expatriates’ remittances into 
Jordan instead of their earlier 
investments in the dollar. 

Thus, the period between 
1973-1975 witnessed the 
beginning of a clear economic 


cycle and Jordan had to 
implement specified policies to 
face this cycle which was 
characterised by inflation. I 
remember that while we were 
drafting the first national five-year 
development scheme, we were 
overwhelmed by the feeling of the 
importance of curbing inflation, 


‘which registered high rates during 


1974 and 1975. 

The world then was facing an 
inflationary recession crisis, a 
unique phenomenon which 
culminates simultaneously 
between inflation and recession. 
This phenomenon perplexed 
economists who believed that the 
cost of getting rid of 
unemployment was inflation in 
prices. But when unemployment 
and inflation were seen together at 





the same time it was a mysterious 
phenomenon which could not be 
analysed through conventional 
economic theories. 

Therefore, the first national 
five-year development scheme 
focused on the importance of 
adminisccing development in a 
way to meet the strategic goals and 
on the necessity of rectifying the 
inflation-steered economic cycle. 
Despite the numerous pressures 
to increase prices, we in Jordan 
successfully managed to curb 
inflation. 

Revenues were boosted by an 
increase in expatriates’ 
remittances, the einigration of the 
national working force, an 
expansion in allowing the private 
sector to grant credit facilities, 
protection of individual 
investment and the opening up of 
new consumption patterns. At the 
‘same time they were also reasons 
for inflation which bothered us. 

Some might say that Jordan 
witnessed an increase in inflation. 
This is true, but do you know of 


any economy which faced ail these 
problems and managed to 
overcome inflation? The 
economic theory reassures that 
the inflation gap results from the 
difference between expenditure 
and production which leads to 
expenditure. This is what 
happened here. Our labour 
market suffers from cumulative 
demand, our credit sector suffers 
from high demands on loans, the 


real estate sector is flourishing and” 


the commodities sector is trying 
hard to meet demand of consumer 
products. Hence, the pressures 
were acting towards raising the 
rents, interest rates and labour 
wages. The pressures on living 
costs and production were dual. 
The only way for Jordan to 
sidestep inflation then was 
through halting production. 

The goals of the first national 
five-year development plan were 
not to stop inflation since this was 
impossible, but they aimed at 
keeping inflation rates within 
reasonable limits. | proudly say 
that we succeeded in that. The 
lesson we learned from this 
experience in handling and 
administrating the inflation cycle 
then was that foreign pressures 
imposed on us could not but create 


some negative outcome, but atthe . 


. rememberin 


Same time we did not stand out 
there incapable of coping with 
these circumstances. 

The years of the first national 
development scheme passed 
successfully and we achieved an 
overall growth rate of 11 percent. 
We came out from this experience 
fully confident. We were sure that. 
the infrastructure which was 
lacking was starting to be 
completed. In 1980, it became 
clear that Jordan enjoyed a good 
regional and international 
reputation. The year 1980 cannot 
be mentioned without 
that His Mayesty 
King Hussein chaired the 1980 
meeting of the 11th Arab summit 
here in Amman, which was 
dubbed “‘the economic summit.” 
Huge preparations were made for 


this conference and it was 


preceded by a comprehensive 
study on “The Strategies of Joint 
Arab Action” and on The Era of 
Arab Development.” We have 
constantly called for the 
importance of Arab unity. We 
were given Arab trust because of 
our wise leadership and economic 
developments and Baghdad Arab 
summit allocated for Jordan a 
large amount of Arab financial 
aid. 

The only political irritations 
during that period were caused by 
the continuation of the Israeli 
occupation and the outcome of the 
Camp David agreements. 

When preparations for the 
second national five-year 
development plan started, we 
bore in mind that the oil era will 
not be everlasting, and that we 
should make use of opportunities 
in order to complete all 
infrastructure work related to 
roads, schools, universities, water 
supply networks, and electricity 
and telephone networks. 

But most important of all, we 
had to think of completing the 
infrastructures for heavy 
industries and to prepare people 
capable of cooperating with a 
developing society. All this 
development in tangible matters 


did not put down the planner’s 
desire to maintain the social 
balance and a fair distribution of 
revenues. We allocated more than 
JD 2.5 billion for the second 
national development plan. 
During the second year of the 
plan, we felt a need to concentrate 
our energies to new concerns that 
could open up Jordan to the 
international world through a 
qualitative transition that could 
set Jordan as the model of an 
impotent child maturing into a 
wise and well achieved grown up. 
We therefore proceeded to setting 
up institutions such as the Arab 
Thought Forum, the Forum. 
Humanum and initiated dialogue 
with international institutions. At 
the same time, we are watching 
the decline in oil economies and 
are worried that Jordan might be 
affected at a time when our 
demands are higher than our 
income. It is also clear that the 
achievements of the second 
five-year plan has not reached the 
Stage we anticipated. Our hope 
was to reach a gross national 
product of 11 per cent but in fact 
all we reached was 5S per cent. 
The year 1983 was critical in the era 
of oil. The Iran-Iraq war consumed 
huge energies that could have been 
dedicated towards Arab development 
in Iraq. The war costs were a great 
burden on the economies of the oil 
producing countries. It became clear at 


- the same time that the demand for oil 


is geared towards a decline inspite of 
the growth indicators of countries of 
the north. 

It is essential to stop at the point 
where oil is discussed. Some think that 
demand for oil will return at the price 
of 1982 (around $29 a barrel). But an 
analysis of supply and demand to this 
strategic commodity does not indicate 
so. Supply is far beyond production 
capabilities. Both Iran and Iraq 
produce less than their quotas of the 
seventies. Once the war is over, both 
will retum to higher production. The 
split in OPEC poses a threat that might 
result in further damages. Even if the 
Prices go up once again, the oil wells in 
OPEC countries as well as in others 
will go back into production while at 
the same time demand for alternative 
sources of energy such as coal will also 
increase. This is not to remind you of 
the new scientific revolution in 
renewed source of energy, which is 
expanding in its uses and decreasing in 
costs day after day. 





As for demand, the economies of 
the North are witnessing a revolution 
in the structures of production which is 
enforced by vast technological 
achievements in electronics, 
informatics, space and nuclear 
technology, biotechnology and 
military development as well as in 
other fields. All these advances 
depend more on human skills than 
they do on energy. 

From another point of view, the 
demographic structures of the North, 

«which in many cases have the lower 
rates of birth than death, will affect the 
consumption of energy. 

The majority of the populations of 
the North are in the older category 
which results, in most cases, in less 
consumption of energy. If we add to all 
of this the policies of energy 
preservation, the political and social 
pressures to nee nature from acid 
rain and other factors that hamper 
consumption we conclude that in the 
woist of cases demand will witness 
stability if not a decline. As for the 

. countries of the South, demand for oil 
will increase. But these countries can 
not afford to pay for oil and will tum to 
other methods as in barter and counter 
trade in order to pay off their debts. 

So, oil prices will be stabilised. It 
concems me to reach along with you to 
this conclusion to emphasise an 
—— pomt that I will need to 
refer to later, which is that we in 


Jordan need tn he more 


self<iependent through developmg 
our relative advantages and releasing 
them to assume their integral 
dimensions in order to achieve a stable 
balance in our economic relations with 
Arabs and the rest of the world, and so 
as to adopt appropriate intemal 
policies that would enable us to 
overcome the existing economic 
cycles. 

In order to classify facts in a way we 
can understand, we have to remember 
the following: 

First: the prices of raw materials and 
some manufactured commodities are 
in a constant decline in fnternational 
markets in general. This includes 
Jordan’s main exports like phosphates, 


potash and cement. There are also . 


countnes such as Malaysia that export 
oul, rubber and vegetable oil who are 
beginning to get worried about about 
its future from the sharp decline in 
export prices. 

Second: the size of Arab aid which 
began to shrink considerably in 1983, 
is heading towards further decline or 
stability at best. There will not be any 
increases in Arab aid except in isolated 
cases and temporary basis, that cannot 
be included in the planner’s 
calculations or the budget maker. At 
the same time, there. are further 





restrictions on easy loans from Arab 
and intemational credit mstitutons, 
many of which are beginning to 
consxier us too strong to benefit from 
these facilities, which means we are 
paying the price of our success. This is 
a point I warmed against before. If 
Jordan wants to supplement its 
external revenues through commercial 
bo ing, this window will have its 
cost and limitations. 
Third: The demand for Jordanian 
manpower has greatly declined. 
Although it has been declining since 
1980 except in the Saudi market, the 
fear now lies in not renewing contracts 
with Jordanians there, and returning 
many of them, especially those who 
soathed retirement age. The problem 
in the ion in demand for 
manpower in Arab and other countnes 
comes at a time when the number of 
graduates and qualified Jordanians has 
increased more than it had in the past. 
If we added to the quantitative 
demand the reduction in the level of 
fees, shrinking of privileges and profit 
opportunities for Jordanian workers 
and investors, it would be clear that the 
size of remittances will considerably 
decline in the coming years. _ 
Fourth: The political situation in the 
region which have resulted from the 
Lebanese war, the Iran-Iraq war, and 
developments in the situation on the 
occupied territories in the West Bank 
and Gaza, imposes on us to be 
continuously prepared for all 
possibilities and commits us to more 
sacrifices. 
Fifth: Jordanian exports of 
commodities are not only suffering 
from a decline in prices, but. the 
exportation of certain commodities 
like garments and light material has 
become difficult. Also to recover their 
value has become a complicated issue 
in the light of the shortage in these 
countries’ foreign currency accounts. 
Some of those countries insist on 
exchanging commodities with other 
more expensive ones and others who 
demand postponing payments. Thus, 
our exports face continued difficulties. 
Sixth: An accident like Chemobyl 
reminds us of the sensitivity of the 
tourism and transport sectors for 
Jordan suffers from the low demand 
on tourism services which clearly 
affects our foreign currency revenues. 
The conclusion is that Jordan, due to 
external influences, is exposed to a 
shortage in foreign revenues at a time 
when the demand is higher for these 
revenues to repay foreign 
commitments and facing the task of 
intemal economic adjustments. | will 
retum to classify internal facts in 
relation to foreign influences. 
1. Our large industries that are 
basically directed towards exports are 
facing difficulties in balancing between 
local expenditure and servicing debts 
with foreign currency, and conunuing 
to produce and provide job 
ammorninities This wealth that we 





built \ped it will generate 
revenut ies like these is itself in 
need of . :»port. So, what to do? 

2. The aynicultural wealth which we 
suffered to establish and develop its 
Production methods to satisfy our 
needs and export its surplus is today 
suffering from hard to export over 
wpe or even to be marketed inside. 
What to do? 

3. The many private sector projects, 
particularly the small and medium 
sized projects that were established at 
a time when demand for export was 
high, are now facing a lack of local 
a, and losses in exports. What to 
4. The government's budget is having 
(difficulty balancing between its urgent 
expenditure and local revenues. The 
government is not capable of 
increasing taxes but only with a margin 
after which an imcrease causes a 
decline in the total outcome. But what 
is needed from the government is to 
increase its spending to stimulate the 
economy in these disinflationary 
situation. 

5. Banks are suffering from lack of 
repayment of loans it previously 
granted. If these banks applied 
pressure for repayment, they would be 
accused of being harsh, and if they 
were soft, they would suffer shortage 
in liquidity. The banks are required to 
expand their loans and reduce its 
credit cost at a time when loan risks are 
higher. What to do? 

6. In the labour market, there is a 
slump in demand for jobs at a time 
when salaries are to a certain degree 
frozen. The employment window is 
limited to the government and public 
institutions, and these are required to 
increase their productivity. How to 
balance the expansion in employment 
with productivity? 


The picture is completely different 
from what happened in the period 
between 1976 and 1983. 

Instead of the high demand for 
manpower on the local and Arab 
levels, there is a surplus in Jordanian 
manpower locally and on the Arab 
level. Instead of an increase in foreign 
revenues, there has been a shortage. 
Instead of the shortage in commodities 
to face loca! and export demand, there 
has been a surplus in commodities 
locally and a decline in export 
compared with the available 
production capacity. Instead of an 
expansion in investments by investors, 
there is an uncontrollable urge to settle 
commitments and shrinking or 
liquidating investment. 

Instead of a demand on lands and real 
estate, there has been an over-supply 
that threatens a decline in prices. 

Conditions prevailing in the penod 
of 1976-82 were ae but the 


* * 


penod after 1983 was disinflationary. 














We have succeeded in dealing with the 
first period, will we succeed in the 


second? This is the challenge we face. i 


So what are we doing? 


To answer that big question, I need . 


to emphasise the following facts: 

1. The economic cycle through which 
we are passing did not come about by 
chance. The logical development of 
things says that a rise is followed by a 
dechne and regression. 

2. Despite this crisis, Jordan today has 
better capabilities than before that will 
enable it to pass this crisis. 
Cooperation between the private and 
public sector, the balanced 
administration in addition to the 
private sector's flexibility and 
response to available opportunities 


form a strong base to achieve a ~ 


balanced grow th. 
3. This economic cycle was bom of 
extemal influences over which we 
have no control. What is required from 
us is to find means to protect what we 
have until the crisis is over. 
4. We are not the only ones in this 
*battle. There are states that enjoy 
‘*luckier’’ economies as far as 
resources are concerned whose 
economies have also worsened. 
Economic growth rates have 
considerably retreated in many of the 
‘region’s states since 1980, ope 
Kuwait, Syria, ; t and i 
Arshia ce od tandness . for 
some of these countries have increased 
while their foreign currency reserves 
have shrunk. 

In light of these facts, I believe we 
can confront the economic regression 
and achieve reasonable growth which 
is what the third five-year 
development plan (1986-90) aims at, 
with an investment of nearly 3 billion 
dinars. There will be a bigger focus in 
this plan on investment in the area of 
services with the aim of creating the 
highest number of job opportunities 
und facing the effects of the economic 
slump in the region. 

We are also determined to exert.all 
effort to support the steadfastness of 
peopie in the occupied terntones and 
resisting gradual annexation and 
eviction policies that are followed by 
the Israeli occupation authonities, and 
all demographic threats on the region 
that such policies represent. The 
five-year pro me for the Occupied 
Terntories (1986-90) came as an 
expression of this will as JD 460 
mulhon will be invested throughout the 
programmes duration, with an 
emphasis on creating job 
opportunities in the occupied Arab 
termtones and strengthening atizens’ 
links there with their lands and 
providing necessary services to 
enhance their Arab identity. 


Conceming the Jordanian economy, 
the main requirement now, in my 
Opinion, is to mobilise the economy's 
hidden energies gradually in chosen 
sectors where its mobilisation is low in 
cost and high in retums. My mission 
here is not to describe these measures 
because this is the concem of the 
executive system. 

What is also required is to mobilise 
the existing liquidity in the economy to 
move it from recess and recycle it 
within the economy. There is no lack in 
liquidity but it is a matter of 
distribution. The monetary policy 
shoukd find a way to tackle that 
problem. 

So as mobilising liquidity does not 
lead to an increased demand for 
imports and creating additional 
pressures on foreign reserves, this 
liquidity should be directed towards 
export projects that return foreign 
currency revenues. This requires 
export and marketing efforts to be 
exerted in every opportunity. There. 
are many countries from whom we 
import without exporting to them and 
it is high time that we benefit from the 
trade deficit with these countries. 

We need to minimise private and 
public spending wherever that is 
n . ™-.2 are Clear indications 
that such a development is underway 
but we should ascertain that 
— a spending should be at the 
expense of imports and not the 
national product. 


We should support the national 
product which leads to the satisfaction 
of local imported needs. | refer to 
small food industries that can absorb 
agricultural surplus and create jobs for 
workers in rural areas. 

What we also need is to cause a 
radical change in the present pyramid 
of the Jordanian workforce in which 
the percentage of the 
university-educated is on the increase 
while that of technicians and skilled 
labour ison the decline. While we have 
an increasing number of 
newly-graduated engineers who do 
not find jobs, job opportunities are 
open for technicians and other skilled 
workers. When we refer to expatnates 
returning from oil-producing 
countries, we should note that the 


number of workers taking jobs there. 


will not necessarily decrease but there 
will be a change in the required 
specialisations. 

The time of establishing big 
projects, many of which have already 
been established, has gone and the 
time has come for specialists in 
maintenance and operations instead of 
engineers and planners. In my opinion, 
this new situation represents a 
promising opportunity that we should 
exploit to offer integrated service 
= that depend on a trained 
workforce that would satisfy 
newly-developed needs in the region 
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and provide the different needed: 
technical, 


professional and 


specialisations. We also need to. 


exploit Jordan's location in the region, 
its educated manpower to transform if 
into a centre that offers the region 
advanced administrative and technical 
services. The forthcoming stage 
requires investment in this area and in 
_ what is known as “software” instead of 
focusing investment on “hardware.” 
We also need to make use of our 
Strategic location between the Arab 
region and the European Common 
Market and to utilise existing facilities 


for Jordanian exports to this market. It | 


f$ Known that. petrochemical.exports 
from the Gulf Cooperation.Couxcil 
states to the European Common 
Market face many restrictions. In this 


field, Jordan could benefit from its | 
relations with both areas by , 


establishing chemical industries that 
uses raw material from friendly 
oil-producing countries and then 
export these products to the Common 
Market. About 25 industries tha’ can; 


be established in Jordan on thi: basis: 


have already been defined 

Executive solutions are possible and 
there are available opportunities that 
are frozen due to pessimistic 
expectations. But we have to remove 
obstacles facing investors and give 
them enough incentives to revive their 
investments, expand them or renew 
them. The daring and _foresighted 
investors need our full care and 
support. 

The present period requires an 
attitude characterised by courage and 
hope. Nothing moves things like 
determined high spirits. 

Jordan’s experience proves beyond 
any doubt that it is capable of 
overcoming crises. We have passed 
through more trying times than we are 
in today. Those who forget history are 
liable to suffer its repetition. 
Successful nations are those who see in 
difficulties a chance to pass them into 
something better. 


I confess in conclusion that the 
economic subject with its foreign 
worries has much to be said about. But 
what I wanted to emphasise today is 
that Jordan lives and coexists with 
those around it under existing 
circumstances. Semetimes it wins and 
sometimes ‘i loses, but its growth line 
is constantly rising. Why should it be 
an exception this time, especially since 
we are better equipped to face 
difficulties? 

Following the lecture, the Crown 
Prince answered questions put to him 
by participants on the socio-economic 
developments in the Kingdom and 
means to encourage individual 
initiatives among the citizens. 
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In reply to a question on the best 
means to prepare creative, industrious 
and ambitious individuals, the Crown 
Prince suggested the introduction of a 
new syllabus witin the educational 
currnculum at a certain stage of 
“Unive abi 

“University syllabi comprise 
abstract subjects which hich should be 
upgraded to serve the socio-economic 
needs of the society,” Prince Hassan 
said. ‘‘Although there is a consistent 
call on universities to approach the 
community and to tackle prevailing 
communal problems, this has never 
been met properly,” he added. 

The Regent called for expanding the 


stialogue between the government and 
the private sector with a view to arrive 


at resolutions to socio-economic issues 


in the 
Si Ms iii eh ndtaanaite 


formed special committee charged 
with conducting a study cn poverty in 
the Kingdom and said the study would 
be completed within the next few 
months. He urged private institutions 
to carry out similar studies to upgrade 
the quality of life throughout the 
Kingdom. 

In reply to a question, the Crown 
Prince said the government was 
moving towards discentralisation and 
added that the government had filans 
for curbing migration to the capital. 
However, the Crown Prince said, there 
had been a recent rise in migration to 
rural areas from Amman. 
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Text 
[Text] AMMAN — Arab government 
representatives on Wednesday backed eaeety Spe © my ee ee 
Jordan’s call for the opening of Arab increased the volume of trade by 
markets to agricultural products from the  5!00 million between their 
° ° , . countries and the occupied Arab 
occupied Arab territories but failed to _tands,” hesaid.*’They could have 
posal i ahi adopted specific quotas,” added 
endorse 4%: — to provide $100 million to the official, who also spoke on 
subsidise Palestinian agricultural products condition not to be named. 
to be mark i The chairman of the Arab 
eted in the Arab World. Thought Forum (ATF), Dr. 
Sa’adeddine Ibrahim, one of the 
The 41st meeting of the Council Arab countries should take participants, said the council's 
of Arab Economic Unity (CAEU) specific quotas of produce to boost decision meant Arab states 


ended its two-day meeting here 
recommending that marketing of 
produce from the occupied West 
Bank and Gaza should be done by 
a centre to be set up in Amman 
under the supervision of the joint 
Palestinian-Jordanian committee 
for supporting the steadfastness of 
the occupied territories and in 
accordance with the Arab boycott 
measures against Israel. 

Jordan’s call to open markets to 
Palestinian agricultural produce 
was made by His Royal Highness 


Crown Prince Hassan, the Regent, 
in his inaugural speech to the 
conference on Tuesday. The 
proposal to provide $100 million 
to subsidise products grown in the 
occupied West Bank and Gaza 
Strip and marketed in the Arab 
countries was contained in a 
Jordanian paper presented to the 
conference during its 
first-working session. 

Jordan, with the same range of 
agricuitural goods, could not 
absorb aii the output of the West 
Bank and Gaza, the Crown Prince 
said in his inaugural speech. Other 


the economic steadfastness in 
Israeli-occupied territories, thie 
Regent said. 

Commenting on the CAEU’s 
endorsement of the Jordanian call 
for marketing West Bank and 
Gaza Strip agricultural produce 
without mentioning any financial 
support schemes, a senior 
Jordanian official expressed 
disappointment, saying that “we 
had pinned high hopes on our 
Arab colleagues to support our 
plan, which was handy, simple 
and applicable.” 

“It would not have burdened 
the treasury of any of the Arab 
League member states and at the 
same time it would have solved 
some of our marketing problems 
and boosted the Palestinian 
people’s steadfastness against the 
Israeli occupation,” said the 
official who spoke to the Jordan 
Times on condition of anonymity. 

An Arab official, who attended 
all the conference’s session, said 
Arab participants were not 
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‘approved it in principle but that 
certain mechanisms to realise the 
scheme have to be worked out by 
the Jordanians” and submitted to 
the CAEU's 42nd meeting to be 
held in Saudi Arabia next 
February. 

The outcome of the 
conference’s two-day discussions 
on wide-ranging issues related to 
food security in the Arab World 
and means to achieve it as well as 

seenhancing pan-Arab 
socio-economic integration 
resulted in a 25-point list of 
recommendations. 

The recommendations, which 
approved by the Council of Arab 
Ministers late Tuesday evening, 
were revised by a special 
committee including all Arab 
participants on Wednesday 
moming. 

Jordan's request for financial 
support to subsidise the marketing 
of produce from the occupied 
Arab territories’ was voted down 








by Saudi Arabia, Irag, the United 
Arab Emirates, Bahrain, Oman, 
Libya and Lebanon. The request 
was supported by Syria, Palestine, 
Sudan and Mauritania. 

The majority of Wednesday's 
recommendations were based on 
Suggestions included in Prince 
Hassan's opening speech and in 
the Jordanian working paper to 
the conference which was drafted 
by the Ministry of Agriculture in 
cooperation with a team from 
ATF. ATF, an independent 
organisation chaired by Prince 
ldassan, hosted in February a 
specialised seminar of Arab food 
security. The ATF 
recommendations were followed 
up by the Ministry of Agriculture 
and became part of Jordan's 
working paper. 

Among the recommendations 
approved by the conference, 
which was attended by Arab 
ministers of finance, economy and 
agriculture was a call for Arab 
government backing for Arab 
finance institutions to enable them 
to allot at least 30 per cent of their 
investment capital for agriculture 
projects. In his opening speech to 
the session, on Tuesday, Arab 
League Secretary-General Chadli 
Klibi had said that total Arab 
investment in the agricultural 
sector dropped to nine per cent in 
the 1980s from a total of 14 per 
cent in the mid-1970s. 

The conferees also called for an 
improved investment climate and 
pricing policies to raise agriculture 

output and quality. 

Agriculture experts who 
attended the meetings stressed 
that an urgent solution to the 
question of food security in the 
region was needed since the area's 
total commodity import bill has 
alarmingly increased from $7.8 
billion in 1975 to $13 billion in 

1985. Prince Hassan expected 
that the Arab food imports bill 
would double by the end of the 
century if the question remained 
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untackled. Mr. Klibi said the bill 
could reach $60 billion by the year 
2000 if things continued at the 
present rate. 

Another conference resolution 
said that more attention should go 
to development of water resources 
and the rural areas as part of 
pan-Arab efforts to achieve food 
security. 

Participants also endorsed an 
Arab investment scheme for 
Sudan which was suggested on 
Tuesday by Prince Hassan and the 
Jordanian working paper. 

The meeting entrusted the 
12-member Arab investment 
council t work in cooperation 
with the government of Sudan to 
outline a comprehensive 
programme of Arab capital 
investment in agricultural projects 
in Sudan. | 

Implementing a joint! 
manufacturing project for 
producing agricultural pesticides, 
fertilisers and equipment was; 
another recommendation 
by the conferees. The council of 
Arab ministers also pointed out, 
the necessity to evaluate all joint 
Arab food programmes and it 
called on all concerned Arab 
League organisations and 
development funds to coordinate: 
their efforts in this area in order to 
optimise food production and to 
avoid a duplicatic... of efforts. ‘The 
council called on Arab countries 
to make available ‘strategic food 
supplies’’ through collective work 
in all the necessary procedures to 
secure supplies, including 
purchases, marketing, storage, 
transportation and distribution. | 


Jordan's recommendation on’ 
this issue called for setting up an 
Arab wheat council of producers 
and importers to coordinate 
production and marketing and 
storage. 
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On Tuesday the Jordanian side 
to the conference also presented 
the council with a 
recommendation to establish an 
Arab company to handie barter 
trade in agricultural products and 
to trade non-agricultural 
Products, such as Petrochemicals, 
for agricultural produce. 

One of Wednesday's 
25 recommendations called for 
reactivating the Arab World's 
trade infrastructure based on the 
principle of giving preference w 

commoditics related to food 
Processing and production, 
agricultural and fish products and 
basic raw materia’s needed for 
industries, 














JPRS-NEA-86-140 
12 November 1986 


LEBANON 


MUSLIMS STUDYING ABROAD HOLD SECOND ANNUAL CONFERENCE ON LEBANON 
Beirut AL-'AHD in Arabic 8 Aug 86 pp 6-7 


[Article: "Second Conference of Hizbollah Students Abroad Convened; Conference 
Renew Pledge to Imam and Denounce Treasonous Meetings; Islamic Resistance Is 
Path to Liberation; Resolution 425 Rejected; Recommendations on Students 
Conditions and on Economic Situation" ] 


[Text] At the invitation of the Foreign Relations-Hizbollah and in coordina- 
tion with the Student Mobilization, the second annual conference of Muslim 
students abroad was held at the hall of Burj al-Barajinah Boys Secondary School 
over 3 days, beginning last Monday, under the slogan of "message-carrying 
[al-risaliyn] students, the future leaders." The conference was opened with a 
recitation from the judicious Koran. This was followed by the Foreign Relations 
address, delivered by brother Fawzi who said: 


"Brother students, your effort to acquire learning and scientific specialization 
is inseparable from the nation's march of struggle against the arrogant forces 
because the struggle to destroy the unjust systems and their corrupt institutions 
and to fight the forces that support these systems and the struggle to build the 
free and impregnable Islamic society and to secure the capabilities and exper- 
tise which prevent the arrogant from interfering in our affairs and conditions 
are two objectives of a single movement whose mainstay is Islam and whose goal 

is to disseminate the message of the true religion and of mercy." 


Fawzi added: "The economic conspiracy has touched and affected you negatively 
and has made your educational conditions difficult. To confront this challenge, 
the entire nation is responsible to secure the solutions and to assist you with 
your problems for the sake of the services you will render and the expertise 
you will offer in the future." 


Concluding, Fawzi said: "You are the message-carrying students. You are not 
terrorists. You have the major responsibility of carrying the nation's burdens 
so that your society may become a divine society governed by the Koranic law 

in all aspects of life." 


Hizbollah's Student Mobilization representative then delivered an address, 


saying: "On this occasion a year ago, we stood on this same podium to talk 
about the internal and external educational concerns and found no better or 
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more sublime outlet than the topic of the Islamic resistance--the face of the 
future, the moment of hope, the tale of glory, rather glory itself, and nothing 
less. If this was the situation in the past, then what is the present situation 
now that the resistance has grown more glorious and has risen to greater august- 
ness! 


"Resistance is not just the state of military struggle against Israel. It is 
the current movement of the entire Islamic society on the path of implementing 
the revolutionary change plan which employs the fight against Israel and liber- 
ation of the South as a start and an outlet." 


He added: "We have seen with our own eyes how the information and propaganda 
media distort the image of Hizbollah' sacred and pioneer experience by depict- 
ing the party as a group of terrorists who have nothing to do with civilization, 
learning, or ethics by making groundless and baseless accusations against them." 


He then said: "We have begun to militarize the Student Mobilization by training 
the brothers militarily so that they may undertake their direct struggle role 
side by side with their other brothers. We say frankly that he who is militar- 
ist solely is not one of us and he who is intellectual solely is not one of us. 
Only the true believer who understands his religion, who fears God, adheres to 
God's restrictions, and responds to His cause and who struggles with his life 
and property is one of us." 


His Eminence Scholar 'Abbas al-Musawi then delivered a lecture on the Islamic 
resistance, reviewing its problems, objectives, accomplishments, and the plots 
being hatched against it and saying in part: 


"The others' resistance is political resistance predominantly. They even use 
their military operations to serve their political ends only. To put it more 
clearly, when Abu ‘Ammar's policy needs or when Abu "Ammar politically needs a 
military operation in the world, he carries out such an operation. When one of 
the national or other parties is in political need of a military operation 
against the Israeli enemy it also carries out such an operation. But the sons 
of the Islamic resistance act in their resistance against the Israeli enemy on 
the assignment of the Shari'ah." 


He added: "The Islamic resistance has dropped the militarily so-called strategic 
balance with the Zionist enemy because the resistance is bound to God and to the 
principles of Islam. Therefore, we believe that the sons of the resistance have 
achieved a major accomplishment by torpedoing the education of weakness, resig- 
nation, and capitulation (Only if raised on this theory will the Arabs be able 

to confront the enemy and the international arrogance)." 


Al-Musawi also said: "The plots to put an end to the Islamic resistance are 
intensifying nowadays. Your vigilance and the arena's vigilance is the only 
thing capable of ending the malicious endeavors to contain this resistance." 


He also dealt with the emergency [UNIFIL] role, saying: "Did not Israel pass 
through the UNIFIL zones in Jabal 'Amil to Beirut and Mount Lebanon? When two 
Israelis were taken prisoner in the area which Israel considers a purely Israeli 
area, it again invaded through the UNIFIL zones in particular." 
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In the afternoon His Eminence Scholar Shaykh Hasan Tarrad delivered an address 
on piety in the Muslim's life and answered the audience's questions on the 
jurisprudential problems which face Muslim students abroad. Then a number of 
students representing their delegations spoke and the conference concluded its 
activities with al-Husayniyah lamentation. 


In his address, Scholar Tarrad spoke of the concept of piety and opened with 
the linguistic and terminological definition of the word. 


He then dealt with the factors and causes that help achieve piety and entrench 
it in the human soul, saying: "The most important of these factors is the 
psycho-ethical factor. When a faithful and vigilant man realizes that God, 
may He be praised, has given him the blessing of existence, has brought him 
from the darkness of nothingness to the light of existence, and has endowed 
him with apparent and hidden blessings--"and whatever blessings you have are 
from God." When man realizes this fact; when he realizes that God is the 
benefactor; the ruler and the master Whom man must follow and obey; when he 
realizes the fact that God is sovereign and master and that man is a servant 
subject to God and that he owes all his blessings to God; he acts on the 
internal ethical factor of thanking God for the blessings He has lavished on 
him. We owe God obedience as the Master. God's servant must obey His just 
government in whatever God wishes. Following God, obeying his orders, and 
abandoning whatever He prohibits is piety. In the Koran's terminology, piety 
is no more than doing what God wants and abandoning what he has prohibited. 

In the first factor, man examines himself and finds that he is a creature of 
God and surrounded by God's blessings, and realizes that he must thank God and 
obey His orders with his piety. 


"In the second factor, man goes beyond his internal self and views and notices 
external things, such as noticing that God, may He be praised, is wise and does 
not demand anything unless it serves beneficially and does not prohibit any- 
thing unless it corrupts. When man performs the duties ordered by God and adds 
to them desirable acts, then his virtue of piety strengthens, and he becomes 
enriched with the individual, social, material, spiritual, secular, and ever- 
lasting benefits of piety." 


Second Day 


On the second day, the conference opened its activities by reading a cable of 
support and backing from the Lebanese Union of Muslim Students while affirming 
Imam Khomeyni's leadership and wishing this conferciice success. 


Spain's representative then delivered the address of the Muslim students in 
Spain, followed by the U.S. representative who delivered the address of the 
Muslim students in the United States. His Eminence Scholar Ibrahim al-Amin 
followed with an important political lecture which offered a complete analysis 
of the political events in which he said: 


"Throughout Lebanon in its entirety, there continue to be serious, malicious, 
and intelligent attempts to separate the movement of events in Lebanon from 
the axis of the area's political movement. There is an attempt to separate 
the Lebanese man's struggle from the axis of the area's struggle." 
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Al-Amin also said: "The struggle moves along two axes: The struggle against 
Israel and the United States in the Middle East area, meaning that the events, 
positions, and struggle are moving in the direction of this axis, saying yes 

to everything against the United States and Israel and rejecting whatever serves 
the United States and Israeli interest. 


"The other axis is, generally, an axis concerned with political action through 
the international equation, meaning revolution and resistance action through 
the international equation to end the conflict with Israel. This action moves 
through the international will and equation." 


He added: "Israel has closed the official fronts with Egypt and is now trying 
to close the fronts with Jordan and the Palestinians. But Israel continues to 
face two frants: The Lebanese front and the Iranian front. In Iran, Israel 
is trying to close the front by ending the war. In Lebanon, it seeks to close 
the front through resolution 425. 


"In Iran, Israel has failed because the instruments are not available. There 
are no instruments speaking of ending the war. In Lebanon, there are fighting 
people. But there are also internally political instruments which propose 
ending the war. As a result of the situation, it is more likely for the 
Lebanese front against Israel to be brought to an end because of the presence 
of instruments implementing this objective. 


"As Muslims, our position on this issue is clear. We accept no settlement and 
no agreement. 


"Any internal settlement calling basically for ending the struggle against 
Israel is unacceptable and is totally rejected. 


"Consequently, what is required of the Islamic condition in Lebanon is to 
safeguard its intellectual and political presence as an Islamic presence in the 
area integrated with the Islamic entities in the world." 


Speaking of the Palestinian issue, al-Amin said: "It is stated in Lebanon and 
you have read that the Palestinians are not permitted to return to the pre-1982 
conditions. This is the political rule projected in the arena. This means 
that the Palestinian presence has to be modified. But what is surprising is 
that what is projected is a "no return" to the pre-1982 conditions. But it is 
not known what is projected for post-1982. I don't know if continuation of the 
refugee camps war is the formula for the post-1982 Palestianian presence. 


"We do not support the Palestinian policy and leadership. We do not particu- 
larly support the PLO leadership and ‘Arafat and do not support the Palestinian 
actions. But we are not for ending the Palestinian presence. It is unaccept- 
able to return to the pre-1982 conditions. But all, not just the Palestinian 
presence, are prohibited from returning to the pre-1982 conditions." 


He said that before defining the nature of the post-1982 Palestinian presence, 
the nature of the post-1982 Muslim presence must be defined. He added: 

"Prior to 1982, the Muslims had no political presence. They were divided into 
parties, sects, agencies, and employees. Prior to 1982, the Muslims were 
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instruments of the parties, of the Americans, of the French, of the regime, and 
of the Phalange. Prior to 1982, the Muslims devoured each other. Prior to 
1982, the Muslims were weak and destroyed by Israel, the United States, France, 
and the regime. 


"What exists after 1982? Is the tripartite agreement a post-1982 condition or 
a return to the pre-1982 conditions? We said 2 years ago that Lebanon will be 
built by the resistance nation, the nation which triumphed and which defeated 
and ousted Israel. It is by this nation, this thought, these ethics, and this 
line that Lebanon will be built. It is a nation for unity among the Muslims 
on the basis of the single Muslim destiny and not on the basis on sectarian 
rights. 


"After 1982, there is no presence for sects in Lebanon. We do not accept the 
Lebanon of the Sunni sect and of the Shi'ite sect. We accept the Lebanon 
whose future is determined by the Muslims collectively. We do not accept a 
return to a Lebanon with a system of sectarian institutions and sectarian 
presence and of reform within this system. Those who reject the return of 
the Palestinians to the pre-1982 conditions are the ones who return to 1943. 
The Palestinians must be a part of the Muslim condition in Lebanon. [In politics, 
the Palestinians are not refugees. Read the political positions. The inter- 
national position views them as refugees. This is unacceptable to us. They 
are a fundamental part of the conflict with Israel. But there is in this 
Palestinian presence a problem that must be solved, namely the problem of the 
leadership and of the course." 


Al-Amin further said: "As for resolution 425, I will add that insofar as all 
the peace resolutions and agreements at all times are concerned, those who 
approved an agreement of this sort speak only of what they have gained from 
this agreement. We did not expect personalities of this kind and at this 
level to approve resolution 425 and to give it a positive status. 


"In Iran also, when the war began to turn in favor of the Muslim force, the 
United Nations began to move and went to Iran. But [ran has refused to accept 
any agreement of the kind. 


"As for the South, I say do not make the major powers a third party. Acceptance 
of resolution 425, of the truce agreement, or of the presence of UNIFIL means 
that the major powers are the judge and the third party when Israel and the 
United States are one and the same. 


"We don't want the United States to be the third party. We want it to be in 
the conflict because it is the party with the destruction and war initiatives 
in the area. Accepting U.S. initiatives means fundamentally acknowledging the 
terroristic and criminal presence of the United States." 


In the afternoon, His Eminence Scholar al-Sayyid Hasan Nasrallah dealt with an 
important issue concerning the jurisprudent's rule, saying: "Those who do not 
believe in the jurisprudent's rule have no alternative to offer. They are 
indecisive and they offer some deficient or partial projections. 


56 











"Let us examine the situation a little: 


"First, we support the jurisprudent's rule at the intellectual and emotional 
level. The debate concerns, of course, the Shi'ite intellectuals and pertains 
to the general deputyship of Imam al-Mahdi. We ask first: Isn't the following 
proof one of our proofs of ‘Ali ibn Abu Talib's rule? We say on the imamate 
issue that it is impossible that God's prophet would depart from this world 
without naming a ruler or defining a formula. When the first caliph was on 

his deathbed, he thought of the succession and named ‘Umar ibn al-Khattab as 
his successor. When the second caliph was on his deathbed he thought of the 
succession and proposed the formula of consultation among six individuals to 
elect one of them as caliph. '‘Uthman ibn ‘Affan was elected at the time. Is 
it possible that the caliphs thought of the nation's leadership on their death- 
bed while God's prophet departed from the nation without naming an imam or 
defining a formula for the imamate? This is unreasonable. We ask the same 
question. The era of the prophet, the greatest prophet, and of the 11 infal- 
lible imams laster 300 years. Now 1,400 years have passed sirce that era. Is 
it reasonable that the Master of Time would leave this nation without a leader 
or a formula for 1,400 years? There must be a leader or a formula defined by 
the imam. This is what we find in Imam al-Mahdi's words about the Shari'ah 
proofs. 


"Emotionally, it is unreasonable that a ruler would leave those in his trust 
without a guardian or a ruler. 


"How could Imam al-Mahdi be absent all these long years from his nation without 
guiding it to the leader or the formula through which this nation may be able 
to face whatever it faces when the Master of Time knows what sedition and what 
catastrophes the nation would face after him, keeping mind that he told his 
nation: ‘After me, catastrophe will befall you like a dark night'? As long 

as the imam knew that this would come true, why did he not make a definition? 
[Is it possible that he did not define a formula? This is impossible. 


"Second, he who does not accept the theory of the imamate denies the absence 
of the imam, the Master of Time, and many of the Shari'ah rules. For example, 
the jihad would come to an end, the propagation of virtue and the prohibition 
of vice would come to a halt, and the restrictions would come to an end. 


"Tf these issues come to an end, then we must rip away three-quarters of the 
Koran and discard them and should read the Koran only to invoke blessings or 
in funerals. When the Master of Time reappears, we can then read the entire 
Koran. Is this reasonable? 


"At the Shari'ah level, if we examine the narrations [relating the life and 
deeds of the prophet and of his companions], we will find a large number of 
them that solve this problem for us. Imam al-Mahdi said: "As for the actual 
events, refer to our Hadith's relators because they are my authority to you and 
I am God's authority to you." Thus, when we face problems the imam refers us 
to the jurisprudents to give us the authoriatative answer as he gave the 
jurisprudents the authoritative answer. 
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"Therefore, in the absence of the imam, the Master of Time, the Muslims' ruler 
is the jurisprudent, as noted in the narrations we have mentioned. 


"There is another mental proof which says that if the nation must have a ruler, 
then who should be the ruler? Should he be a jurisprudent, any ordinary man, 

a lawyer, a professor, a doctor, a leader, or somebody else? What can be said 
with certainty and with a clear conscience is that the ruler should be a 
jurisprudent." 


Third Day 


On the third day and after the first two days which provided one with the 
opportunity to experience the spiritual climate and to get familiarized with 
the political conditions and the intellectual positions, the conferees tackled 
their intrinsic affairs. 


In the morning session, delegations from the United States, Spain, Italy, 
France, Algeria, Romania, Bulgaria, Iran, and Syria delivered addresses in 
which they reviewed the students’ educational and living conditions and offered 
proposals and recommendations. 


In the afternoon, the recommendation committees broke away from the conference 
and discussed various practical issues connected with all aspects of the 
Islamic action abroad. These committees made the following recommendations: 


1. Eagerness for full coordination with Islamic student activities and unions 
that adhere to the jurisprudent's rule line and opening up to other Islamic 
student activities and unions. 


2. In response to Leader Imam Khomeyni's instructions on the need for unity 
among all the oppressed, the conferees stress the movement to bolster this 
direction and to contribute to its practical crystallization, especially by 
establishing relations, contacts, and friendships with the oppressed liberation 
movements. 


3. Establishing relations with foreign correspondents and journalists and with 
all the foreign media so that they may convey a clear image of the true char- 
acter of Islamic action. 


4. The conferees draw attention to the need to pay attention to learning 
foreign languages well so as to put them in the service of the [slamic action 
in the future. 


5. Developing and improving the information media used to confront the anti- 
Islamic propaganda campaigns. 


6. Bolstering and developing the role of the Guidance and Vocational and 
Technical Specialization Committee. 


7. Exerting efforts to solve the major financial problems experienced by the 


graduates, whether in terms of repaying their debts or of securing a source of 
livelihood for them. 
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8. Establishing a scientific studies and research center. 


9. Securing the means of communication with religious scholars to consult them 
on jurisprudentia] issues and problems. 


10. The financial problem is the main problem casting its shadows on all the 
students abroad. Therefore, the Muslim students appeal to the brothers in 
Foreign Affairs and in the Islamic Republic to devote attention to dealing with 
this urgent problem that cannot withstand delay or procrastination. 


Cable to Nation's Imam 
The conference sent the following cable to the Islamic nation's imam: 


To His Eminence the Grand Ayatollah Imam Khomeyni, the Islamic nation's leader 
to whom our lives are a ransom, greetings in the name of Islam: Now that the 
second conference of Muslim students abroad has concluded its activities with 
success from God, may He be praised, we are eager on this occasion to assure 
your eminence and the Islamic nation that we renew our pledge to your wise and 
courageous leadership which we strongly believe has, after success from the 
Almighty God, embodied a fundamental and essential prerequisite for achieving 
the “Muslims; current awakening and for their effort to achieve liberation and 
dignity. 


We also wish, your eminence, to express our strong eagerness to derive inspira- 
tion from your thought and line which are nothing but the thought and line of 
Islam. This is our ceaseless goal in the lands of expatriation and infidelity 
as it is the ceaseless goal of the brave soldiers of Islam on the Gulf front 
and of the heroic Islamic resistance in Jabal 'Amil. 


Nothing will prevent or stop these numerous fronts which reflect the movement 
of resurgent Islam from achieving their goal. Consequently nothing will harm 
them as long as they please God, may He be praised. 


We ask God, may He be praised, to keep you a treasure for the nation and for 
the oppressed until the reappearance of al-Mahdi (may God hasten his return). 


To Ayatollah Montazeri 


The conference also sent the following cable to the Grand Ayatollah Shaykh 
Montazeri: 


In the name of the second annual conference of the Muslim students abroad, 
called martyr Sulayman Khatir conference, we express to your eminence, O 

Grand Ayatollah, the highest greetings of appreciation and respect and declare 
that your selection to succeed the imam, may God give him a long life, is a 
strong blow to the arrogant forces which are aware of your firmness and your 
wisdom in confronting the enemies of Islam, 


In the name of the conference, we assure you of our adherence to the imam's 
line of bolstering Islamic unity and elevating the true word. We ask God to 
grant victory to Islam's soldiers confronting the criminal Saddam and his 
clique. 
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Conference's Final Statement 


At the invitation of the Foreign Relations-Hizbollah and in coordination with 
the Student Mobilization, the second annual conference of Muslim students 
abroad was held under the slogan of the "message-carrying students, the future 
leaders," from 4-6 August 1986. It discussed the political conditions in 
Lebanon and the area and studied the circumstances and conditions under which 
the students live abroad. It also heard a number of invaluable lectures from 
some brother scholars. The conferees resolved the following: 


1. To name the conference the "Hero Martyr Sulayman Khatir Conference." 


2. To renew the commitment to the line of the jurisprudent's rule, embodied 
in our present age in the leadership of Imam Khomeyni, and the commitment to 
whatever issues come from this leadership directly or from the institutions 
and agencies tied to it, and to enact this line by virtue of its being the 
right path toward the Muslims' unity and the true guarantee for their objec- 
tives of freedom, independence, and justice. 


3, The moves being made in the area by the international arrogance seek to 
fight the growing Islamic condition and to blockade the Islamic Republic of 
Iran. The war imposed by the criminal Saddam is nothing but a link in these 
moves. There will be no end to this war and no stability in the area without 
wiping out the regime of the Baghdad tyrant and rescuing the beloved Iraq from 
his oppression and tyranny. 


4, The conference strongly condemns the shah of Morocco's reception of the 
enemy prime minister and considers this step a high treason that leads to 
liquidating the Palestinian cause and to wasting the most sacred Jerusalem 
and that aims to break the barriers obstructing the Camp David procession. 


The conference asserts that no solution to the Palestinian issue is determined 
by the treasonous regimes, by bilateral agreements, or by international con- 
ferences. It is determined by the nation's struggle and by the rifles of its 
revolutionaries who do not accept the loss of a single grain of Palestine's 
sacred soil. 


5. The conferees reject all forms of military arrangements with the enemy in 
Jabal 'Amil and consider resolution 425 a part of these arrangements which 
provide the enemy with a secure and demilitarized zone supervised by the 
UNIFIL who do not provide any guarantee or protection to the southerners and 
who prepare for the enemy the right circumstances to achieve his expansionist 
ambitions on land and water. 


The conferees believe that the Islamic resistance is the only real guarantee 
for protecting the people, liberating the land, and expelling the occupier. 
They look forward to the adoption of this pioneer resistance as the sole 
means for preventing the arrogant from interfering in our affairs and 


conditions. 
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6. The economic plot to which the oppressed people in Lebanon are exposed is 

a part of the ferocious onslaught seeking to subjugate this nation and to wipe 
out its resistance and its rejection of all forms of domination, suppression, 
and oppression. This plot is reflected in overwhelming pressure on the students 
abroad--a pressure which prevents them from continuing their education and 
specialization abroad, thus leading to confining higher education and scientific 
specialization to the children of the arrogant groups. 


This situation requires immediate and effective movement by all of the nation's 
sons to find the proper solutions that enable the students to continue their 
education which serves the nation and helps it in its movement toward libera- 
tion from all kinds of subservience. 


In conclusion, the conferees stress that their role in earning an education is 
inseparable from the role of those struggling with the rifle, but rather 
complements this role by building a strong and impregnable nation. The 
conferees declare their resolution to shoulder the responsibilities of carry- 
ing the message, of preaching God's path, of confronting the malicious dis- 
tortion campaigns, of flying the banner of the Islamic resistance, and of 
explaining the course and cause of this resistance so that it may reach all 
the oppressed in the world. 


8494/13045 
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JPRS-NEA-86-140 
12 November 1986 


PORTABLE STEAM INJECTION SYSTEM TO INCREASE RECOVERABLE OIL RESERVES 


Muscat TIMES OF OMAN in English 25 Sep 86 p 9 


[Text ] 





The recoverable reserves of oil 
in Oman are expected to be con-| 
siderably increased with the 
import of the first portable steam 
injection plant. 

The unit, compiete with a port- 
able water treatment plant built 
by Thermo Steam Service of 
Bakersfield, California, was 
brought into the country on 
August 3 by The Oman Con- 
struction Co. (TOCO) which is 
under contract to Petroleum 
Development Oman to supply 
steam for injection into heavy oil 
fields in the Southern Region. 


Steam is injected into the 
heavy oil reservoirs to enhance 
the recovery of this type of crude. 
Successful application of this 
method will considerably 
increase the recoverable reserves 
of oil in Oman by permitting the 
production of crude oil that is 
presently not recoverable by con- 
ventional means. 
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PDO already has a fixed steam | 
injection pilot project 
operation in Marmul but this ts 
the first experience in Oman with 
a totally portable and self-con- 
tained system. The flexibility of 
the system will allow PDO to test 
the reaction of reservoirs to the 
injection of steam at a variety of 
locations without incurring the 
capital cost of fixed plants. It will 
permit PDO io effectively plan 
the eventual production of these 
heavy oil fields. 

The portable system includes 
six 90 cubic metre water tanks, 
crude oil storage tanks, power 
generator unit, office and 
laboratory unit, potable water 
tanks, parts and workshop van, 
plus assorted other items that 
unify the components into a 
single working unit. 


The steam generator Is capable 
of producing 250 tonnes of steam 





under 


OMAN 


/9317 


a d-y at a maximum pressure of 
170 bar and 360 degrees centig- 
rade, and will require large quan- 
tities of chemicals to treat the 
feedwater through the water 
plant, explained a spokesman for 
TOCO. 

The complex logistics of this 
tvpe of operation require 
specialised personnel and TOCO 
is providing expatriate manage- 
ment and operating personnel 
that have had suitable experience 
with this type of equipment in 
other parts of the world. 
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JPRS-NEA-86-140 
12 November 1986 


PALESTINIAN AFFAIRS 


BRIEFS 


PALESTINIANS 'DEPORTED' FROM TUNISIA--Tunis, 14 October (MENA)--Large numbers 
of Palestinians and their families are being deported from Tunisia to Sudan, 
Iraq, and the YAR. Informed sources said today that for lack of time, air- 
craft are being used in this mass exodus. It is part of an effort to remove 
Palestinian military cadres and their families from Tunis, as well as families 
whose heads have been unable to return to or enter Tunisia. A MENA correspon- 
dent in Tunis reports that Palestinian leaders had earlier made a decision to 
transfer their military personnel from Tunis once and for all. The sources 
note that the Tunisian authorities make daily checks of residence permits, ex- 
piration dates, the reasons why they were issued, and whether they should be 
renewed or not. [Text] [Cairo MENA in Arabic 1400 GMT 14 Oct 86 NC] /12232 


NATIONAL FUND ACTIVITIES--Doha, 16 October (WAKH)--Salih al-Barghuti, Palestine 
National Fund [PNF] deputy chairman, has stated that the fund's board of admin- 
istration discussed two important topics during its recent meeting in Kuwait. 
The first topic deals with the implementation of a development plan and a pro- 
gram of support for the inhabitants of the occupied Arab territories and the 
second deals with the formulation of a plan to finance the reconstruction of 
the Palestinian camps in Lebanon and giving assistance to those affected by the 
recent clashes between the Amal Movement and those defending the camps. In a 
statement to the weekly Qatari economic newspaper ASWAQ AL-KHALIJ today, Al- 
Barghuti said that the fund also discussed the choice of another venue for the 
PNF headquarters following the closure of the Amman headquarters. [Text] 
[Amanama WAKH in Arabic 0740 GMT 16 Oct 86 JN] /12232 


CSO: 4400/27 
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JPRS-NEA-86-140 
12 November 1986 


SAUDI ARABIA 


MAYOR OF AL-DAMMAM REVIEWS MUNICIPAL PROJECTS 
Riyadh AL-YAMAMAH in Arabic 3 Sep 86 pp 26-31 


[Article: "Zayid al-Sukaybi, Mayor of al-Dammam talks to AL-YAMAMAH: 
AL-Dammam will become the Pearl of the Guif!"] 


[Text] Mr Zayid Fahd al-Sukaybi, mayor of al-Dammam talking about the new 
organization of the mayor's office, said, "The generous, lofty approval for 
the establishment of a mayor's office for the city of al-Dammam is the tang- 
ible result of the endeavors of His Royal Highness Prince Muhammad Bin Fahd 
Bin 'Abd-al-'Aziz, prince of the Eastern Region, and His Excellency Minister 
of Municipal and Village Affairs of the Region and goes with the current 
luminous renaissance and the broad goals of the future. This generous 
approval is also another proof of the interest and concern of His Majesty 

for this region and his constant attention to providing more comfort and 
welfare to its distinguished residents." His Grace then said, "The new organ- 
ization in our opinion gathers the elements and major centers of activity in 
preparation for redistributing them in the ideal style of decentralization, 
which combines facilitating and reducing procedures and providing them swiftly 
to the citizens while putting the activity into a framework of which the 
highest levels of work and service are achieved. The results of this always 
help to serve the residents of the area and all this means that the new 

system will result in giving broad general authority to the mayor's office, 
which will, in turn, grant the branch municipalities authorities that are 
appropriate to the conditions and needs of each one, in such a way that the 
Mayor's Office will be free to design comprehensive plans and general policies. 


The New Building 


{Question] The mayoral building of the city of al-Dammam was completed in 
accordance with the issuance of an order from the prince. What is the build- 
ing like and when will it be opened? 


[Answer] The mayoral building is finished or almost finished. Its total cost 
was more than 45 million riyals. It has the most modern architectural design 
and soon after its completion it will become the headquarters for all the 
administrative and organizational departments of the mayor's office. 
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The mayor's office's building is composed of three buildings: 


The first building contains a large reception hall that holds more than 800 
people. It is equipped with a sound system for simultaneous interpretation 
and motion picture projectors and its area is more than 800 square meters. 
This building also contains a multi-purpose room, another for exhibitions, 
and a third for important visitors. 


The second building contains two parts: The first has a multi-purpose and an 

interior courtyard for natural lighting and parking. The second part includes 
offices and rooms where the employees can relax, and a wing for the mayor and 

his assistants, whic’: includes six meeting halls and a hall for the municipal 

councils. 


The third building is composed of two floors and includes all the various 
departments of the municipality and has about 70 rooms that hold more than 
270 employees. The building hac a telephone service of 40 independent out- 
side lines connected to a central switchboard. This system serves 150 tele- 
phone lines, the number of which can be increased to 300. 


100,000 Summer Vacationers on Our Shores 


[Question] There are, after this, a group of "issues" that are raised by the 
favored situation of the Eastern Region in general and of al-Dammam in 
particular. Perhaps tourism and the related issues of the shores and beaches... 
and resorts and their afforestation are among the most important of these 
issues? 


[Answer] Yes, among the most prominent attractions that every visitor notices 
and admires are the beaches with which the region is endowed, the most important 
of which are Half Moon Beach and al-'Aziziyah Beach. 


The importance of these beaches emerged in the last few years with the compre- 
hensive attention given to developing means of locai recreation and entertain- 
ment and in particular natural means by increasing tourist activities within 
the Kingdom. In the last five years these beaches have received the care and 
attention of the mayor's office which has implemented a number of projects for 
them. This has led to an increase in the aumbers of those who visit them, to 
the extent that they have become a refuge for the families of the region and 
neighboring regions as well. Those who visited these beaches during the 'Id 
al-Fitr vacation, when they were invaded by large number of vacationers who 
numbered more than 100,000 people and wlio covered the whole area of the beach, 
the length of which is 100 kilometers, can understand the reality of the future 
of tourism for the beaches of the region. 


[Question] This is wonderful...What have you done and what will you do for 
these beaches and for the vacationers? 


[Answer] Continuous efforts are being made by the mayor's office to make these 
beaches ready to receive visitors continuously throughout the year. A paved 
and lighted two-way road has been constructed. It stretches all along 











al—'Aziziyah Beach and Half Moon Beach and all the side roads lead to them. 
Along Half Moon Beach we have constructed a large number of umbrellas that 
protect vacationers from the heat of the sun and provide them with the con- 
venience of a half-tent. 


We have also placed along t'e length of the beaches tanks of fresh water 
closely spaced together which will be continuously filled. In addition there 
are a large number of playgrounds for children and other means of recreation. 
There is a special concern for public services on the beaches, especially 
cleanliness and supervision of the sanitation of the clubs. 


With regard to the participation of the private sector in the adaptation of 
these beaches, a complete recreational city has been constructed on Half Moon 
Beach and centains all kinds of games and services. Certain days have been 
designated for women and others for men in order to maintain our social customs 
and traditions. 


[Question] Nevertheless, Saudi citizens in particular, despite all that has 
been accomplished on the beaches, may feel that their quality and the quality 
of the services on them is perhaps less than what they had hoped for and 
expected in a country such as the Kingdom? 


[Answer] I think that what has been achieved on Half Moon Beach, compared to 
what was there before, is good. There is no end to the demands of the 
citizens, and we are with them. Work on basic and necessary things and ser- 
vices has been completed during the previous short period and the citizens 

are demanding more. We support them, but i think that such beaches as these 
do not need more electricity, restrooms, etc. than they have now. The beach 
is merely a place to breathe freely, in which the vacationer spends a few hours. 
Therefore, it must have its own natural character, which differs from what the 
interior of the city has, such as a corniche, etc. We want what the citizen 
wants and there are studies on Half Moon Beach. Likewise, what is there is 
being improved by the addition of recreation centers. The private sector has 
contributed by using a part of the lake, where it has constructed an amusement 
park whose area is 150 meters and which contains every kind of service. In 
addition, the Hotel and Tourist Areas Company has received land on the beach 
and has begun to work. It will finish building chalets, restaurants, and a 
marina or "anchorage for recreational boats" in less than 2 years. We are 
also thinking about building motels in the same spot for people coming from 
distant areas. 

The mayor's office, realizing the current and future importance of these 
beaches, and in order to prevent random growth, has prepared a planning and 
organizational study to learn how to benefit from these beaches and how to 


equip them according to the most modern methods appropriate to our traditions, 
customs, and Islamic principles. 


The Largest Tourist City in the Gulf 


(Question] What about the project to build a tourist city on this beach? 
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[Answer] The implementation of the first stage of this tourist city, which 
will be located on an area of 4,000,000 square meters, and the cornerstone of 
which His Royal Highness Prince Muhammad Bin Fahd, prince of the Eastern 
Region, has laid, has begun. It is indeed an enormous recreational project, 
the cost of which will be 1,200,000,000 riyals and which will take 7 years to 
complete. Its services will be offered to all the residents of the Fastern 
Region and to visitors from other regions. The project includes chalets, 
motels, a boat marina, restaurants, playing fields, playgrounds for children, 
parks, a supermarket, not to mention two hotels and a yacht club. 


[Question] In connection with this recreation issue, approval for a project 
known as the "Eastern Region Coniche Project" was signed recently. What are 
the details of this project? 


[Answer] This is also one of the largest current projects being carried out 
now in the region. It was begun 6 months ago and will take altogether 36 
months to complete. 


The length of this corniche in the two sections of al-Dammam and al-Khabr will 
be 25 kilometers and will include a long paved two-way shore road with side- 
walks, lighting and parking in addition to agricultural works that are con- 
sidered essential to this project. In order to turn the coast into a green 
area, 200,000 trees will be planted to cover an area of 80,000 square meters 
which is the length of the corniche. It has been decided that in the final 
stages, the project will link the cities located on the shore of the Arab Gulf 
from al-Khubar to Darin, so that it may become one of the most prominent 
cultural areas of the Eastern Region. 


[Question] [Do you] think that the "Seafront Project" in al-Khubar completes 
this general picture for the beautification of the whole shore? 


[Answer] This is also one of the most important beautification and recrea- 
tional projects in the region, since appraisal studies have indicated that it 
is expected that the number of visitors to this seafront in al-Khubar will 
reach almost 1,000,000 people annually and that an average of /000 people will 
visit it each weekend. 


This park is located in the eastern part of the city of al-Khubar between the 
Gulf Center and the Meridien Hotel. It represents a coastal strip not wider 
than 250 meters and 2250 meters in length. It has been awarded great importance 
because of its proximity to the heart of the city and the city's commercial 
center on the one hand and because it runs parallel to the coast on the other. 


This park contains four major parts: an open area by the ocean, a park for 
single men, the recreational and games section, and a section of parks for 
families and a festivities hall. These sections include an anchorage for 
small boats and overlooking balconies, a cafeteria, games for children, water 
basins with fountains, bathrooms, and an aquarium tent for exhibiting dolphins 
and other ocean fish, entertainment and recreational complexes for different 
ages, and a festivities hall. In addition to all this, there are gardens, 
trees, lawns, and flower beds. 
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Public Park...Soon 





[Question] The discussion of the beaches, corniche, and the oceanfront brings 
us to a discussion of afforestation, agriculture, and parks in general. 


[Answer] Anyone following the state of agriculture and afforestation in the 
region during the last few years can feel the enormous difference between then 
and now. The prevailing belief until recently was that the natural formation 
of the lands of the region, the lowering of the sea level, the increase in the 
rate of sedimentation, the indications of subsurface water, and the lack of 
fresh water...all this made the region unsuitable for agriculture in general, 

so that agriculture was limited to certain short seasons. All previous attempts 
at afforestation indeed failed so that some people came to the conclusion that 
spending on agriculture was a waste of natural resources! 


However, practical experience and putting the will into operation proved the 
error of all these statements. [sn't the best proof of this the thousands of 
trees that adorn the streets of the region's cities today and that have made 
al-Khubar, for instance, the most beautiful and cleanest city in the Middle 
East since 1984? 


[Question] Was the success of the idea of afforestation the reason for the 
adoption of a project for a public park in al-Dammam? 


[Answer] It was one ot the reasons. The most important reason, however, was 
the modernization development, and beautification of the region. The public 
park project is currently being implemented in the center of the cities of the 
region on an area of more than 1,000,000 square meters at a cost of 100,000,000 
riyals. It is one of the largest of similar projects in the whole Kingdom. 

The details of the project are magnificent. I[t is enough that you know that it 
includes 14,000 trees on 70,000 square meters and that water from pools and 
fountains covers an area in the park of 28,000 square meters, that the paths 

in the project are 80 kilometers long, and that the park has eight pools with 
fountains, each of which has 32 heads. The parking lots of the project are 
large enough to hold more than 1300 cars. In addition to the concentration of 
trees, watered green lawns, and artificial lakes, there are cages for animals 
and ornamental birds, areas for folk dancing and parties, playgrounds, a 
mosque, fresh water tanks, a large cafeteria, and other necessary services. 


This enormous project is now in its final stages of implementation and will 
become an important organ in the region for providing entertainment and relaxa- 
tion to its inhabitants. 


[Question] This park project, then, is enough to refute the mistaken idea 
about the "haphazardness of afforestation" or its lack of success in the region? 


[Answer] Reality itself proves what we are saying. It is enough for you to 
know that currently in this region, there are approximately 150 parks that have 


contributed and continue to contribute to changing the aesthetic character of 
the Eastern Region's cities. The most recent of these parks is the Prince 
Sa'ud Bin Jalawi Garden that His Royal Highness Prince Muhammad Bin Fahd Bin 
"Abd-al-'Aziz inaugurated a few weeks ago. 
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This park is located in the center of the city of al-Khubar and is considered 
one of the sights of this beautiful city. It adds a spectacular touch of be 
beauty to the city because it combines a unique design and elements of beauty 
and recreation. The area of the park is 72,000 square meters and it cost 
15,000,000 riyals. Green areas and trees are spread throughout the park, in 
the middle of which is a huge fountain. This fountain is surrounded by a hang- 
ing bridge on the two sides of which is a magnificent decorative monument. In 
addition, there are playgrounds, of which is a magnificent decorative monument. 
In addition, there are playgrounds, parking lots, etc. The cylindrical wall 

of the park has an exceptionally attractive and beautiful design. 


All these projects, both those already completed and those still under con- 
struction, reflect the reality that the aesthetic aspect of the Eastern Region 
has completely changed during the last few years. 


[Question] To what extent have all these projects contributed to the success 
of the idea of domestic tourism? 


[Answer] Despite the fact that the Eastern Region is considered very hot 
during summer, these recreational projects for the shores and parks have made 
it a tourist attraction. [| told you that the number of visitors to the beaches 
was 100,000 vacationers during "'Id al-Fitr." Good willing, future projects 
will make the region with its marvelous natural elements a first class tourist 
area. 


Twenty Year Plan 


[Question] In addition to tourist and recreational projects, afforestation, 
and the beaches, there are a number of vital issues that are no less important. 
For instance, there is the issue of "services." Have they in reality reached 
the new regions? 


[Answer] The municipality was the first to define the public facilities 

domain in accordance with detailed studies carried out by the cultural planning 
administration in the mayor's office and we have reached the final stages of 
defining this domain and determining the areas that need to be developed in 

the comprehensive plan for the next 20 years. This has all been carried out 

in accordance with fixed and clear plans with coordination between the mayor's 
office and the other facilities and services administrations. A general plan 
has been formulated that determines the development of these areas. However, 
regions within the public facilities domain have been excepted from development 
if they are already provided with the necessary services by private plans. 


[Question] You have mentioned coordination between the mayor's office and 
government agencies. Nevertheless, some people complain about the amount of 
digging and the number of piles of rubble which reflect an absence of a suf- 
ficient level of coordination. 


[Answer] We recognize that we have suffered a lot recently because of the 


large amount of digging going on within the city. At one time, there were 
more than seven companies operating simutaneously to provide services within 
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al-Dammam on an area encompassing more than 70 percent of the city. The 
residents suffered with us for more than 6 years. Throughout these years we 
were hoping to reach a certain degree of coordination with all the concerned 
administrations such as the water, sewer system, electricity, and telephone 
administrations. Finally, an administration in the mayor's office was estab- 
lished called the "administration of maintenance and coordination," the task 
of which is to arrange regular meetings to organize and determine where digging 
would be done according to needs and necessity and so that there would be no 
conflict among the companies or imposition on one area and not on another. 

All the administrations have cooperated with us and this cooperation has con- 
tributed to the success of this administration and to achieving the best 
results for the sake of the citizens' comfort. The interest that His Royal 
Highness, the prince of the region, has in this area has had an impact on the 
success of this administration. I would also like to stress to everyone that 
responsibility for all the negative results that have occurred because of this 
digging in the streets of the cities of the region has been borne by all the 
companies working on them and they have indeed begun to repave all the streets 
that have been dug up, because the work will not be taken over from these 
companies until they have returned everything safely and soundly to the way it 
was. 


[Question] But the digging is not the only complaint. There are those who 
are complaining of the absence of enough parking, especially in the commercial 
center of the city. Why don't you build a number of multi-level parking lots 
to solve this problem? 


[Answer] This is a primary requirement for the commercial areas and the par- 
ticipation of the private sector is absolutely necessary here to develop such 
centers in the heart of the city. At first the municipality resorted to taking 
over lands and designating them for parking lots within the commercial centers 
in al-Dammam, al-Khubar, and al-Qatif. The principle was to find enough area 
first. As for construction, the mayor's office has no intention of undertaking 
such projects, but the private sector can do so. When economic advantage has 
been provided to businessmen, we will encourage everyone who comes to us to 
undertake such projects. 


[Question] With regard to your discussion of the private sector, to what 
extent do you think businessmen and the private sector in general will cooper- 
ate with the projects and aspirations of the mayor's office? 


We Are Inadequate 


[Answer] There are a large number of businessmen in the region. However, 
their participation is limited, although we recognize that the limitations 
may be on the part of the mayor's office, represented by the absence of an 
invitation to these businessmen to participate in the improvement and beauti- 
fication of the cities of the area. The mayor's office may have reasons that 
have caused it to postpone this participation, but I think that the time has 
come for us to invite businessmen and the private sector to cooperate with 
us in raising the level of the region, especially after the public facilities 
domain has been determined and organizational plans and aesthetic touches 
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have become clarified. We have large recreational projects on the beaches, 
from the tourist city to the corniche of the region, and the private sector is 
invited to participate in these projects by investing in them, especially since 
the economic return on these tourism projects will be enormous. We will wel- 
come anyone who presents us with a well-conceived plan by which he contributes 
to the development of the region. 


[Question] As in the case of many of the great cities of the Kingdom, the 
existence of thousands of empty houses and apartments has been noticed. Has 
the mayor's office played a part--or will it--in the issue of housing? 


[Answer] With regard to government housing, a royal order was issued to organ- 
ize the distribution of housing, with regard to the categories of people to 
which it applies, and the standards pertaining to the distribution. This order 
closes the subject since committees headed by the prince of the Eastern Region 
were formed to implement the royal order. These committees have made great 
progress in finding the appropriate solution that they will refer to the 

prince for his approval. With regard to private housing, we are still issuing 
construction permits at the rate of more than 200 per month. This is a high 
average compared to past years. This means that there is not a pressing problem 
in the housing issue. What has happened is that, whereas the Saudi family 

used to live in one house, every young man now wants to have his own house. 
Thus, the increase in construction of houses is in response to the needs that 
the Saudi citizen has, first of all to create sanitary housing and second to 
give him privacy in housing. 


[Question] There remains one point concerning the preservation of the tradi- 
tional character of the region. This character has been obliterated by the 
pressures of contemporary life, modernization, and new buildings. What do 
you think the role of the mayor's office is in preserving the traditional 
character of the place? 


[Answer] The spread of modern facilities is not proceeding haphazardly, but 
is occurring according to previously prepared plans. One of the international 
investment companies has already prepared a "general plan" that emphasizes the 
unity of this region with regard to planning. Thus we see that the region's 
outstanding development, which includes all its cities, has led to their 
cohesion, to such an extent that they have come to form one great city. 


This is on the quantitative level. As for the qualitative level, the region 
has preserved its cultural characteristics and Islamic structure to a large 
degree. The distinctive features of this structure are clear in the arches 
and courtyards and in the careful preservation of green residential gardens. 
[n addition, the modern homes combine the requirements of functionalism in the 
structure and an Islamic aesthetic character; this is true in many of the 
private and governmental buildings. As a result of the mayor's office desire 
to give the region distinctive structural and architectural features, an order 
was issued that all the new buildings be painted while and that the color of 
existing ones be changed. 





AL-YAMAMAH discussed more interesting issues concerning the Eastern Region 
with Mr Zayid Fahd al-Sukaybi, mayor of the city of al-Dammam. In describing 
his ambitions, he depicted a magnificent panorama of both the current and 
future development of the region. Nevertheless, other issues worthy of dis- 
cussion and dialogue remained, from the economic impact that the opening of 
the Saudi-Bahrain Bridge will have to the coordination of the universities 
of the region. The mayor was eager to bring up every issue and to answer 
every question. However, he was even more eager to address the residents of 
the Eastern Region, telling them: "What we see today did not happen by 
accident and was not a stroke of luck, rather much trouble, sweat, effort, 
and money was behind it. Thus we must preserve it so that al-Dammam becomes 
in reality the pearl of the Gulf. 


13292/13045 
CSO: 4404/22 
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JPRS-NEA-86-140 
12 November 1986 


SYRIA 


TISHRIN HAILS EGYPTIAN PEOPLE, ARMY AS ‘HEROES' 
JNO91148 Damascus SANA in Arabic 0735 GMT 9 Oct 86 


[Text] Damascus, 9 October (SANA)--The newspaper TISHRIN has said that what is 
taking place in Egypt affirms that the Egyptian regime stands on shifting sands, 
that the popular revolution will inevitably come, and that all those who followed 
the path of treason will pay a dear price. 


In a comment today under the headline "From TISHRIN's Diary," the paper adds 

that the Egyptian people have always affirmed their rejection of the alien 
Israeli presence on Egyptian land and stressed their adherence to Arabism and 
their faithfulness to TISHRIN [1973 October War] and to the souls of its martyrs. 
The Egyptian people have also announced that they will continue their struggle 
by work and deed against the regime that has disavowed their hopes and aspira- 
tions and that has betrayed their cause. 


The paper explains that the Egyptian people and their brave army turned the 
celebrations on the October victory anniversary into pure joy when they assassi- 
nated Al-Sadat, when they killed Zionists on the Sinai sands, and also when 

they dropped a rocket near the dais of the Egyptian regime's prime minister 

and defense minister the day before yesterday. 


The paper adds that our people in Egypt do not only await October to express 
their Arabism, genuiness, and rejection of Camp David as well as the course of 
normalization of relations and humiliating deals with Israel and the United 
States but this heroic people have also expressed their rejection of the regime 
and its policy on all occasions. 


The paper concludes that all these heroic acts are luminous pages in October's 
golden register which were written by the Egyptian Arab people in the Arabs’ 
contemporary history. This confirms the nobility, Arabism, and courage of this 
people as well as their rejection of all attempts to make them kneel, starve, 
and be humiliated. 


/12232 
CSO: 4400/26 
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JPRS-NEA-86-140 
12 November 1986 


SYRIA 


DEVALUATION OF POUND DISCUSSED 
Effect of Devaluation on Budget 
Al-Shariqah AL-KHALIJ in Arabic 24 Sep 86 p 13 


[Article: ''Fall in Value of the Pound and the New Measures in Syria Lead to 
a Modest General State Budget"] 


[Text] Observers are trying to learn the extent to which the new monetary 
measures in Syria and the fall in the value of the Syrian pound are reflected 
in the figures of the government's general budget. On account of the new 
exchange rate of the dollar (23 Syrian pounds to 1 dollar), the 43.8 billion 
Syrian pound budget will become more modest, because current accounts will 
necessarily be directly affected by the favorable exchange rate of the 
American dollar. 


Funds for investment projects have diminished from 19.448 billion pounds to 
19.1333 billion pounds, i.e., by more than 100 million pounds. In return, 
funds for current operations have advanced from 23.5 billion to 24.5 billion 
pounds. Funds for group, social, and individual services have also increased, 
from 27.2 billion to approximately 29.3 billion pounds, meaning that these 
increased by 2.1 billion pounds in 1986 over 1985. 


Figures 


Among these funds are 6.7 hillion pounds earmarked for investment projects 
(compared with 6 billion in 198 5) and 22.6 billion pounds for current 
operations (compared with 21.2 billion last year). Thus, the increase was 
concentrated in current operations. This is related to the nature of service 
sector expenditure, which generally includes the bulk of salaries, wages, and 
allowances. 


The agricultural and forestry sector realized limited progress of about 240 
million pounds. Total allocations reached 4.2 billion pounds, with about 4 
billion of this allocated to investment projects, compared with 3.8 billion 
pounds in the preceding year. 
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Mining industries also achieved significant progress--about 500 million 
pounds. Total funds for them reached about 1.5 billion pounds, meaning that 
allocated funds increased by 5 percent compared to 1985 figures. 


Retrogression 


On the other hand, funds for manufacturing industries fell off by about 400 
million pounds, from 1.6 billion to 1.2 billion pounds. The decline was 
concentrated in investment projects; funds for current outlays advanced by 
about 5 million pounds. The decline is justified by reliance on operating 
existing projects and on curbing the building of new ones. 


Funds for electricity, water, and gas fell of by about 350 million pounds 
and amounted to 1.6 billion pounds. Funds for the building and construction 
sector fell off by about 290 million pounds and amounted to 431 million. 


Funds for the commerce sector fell off by about 136 million pounds and amounted 
to about 977 million pounds. The freight and transportation sector declined 
by about 647 million pounds, so that funds for it amounted to about 2.2 
billion pounds. The decline extended to the finance, insurance, and real 
estate sector, which fell off by about 90 million pounds, so that funds for 

it amounted to 407 million pounds. Undistributed funds fell off by about 

100 million pounds and amounted to 1.8 billion Syrian pounds. 


Expectations 


Syrian government sources expect the rate of revenues to increase during this 
year. It is pointed out that taxes and fees will provide about 12 billion 
pounds, for an increase of about 1.6 billion pounds. 


Reimbursements for services and revenues on state property and investments 
will provide about 353 million pounds which is an increase of 9 million over 
last year. It is expected that 12 billion pounds in revenues will be realized. 
This is about 682 million pounds less than the 1985 estimates. 


Available surplus is expected to provide about 14.4 billion pounds, for an 
increase of 1.2 billion over 1985 revenues. Emergency revenues are expected 
to provide 4.8 billion pounds for a decrease of 1.4 billion from 1985. 


Negative Signs 


Observers believe it would have been possible to raise total revenues from 
taxes and fees to more than 12 billion pounds, if sound assessment based on 
actual incomes had taken place so as to achieve fairness in taxation. They 
add that the fall in the rate of available surplus constitutes a negative 
sign in the economic situation, because this surplus is the fruit of great 
effort and of large sums of money invested in industry and agriculture. The 
sum of 14.4 billion pounds, of which strategic industry occupies 5.5 billion 
pounds, as compared with 4.9 billion in 1985, evokes real surprise in view 
of the worldwide fall in oil prices, and given the fact that agriculture 
occupies only about 69 million pounds. 
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Observers agree that the problem lies in the total of emergency, special, and 
other miscellaneous revenues which cccupy a large part of the general budget 
and which are subject to estimates. his makes them unstable and influenced 

by many circumstances and variables. Reliance upon them for many years has 
thus led to a perpetual state of imbalance that has become deeply-rooted in the 
revenues of the state's general budget. 


Military Housing Agency Head Interviewed 


Al-Shariqah AL-KHALIJ in Arabic 24 Sep 86 p 13 


[Report of interview with Khalil Bahlul, head of Syrian Military Housing 
Agency, by unnamed interviewer: "Is Khalil Bahlul Behind the Fall of the 
Syrian Pound and the Rise of the Dollar? Military Housing Agency Head Says 
There Is No Economic Crisis, Only Mismanagement"; date and place not given] 


[Text] In accordance with the monetary measures recently taken by Syrian 
authorities, the Syrian government has set about buying American dollars and 
other foreign currencies in Damascus and other cities. The buying price for 
the dollar has been fixed at about 23 Syrian pounds--for the first time in 
many years. The objective behind this measure is to abolish the black market, 
which was witnessing widespread financial speculation. The dollar was being 
sold on the black market for more than 30 Syrian pounds, at a time when 

Syrian authorities had fixed the exchange rate of the dollar at only 10 
pounds. As a result of this, the exchange rate of the Syrian pound has 
suffered a sharp drop. 


Talk about this drop has deluged all ci:cies in Syria from the man in the 
street and 1t home, to companies and organizations, and travelers to and from 
Syria. 


Because of the importance of this subject, we present here an interview that 
the Paris-based Arabic magazine AL-MUSTAQBAL conducted with Khalil Bahlul, 
director of the General Military Housing Agency in Syria. 


A story is told about a villager who wanted to visit Damascus with his son to 
buy some necessities. They both got on a donkey and set out. No sooner had 
they entered the city than they heard someone whisper, ''There is no longer 
any mercy on animals. With all their weight, the man and his son are riding 
the donkey."" When the villager heard this, he dismounted and left his son on 
the back of the donkey. No sooner had they gone on a little way than someone 
was heard to say, "What bad manners this generation has! The boy rides, 
leaving his father to walk." So the boy dismounted and invited his father to 
ride. After a few steps, they heard someone say, "Is there any cruelty like 
the cruelty of this father who rides the donkey while his son walks?" So the 
father dismounted and walked on foot beside his son with the donkey behind 
them. After a few steps they heard someone say, ‘What a simpleton the villager 
is! He owns a donkey, but he does not ride it with his son."' Thereupon, the 
villager became angry. He decided not to enter Damascus and returned to the 
village witn his son. 
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This story is not new. Damascenes know it and tell it with a good deal of 
pride. Such is the state of Damascus, and it apparently will remain so. The 
citizen has no mercy. If schools are opened for him, roads laid out, and 
hospitals built, he thinks money has been wasted. But if the state tells him 
that he has many obligations and has to sacrifice something, he accuses the 
State of stinginess and impotence. 


Rumor 


The rumor currently filling Damascus is that the government is behind the 

rise in the price of the dollar and other foreign currencies. If you ask 

about the cause, you will be told that Khalil Bahlul is buying commodities for 
the Military Housing Agency from the markets of Lebanon at a cost of millions 
of pounds a day, and that this is leading to the fall in the exchange rate 

of the Syrian currency and the rise in the exchange rates of foreign currencies. 


Answering a question directed to him concerning the charge that he had caused 
the fall in the exchange rates of the Syrian pound, Khalil Bahlul said, "For 
more than 3 months, I have not undertaken the purchase of any commodity, 
either from Lebanon or from elsewhere. However, I admit that I did undertake 
operations of this kind in the past to guarantee the needs of the Agency." 


He added: "The Syrian Military Housing Agency embraces 80,000 employees and 
4,000 engineers. It has the name 'military,' but it is a civilian agency and 
its work is related to the public." 


He explained that the agency aims at guaranteeing housing for all members of 
the people, both military and civilian. 


He announced that in the near future bids will be taken for low-cost housing 
for young people, so as to encourage young people to buy nice-looking small 
houses. 


Promised Prosperity 


Concerning the reported existence of an economic crisis in Syria, he said that 
there is no crisis, but there is mismanagement, and the state is in the process 
of remedying the matter. Some people may be saying that the dollar is falling 
everywhere in the world, but it is rising in Syria. That is true. But it is 
also true that a state like Syria is not concerned about this matter--even if 
the dollar should reach 50 Syrian pounds. In 2 years, Syria will be able to 
close ail its windows and live on its income. The country produces wheat. 

In the next 2 years, there will be a surplus of wheat in Syria which we can 
sell avroad. Petroleum, too. And there are good mines and industries in 
Syria. The country has fertile land and good harvests. Syria's foreign 

needs are gradually decreasing. "So it does not matter at all if the dollar 
rises, nor is it a tragedy if it falls." 


He said that Syria controls Syrian currency. We consider it a cohesive 
monetary unit. "What you are seeing is not a crisis, but a sign of health." 











The Syrian who was accustomed to buy 1 dollar for 6 pounds and go to Paris 
and London to shop for himself, his wife, and his children--that same Syrian 
is the one who today has discovered how good his own industry is. The coat 
that any Syrian woman used to buy from Paris for 5,000 French francs, has 
become available in Syria, locally made to the same European specifications, 
and at a price hardly amounting to 500 Syrian pounds. 


Then there is a group of Syrians who like tourism. That may be their right, 
but one does not have the right to see one's neighbor's house before one knows 
the rooms of one's own house. Syrians used to go to Nice, Cannes, London, and 
the Italian riviera for tourism and summer holidays. This year, Syrian gained 
millions of pounds because Syrians, faced with the rise of foreign currency 
exchange rates, started to explore the rooms of their own house and discovered 
that it is comfortable, spacious, and good. Thousands of Damascenes summered 
this year in al-Ladhiqiyah and Tartus. On the Syrian coast, there is a town 
called Kassab that is prettier than any Swiss hanlet. These people discovered 
that there is excellent and beautiful local tourism in Syria. We have a 
beautiful coast, cool mountains, and historic cities. 


He said that Syria does not in fact have tourist services like those in 
Europe because Syrian citizens did not use to aspire toward having tourist 
cities. However, these services will be good within 2 years at the most. 


12937/12851 
CSO: 4404/27 
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SYRIA 


WAYS TO ENCOURAGE INVESTMENTS IN INDUSTRY, TOURISM DISCUSSED 
Al-Shariqah AL-KHALIJ in Arabic 24 Sep 86 p 13 


[Article: "Fields of Exemption for Investment in Tourism and Industry in 
Syria] 


[Text] As defined in Syrian law, fields of exemption for investment in 
tourism and industry include the following: 


The Supreme Council for Tourism has been given the right, without need for 
legislative ordinance, to grant additional privileges to encourage investment 
in tourism. Syrian law grants owners and investors in hotels and tourist 
lodging establishments of international and luxury class, as well as owners 

of restaurants, places of entertainment, and tourist services, exemption from 
all treasury and municipal taxes and fees of whatever sort for a period of 

7 years for international establishments and 5 years for luxury establishments, 
effective from the start of investment. 


Schedule of Exemptions 


Exempted from taxes and customs duties are: building materials, tools, 
equipment, work vehicles, and furniture for the construction and furnishing 
of these establishments of the required class, provided that the total of 
these imports does not exceed 50 percent of total investment costs. 


Owners and investors in first- and second-class tourist establishments are 
treated by the law on the same basis as luxury-class establishments are treated, 
but the exemption from customs duties for their imports drops to 30 percent, 
conditional on the non-availability of similar products in local production. 


Concerning exemptions in the field of transportation, the law establishes an 
exemption from all customs and associated duties for the importing of new 
Pullmen-type tourist vehicles, whether large or small. Organizations in 

which the Syrian Economic Organization or one of its subsidiary agencies 

holds a share are exempted from 51 percent of customs duties, if the importing 
agency is other than those mentioned above. 


The law exempts exhibitors at the Damascus International Fair from the tax 
on income and real estate proceeds and from all municipal fees of any kind 
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that might be applicable to their installations and armaments sales within 
the exhibition city and to the profits therefrom. 


In the Industrial Field 


Included are an exemption from income tax on the profits of industrial, 
commercial, and noncommercial trades and professions and exemptions from the 
tax on real estate proceeds. The first of these two taxes is a tax on income 
originating from labor and capital together. It is imposed on the various 
kinds of profits that natural or juristic persons realize through the practice 
of an industrial or commercial trade or any other profession aimed at realizing 
a profit. 


The tax on real estate is a tax based on income originating from real estate 
capital. It is imposed on the various kinds of return that ordinary or 
juristic persons realize from ownership of real estate that is within Syrian 
territory and that yields an income in money or in goods of material value. 
Exemption from the first tax is for a period of 3 years, effective from the 
date of the start of investment. Also, reserve sums allocated from profits 
to the expansion of the industrial operation facility are exempted, on two 
conditions: 1) that these sums do not exceed 10 percent of annual profits; 
and 2) that these sums be invested in expansion of the industrial operation 
facility within 2 years from the date of their realization. 


Exempted from the tax on real estate proceeds for a period of 6 years are 
returns on new organization-owned installations designed as plants or factor- 
ies for industrial investment, along with associated management buildings and 
employee and worker housing, as well as the industrial tools and machines 
belonging to new installations. 


These enjoy an exemption from customs within the limits of the ordinance 
regulating industrial tools and machines imporced by industrial organizations 
for the needs of their industrial project. 


Customs duties are lowered to an ad valorem rate of 1 percent on primary 
industrial machines and equipment needed for industry, but not included in 
the provisions of the law to encourage industries. 


12937/12851 
CSO: 4404/27 
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SYRIA 


RULES FOR IMPORTING CARS ANALYZED 
Al-Shariqah AL-KHALIJ in Arabic 24 Sep 86 p 13 
[Article: "Rules for Bringing Arab Cars Into Syria" 


[Text] The Syrian Finance Ministry has issued a decision setting the price of 
a single copy of transit papers and temporary entry cards for private Lebanese 
automobiles according to the following schedule: 


--800 Syrian pounds as the price of transit papers in cases where these are 

to be used for a period of stay of 3 months per year. In case this period is 
to be extended for another month, the sum of 400 Syrian pounds will be exacted 
for this extension. 


--100 Syrian pounds as the price of a copy for the temporary entry card. 


~-Extension of these papers and cards is subject to a service fee cf 200 Syrian 
pounds for each week beyond what has been defined above. 


In its decision, the ministry set the price of a single copy of transit 
papers and temporary entry cards for private, Arab, non-Lebanese automobiles 
as follows: 


--400 Syrian pounds as the price of a copy of transit papers. 


--100 pounds as the price of a copy of the temporary entry card. Extension of 
these papers and cards is subject to a service fee of 200 Syrian pounds per 
week. 


--The price of a single copy of transit papers for Arab tourist and goods- 
transporting vehicles, including buses, has been set at 200 Syrian pounds. 


The ministry has issued another decision amending the customs settlement 
register so that the penalty for settling private Arab cars becomes 400 Syrian 
pounds per week or part thereof as a late fee. These penalties will be exacted 
in foreign currency at the official exchange rate. 
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For goods and for other automobiles, the penalty has been set at 250 Syrian 
pounds per week or part thereof. However, if the goods are home furniture, a 
penalty of 50 Syrian pounds will be exacted for each week or part thereof as a 
late fee, with the penalty not to exceed the accepted value of the furniture 
in Syria. 


12937/12851 
CSO: 4404/27 





83 








JPRS-NEA-86-140 
12 November 1986 


SYRTA 


BRIEFS 


GOVERNMENT DISMISSES EMPLOYEES--Competent Syrian authorities have decided to 
dismiss nine workers in state agencies and turn them over to the courts for 
reasons involving honesty. On the basis of a report by the General Agency for 
Oversight and Financial Inspection, Syrian authorities recently issued a series 
of decisions mandating the dismissal of a number of workers in state agencies 
and the public sector. This measure comes in the framework of a campaign 
against corruption. The dismissed employees worked in the sectors of food 
supply, domestic commerce, aviation, electricity, and fuel. ["Syria Dismisses 
Nine Administrative Employees"] [Text] [Paris AL-MUSTAQBAL in Arabic 

27 Sep 86 p 12] 12937/12851 


CSO: 4404/27 
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PEOPLE'S DEMOCRATIC REPUBLIC OF YEMEN 


PARTY OFFICIAL DISCUSSES DOMESTIC, INTERNATIONAL ISSUES, AMNESTY 
Abu Dhabi AL-ITTIHAD in Arabic 14 Sep 86 p 19 


[Interview with Salim Salih Muhammad, assistant secretary general of PDRY 
Socialist Party's Central Committee, by Ahmad Sa'id: "Salim Salih Muhammad 

to AL-ITTIHAD: There Are No Disagreements Within Collective Leadership; Three 
Important Documents To Be Submitted to Party's Congress Next October; Our 
Relations with Northern Part Are Good and We Seek To Develop Them To Serve 
Yemeni People's Interests; General Amnesty Includes All, Except for 48 Persons 
Named in Public Prosecutor's Decision" ] 


[Text] Salim Salih Muhammad, the assistant secretary general of the PDRY 
Socialist Party's Central Committee, stressed that his country is committed 
to all the agreements concluded between the two parts of Yeman and is seeking 
to achieve unity. 


In an interview with AL-ITTIHAD in Aden, Muhammad denied the existence of dis- 
agreements within the collective leadership, saying that what is rumored in 
this regard is tantamount to “hostile propaganda." Following is the text of 
the interview: 


[Question] The party's Gene: .1 Congress will be held soon. Will the congress 
reorganize the state and party agencies, especially since it is the first 
congress to follow the 13 January 1986 events? 


[Answer] In the wake of the victory scored by the party and by our people's 
masses against the abortive coup plot, the party leadership has devoted atten- 
tion to rearranging the partisan and administrative conditions. This includes 
the leadership's decision to convene the party congress, which will discuss 
the following: 


The critical analytical document dealing with the negative and positive features 
of the party's experience in leading the state and the society and offering 
solutions in order to avoid making new mistakes in the future. 


The nomination of candidate members to the Central Committee will be examined 
in light of the required number. 


The political report on the Central Committee's leadership of the country from 
the time of the 13 January events until the convocation of the congress will 
be discussed. 
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We would like to stress that this "congress" is not similar to the General 
Congress and that, consequently, its resolutions do not gain force and legiti- 
macy until they are approved by the Central Committee in accordance with the 
bylaws of our Yemeni Socialist Party. 


Preparation for General Congress 
[Question] What are the preparations being made for convocation of the congress? 


[Answer] Convocation of the congress crowns several activities which fall within 
the framework of rebuilding the party in the wake of the major devastation to 
which it had been subjected. In addition to revitalizing the party ledership 
bodies, the actions of some party members who had taken part in the plot have 
been confronted on the basis of tangible scientific controls and criteria and 

in accoidance with the bylaws. This was followed by the party elections in 

the subdistricts and districts of the governorates of Aden, Abyan, and Shabwah 
by virtue of the fact that the leadership structure of the party organizations 
in these governorates had been damaged more seriously than in the other govern- 
orates. Preparations are currently underway to draft the critical analytical 
document now that the committees concerned with preparing the various aspects 
of the document have been formed. The party organizations are preparing to 
receive the congress by organizing various activities at the partisan, economic, 
and popular levels with great vigor and enthusiasm. 


Relations with Northern Part 


[Question] How are relations with the northern part progressing and what point 
have the efforts to unite the two parts reached? 


[Answer] Upon defeating the 13 January plot, we immediately stressed that we 
firmly adhere to all the agreements concluded between the two parts of the home- 
land with the aim of reuniting them on sound democratic bases. We also stressed 
our serious readiness to develop the best relations so as to bring success to 
the unity efforts and to establish peace in the area. 


In this regard, numerous contacts have taken place and continue to take place 
at the summit level, at the level of ministers, and at the popular level. In 
light of this, it can be said that we have good fraternal relations with the 
northern party. We seek to develop these relations to serve the objectives, 
interests, and progress of the Yemeni people. 


[Question] Regarding the endeavors to achieve national concord, are San'‘a', 
Addis Ababa, and other countries exerting efforts to bring about this concord? 
What point have these efforts reached? 


[Answer] It has become well known to all that the struggle which took place in 
the PDRY at the level of the party and of society was fundamentally a class 
struggle. Despite the intensity of that struggle, the true strugglers in our 
party were eager to settle the struggle peacefully and democratically and on 
the basis of arbitration by the partisan and constitutional legitimacy. In 
June 1985, the Political Bureau adopted resolutions, approved by the Central 
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Committee, which considered it high treason to resort to arms to settle the 
Struggle. We adhered to this course. But what happened in the PDRY on 13 
January and on the following days was a real tragedy which afflicted the Yemeni 
people. The plotters had sought to lead the revolution away from its socialist 
direction. 


They violated partisan and constitutional legitimacy and eliminated all pos- 
sibilities of sparing the people the events that occurred. They thus stood 
against the national interest and the people's will. The names of these 

people have been made public and they will be presented to the courts in accord- 
ance with the country's constitution and laws in force and with the crimes each 
of them committed against the party and the people. 


[Question] In this regard, the public prosecutor has announced that 48 members 
of the opposition will be tried. Does this mean that those who emigrated to 
San'a' and to other countries can now return to the country? Is there a set 
deadline for the general amnesty decision or is the decision open-ended? What 
is the number of these people, according to your official statistics? 


[Answer] Now that the number of persons who will be tried for their crimes 
against the party and the people has been announced, the others connected with 
the 13 January plot, be they at home or abroad, are exempted from any legal 
questioning and any precautionary measure. They are entitled to enjoy the 
rights and duties of citizenship. We have declared this at the various levels 
and on numerous occasions, stressing our full eagerness to implement the amnesty 
decision correctly. Our revolutionary ethics commit us to fulfilling any 
promise we make. Because we are aware how artful some circles are in beguiling 
the party and the masses, we have decided to extend the amnesty decision to 

the end of 1986. In fact, a large number of people have retu-sned to the country 
and live like other citizens, not to mention the number of those released from 
jails, amounting to 3 00 persons. We stress our eagerness to implement the 
amnesty decision with . spirit of responsibility. 


No Disagreements in Leadership 


[Question] News agencies have carried reports to the effect that there are 
disagreements within the political leadership and other reports about disagree- 
ments between the political leadership and the military establishment. How 
true are these reports? 


[Answer] When on 14 October 1963 the armed revolution erupted on Radfan peaks 
under the leadership of the National Front for freedom, independence, and 
national sovereignty, the British colonialists, their lackeys, and the enemies 
of liberation said that the revolution was just a tribal rebellion. When the 
struggle within the National Front succeeded in setting the revolution's 
socialist course after national independence had been achieved, our imperialist 
and reactionary enemies said that the struggle was between tribes and between 
radicals and moderates. The same tune is being repeated at present. But our 
struggle experience has fortified us against being influenced by such rumors 
and against the anti-revolutionary propaganda aimed at our revolution and our 
progressive course. 
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We do not and cannot expect imperialists and all our people's enemies to bless 
our steps on the path of building this revolutionary experience and of achieving 
Yemen's unity on sound democratic bases because such accomplishments are in 
conflict with their interests and their objectives. Therefore, contradiction 
is a normal thing dictated by the nature of the class struggle at the national 
and international levels. The accomplishments and gains achieved by our people 
have not been made under peaceful circumstances. Our people's enemies did not 
know that a revolution was brewing in Yemen. We have achieved all these 
accomplishments and gains at a time when our revolution's enemies have been 
using all means and methods to fight our revolution and our course and to bury 
our revolution in the cradle. 


They have tried military attacks, economic sabotage, political and economic 
blockades, and various acts of terrorism, using all means. But history does 
not move backward. We are firmly determined to accomplish the tasks facing 

us with greater vigor and resolution so as to achieve the revolution's national 
democratic tasks. Our people's enemies are well aware of this and their prop- 
aganda makes us more determined to continue the struggle until victory. 


Arab Situation 


[Question] The Arab world is experiencing severe crises as a result of the 
current conditions that are a secret to nobody. What is your view on overcom- 
ing this crisis and on restoring unity to the Arab ranks? Do you expect a new 
U.S. aggression against Libya? 


[Answer] Early in our people's struggle, the revolution in the Democratic 
Yemen defined its position of hostility to colonialism and neocolonialism. 

[t saw in neocolonialism the danger--a danger taking the form of domination 

or of economic and ideological subservience and, consequently, political sub- 
servience to imperialism--which was capable of posing a threat to the Arab 
masses’ unity and interests. We ask the Arab masses: Why, for example, has 
not a unified Arab position been developed against U.S. imperialism and 
Zionism so as to develop a unified position of struggle for the liberation of 
Palestine? Why does the imperialist world's economy, especially its weapon 
factories that supply Israel with weapons t» confront the Arab nation, rely 

on the Arab nation's resources and capabilities? Why is silence maintained on 
Israel's attacks on a number of Arab countries and on Israel's violation of 
the national sovereignty of Lebanon and Tunisia and, earlier, of [raq? Why the 
silence on the U.S. aggression against Libya? 


There is no riddle in what is said about the crisis the Arab world is experienc- 
ing. The facts are clear and what is required is to adopt practical positions 
to safeguard the national sovereignty, to liberate the national economy from 
subservience, to enhance the sense of pan-Arab responsibility toward the issues 
concerning the Arab nation, especially the Palestinian issue, and to provide the 
opportunity to touch off the capabilities and creativity of the masses. These 
are the general issues that lead to the unity of the Arab ranks, that constitute 
the real weight of the Arab nation in politics and in the international lobbies, 
and that safeguard the Arab man's dignity. 
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[raq-lran War 


[Question] What is your position on the Iraq-Iran war and what are the means to 
put an end to this war? 


[Answer] We have stressed repeatedly that we do not support solving regional 
conflicts militarily and that sound democratic dialogue is the ideal means for 
solving anv conflicts between countries. We also oppose annexation of the ter- 
ritories and violation of the national sovereignty of others. This is our 
position on the Iraq-Iran war. We have urged these positions repeatedly and 

we seek to achieve them with all our capabilities, especially since the Arab 
and international situation is in the direst need of the two countries' 
positions and resources to world imerialism and Zionism. 


8494/13045 
CSO: 4404/3 
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AFGHANISTAN 


COOPERATIVES EXPANDING TO BETTER MEET PEOPLE'S NEEDS 
Kabul HAQIQAT-E ENQELAB-E SAWR in Dari 21 Aug 86 p 2 


[Text] The increase of agricultural productivity and dimensional growth of the 
farming sector as an economic key is one of the major goals of our national and 
democratic revolution. Support and encouragement of this objective to advance 
the cause of the democratic land and water reform, creation of government farms 
and cooperatives and corroborating the initiatives of the private sector all com- 
prise some of the duties of our revolutionary government. 


In the third thesis of the 10th theses as ratified by the revolutionary council 

of the DRA it's been reflected: Support and encouragement of the private sec- 
tor for the purpose of increasing the agricultural products--namely, freely sal- 
able items--authorization and legalization of the mechanized agricultural farms 

and complexes in the virgin lands and other unused lands are all considered as 

a fundamental policy for us which befits the conditions of the national and de- 
mocratic revolution. 


Following the announcement of this fundamental and veritable policy of our re- 
volutionary party and the government, some private enterprises expressed their 
readiness in participating in the expansion of agriculture and increase of farm 
production through the creation of agricultural farms and cooperatives, stock- 
breeding, poultry farms, etc. 


In this regard we had a conversation with Abdollah [Tuti Kheyl], head of agri- 
cultural cooperative, poultry and stockbreeding farms of Gozargah which has been 
duly reflected in the 10 theses as ratified by the revolutionary council of the 
DRA. The aforementioned went on to say: According to the lofty goals of the 
PDPA and the DRA in connection with enhancing the cooperative movement through- 
out the country and with due respect to the advantage of cooperative production 
based on proper programming, for the purpose of securing the dairy products and 
protein supplements of Kabul's residents and upgrading the qualitative and quan- 
titative level of our farm and animal products together with the development of 
farm and stockbreeding sectors--which al! directly affect the well-being of our 
people--the cooperative of Gozargah, with an initial capital of 52 million af- 
ghanis in three areas of agriculture, poultry and stockbreeding was established 
in the month of March of last year. According to the plan of the Ministry of 
Agriculture and Land Reform and the approval of the executive committee of the 
representative council of Gozargah inhabitants an area of land over 50,000 square 
meters was assigned to this project. Subsequently, the construction work on 
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the poultry and animal farms in the Gozargah region and a hatchery in the in- 
dustrial park of Pol-e Charkhi was begun. At present, the construction of the 
hatchery and feed preparation building has Leen completed. This facility with 
506 layer chickens and four hatching machines each with a capacity of 10,000 
eggs has become operational in Pol-e Charkhi. Similarly, the poultry and animal 
farms are under construction in the Cozargah region. Furthermore, at the present 
time in an area of land about 1,325 acres some farm products such as wheat, 
barley, clover, trefoil and watermelon are being cultivated and another 200 
acres of land is being prepared for the cultivation of vegetables. Here it 
should be noted that as a gesture to strengthening the financial stamina of the 
cooperative, an area of virgin and barren land close to 5,531 acres and 500 
fruit-bearing trees were put at the disposal of the cooperative gratis by the 
government. Likewise, after the completion of the animal farm and stalls, 80 
heads of cows will be put at the disposal of the cooperative by the Ministry of 
Agriculture and Land Reform gratis. Also, the Ministry of Irrigation and Water 
Resources has pledged to excavate six deep wells on the lands donated by the 
government to the cooperative. 


In a like manner, the cooperative of agricultural experts, veterinarians and 
Farm Research Institute will all play a significant role in the development/ 
expansion of the cooperative and increasing of its products. 


According to the preliminary expansion plan of the cooperative which has been 
devised with due consideration to comprehensive assistance from our revolutionary 
government, during the current year the construction work of six poultry and 
animal farms each with a capacity of 4,160 layer and 1,200 roaster chickens and 
80 heads of cows respectively will be completed. 


It is expected that after realization of the expansion projects of the coopera- 
tive, with due respect to the aforementioned assistance from the government, 
part of the needs of Kabul's residents in the area of dairy products, chicken 
meat, eggs, cereals and vegetables will be met. 


12719 
CSO: 4665/1 
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AFGHANTSTAN 


SOVIET ASSISTANCE GIVEN IN BUILDING HOUSING COMPLEX 
Kabul HEYWAD in Dari 23 Aug 86 pp 1-2 


[Text] The longstanding and traditional friendship between the Soviet Union 
and the Afghan nation has profound roots and occupies a brilliant space in the 
golden and fruitful chronicles of the two countries, the Sawr revolution has 
added some new pages to this book and enriched its contents. 


This friendship has not been limited to one area alone, but the Soviet Union 
has extended its help and assistance to the Afghan nation in the social, eco- 
nomic and political life of our people and until now this friendly nation has 
helped to carry out 200 various projects in our country. The Soviet specialists 
have helped their Afghan friends under various cricumstances in the remotest 
parts of Afghanistan. One of the greatest help, besides many other forms of 
assistance by the Soviet Union to the people of Afghanistan is their help in 
building housing complex in our country. The first foundation stone for this 
project was laid in 1340 [21 March 1951 - 20 March 1962] and its construction 
was completed within three years at a cost of about eight million rubles. 


From the very beginning until now the prefabricating plant has been one of the 
warmest center of activity for our strong workers and it has continually fol- 
lowed a progressive path of expansion. 


As ever before the workers of this prefabricating plant who began their new 
lives with the advent of the Sawr revolution, are ceaselessly and diligently 
at work in the economic and industrial arena of our country. They implement 
each and every decision of the party step by step and put all their lives and 
effort in their work. An exemplary demonstration of their devotion is the 
instance of one of the workers who works in the machine shop of this plant. 
Last week accidentally the machine cut two fingers of this worker, despite 
the pain and discomfort within a few minutes of the accident he was back at 
his job working alongside his coworkers with excellent morale, unbounded love 
and hope. His devotion and dedication was quite praiseworthy and would make 
one want to watch him in admiration for hours. 


The workers of this prefabricating plant are making every effort to excel them- 
selves in the area of production since they've promised the nation and given 
their pledge to the revolution to devote their total selves to the rebuilding 
of their beloved land and realize the first 5-year plan of the revolution. 
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After visiting the various parts of the plant our correspondent sat down to 
talk with the deputy director. As regards the activities and planning proceduures 
for construction of apartment complexes, the deputy director said: This plant's 
production is completed on a quarterly basis. That is to say, in the first quar- 
ter of 1365 [21 March to 21 June 1986] construction of 197 apartments were 
completed, and according to the projected plans 701 more apartments will be built 
in the next three quarters. 


Similarly, an expansion plan for this plant is being considered which will be- 
come completed by 1367 [21 March 1988 - 20 March 1989]. At present, about 25 

to 30 percent of this expansion project is completed and we have separate agree- 
ment with the Soviet Union for the completion of the remaining section. 


For the construction of new apartment blocks during the 5-year plan of 1365-69 
[21 March 1986 - 20 March 1987 to 21 March 1990 - 20 March 1991] a total of 6.9 
million afghanis have been allocated of which 2.6 million dollars will be used 
from the credits given by the Soviet Union and 4.3 million afghanis from domes- 
tic sources. Furthermore, in order to provide better housing accommodations for 
our workers, construction of 10 new apartment blocks have been considered in 
the 5-year plan. 


The Soviet specialists who play a major role in the production and construction 
work of this plant number 60. Since this plant needs technical and skillful 
workers to insure better quality production, as of 1362 [21 March 1983 - 20 
March 1984] a vocational school was established in this plant and at present 
there are 206 students who are enrolled in various pertinent courses of con- 
struction technology for a period of two years. These students are to take 
both theoretical and scientific courses and they are required to have on-the- 
job training. 


As a means of security and protection of the plant, a self-defending group has 


been formed to guard the premises day and night alongside their hardworking and 
heroic brethren. The total number of workers in this plant reaches 400. 
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12 November 1986 


AFGHANISTAN 


EXPANSION OF LIGHT INDUSTRIES, FOODSTUFFS DISCUSSED 
Kabul HEYWAD in Dari 24 Aug 86 pp 1-2 


[Text] On August 5, 1986 a session of the Executive Committee of the DRA minis- 
ters was held. At this meeting in addition to the discussion of other issues 
also the method of implementation of the joint resolution number 1.105, dated 
June 12, 1985 of the Political Bureau of the PDPA Central Committee and the 
Council of Ministers of the DRA regarding the proper decisions for the expansion 
of light industries, foodstuffs and increase of necessary items for the people 
were discussed. After hearing the report of the Ministry of Light Industries 
and Foodstuffs the present members were told about the measures taken by the 
said ministry vith regard to the implementation of the joint resolution of the 
Political Bureau of the PDPA Central Committee and the Council of Ministers of 
the DRA concerning the expansion of the aforementioned industries. Furthermore, 
at this meeting it was also pointed out that a series of new projects in the 
area of light industries and foodstuffs towards the basic social and economic 
growth of the DRA for the years 1365-69 [2] March 1986 - 20 March 1987 to 21 
March 1990 - 20 March 1991] have been considered. Moreover, it was noted that 
the production capacity of the various establishments and production units under 
the supervision of the said ministry have been stabilized while at the same 
time a progressive method of compensation has been accorded throughout the ma- 
jority of the production establishments. Likewise holding of work competitions 
in many of the production units have become a constant and in many such units, 
for the purpose of enhancing the level of skill of the workers, several training 
courses have been created. In a like fashion, serious attention is being paid 
to the health of the workers and despite all the progress and victories, there 
are still some more room for advancement. For instance, at most plants no use 
is made of spare/reserve facilities and responsible officials of many factories 
do not take timely step in providing the necessary raw materials, spare parts 

or repair of the machinery. Similarly, the leadership personnel of the textile 
plants do not pay serious attention to enhancing the quality of their products 
and marketing of the same. 


At this meeting it was noted that according to the resolution of the Political 
Bureau of the PDPA Central Committee and the Council of Ministers of the DRA 
the assembly of 3.5 megawatt diesel generators of Golbahar and Qandahar by the 
Ministry of Electrical Energy has not been completed in time and as before the 
electric power needs of Herat textile factory has not been secured yet. 
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The production system of Afghan Torkani plant is not typically organized and as 
a result there is a lot of waste in terms of raw materials which reflects in 

the final cost price. Likewise, procurement regulations are not properly fol- 
lowed in purchasing of raw materials in the Afghan Torkani plant. During the 
aforesaid session while the inadequacies of the light industries were enumerated, 
some specific measures were also taken to avert those inadequacies. At this 
meeting, the Ministry of Light Industries and Foodstuffs was instructed to ad- 
dress all the similar shortcomings in its future advisory meetings aid at the 
same time enhance and increase its level of questioning of the responsible of- 
ficials. Similarly, the said ministry was instructed to take appropriate steps 
in order to thoroughly implement its assigned tasks according to the joint re- 
solution number 1.105 dated June 27, 1985 of the Political Bureau of the PDPA 
Central Committee and the Council of Ministers of the DRA. To this end, certain 
clear and precise guidelines were also presented. 


Furthermore, at this meeting the Ministry of Electrical Energy was instructed 

to take practical and serious measures according to the resolution number 1.105, 
dated June 22, 1985 of the Political Bureau of the PDPA Central Committee and 
the Council of Ministers of the DRA regarding the assembling and operation of 
the 3.5 megawatt diesel genrators of Qandahar and Golbahar plants. Ina like 
fashion, at this session the Ministry of Construction Affairs was instructed to 
carefully investigate the reported irregularities in the proper construction 
procedures and the reason for delays in completing the textile plants of Herat 
and Qandahar and take appropriate measures where necessary and present the re- 
sult of its findings to the Council of Ministers. 


Moreover, at the aforementioned meeting the implementation of the decisions of 
the Council of Ministers regarding the assigned duties as determined by the 19th 
plenum of the PDPA Central Committee concerning the irrefutable instructions of 
the party and the government regarding the composition of an advisory body from 
the Ministry of Light Industries and Foodstuffs and that of the Ministry of 
Finance were discussed and proper guidelines were offered to the pertinent of- 
ficials. 
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AFGHANISTAN 


VILLAGE COUNCILS ASSIST ORUZGAN FARMERS 
Kabul ANIS in Dari 13 Aug 86 pp l, 4 


[Text] The district council of the NFF of Dahravud, which under the guidance 
of the NFF of Oruzgan continues its humanitarian activities, in its endeavor 
has been able to strengthen the bonds of solidarity and brotherhood among the 
hardworking people of this district. Furthermore, in response to the request 
of the residents of Lavandiani village, a village council was created there, 
where the head, his deputy and the executive board members were all elected in 
a free and democratic atmosphere. 


The head of the district council of the NFF of Dahravud while making the above 
statement in an interview with ANIS correspondent, also added: At present, the 
district council has 400 members consisting of farmers, businessmen, the clerics 
and some officers of the armed forces. The publicity and propaganda campaigns 
of the responsible officials of the council and other members of the publicity 
campaigns have helped elucidate and enlighten our countrymen's minds about the 
lofty goals of the national and democratic Sawr revolution and the NFF and 
yielded positive results while illustrating the objectives of the said organs. 


Likewise, each and every district council member is fully aware of his respon- 
sibilities in defending the interests of the nation. And for this reason, in 
addition to attending to their regular daily chores, they also carry arms to 
defend their homes and land as well. 


Regarding the activities of the district council for the farmers, he stated: 
During the months of April and May of the current year, the district council 
of the NFF of Dahravud organized three volunteer work-teams for dredging and 
cleaning of the irrigation channels. In addition to the volunteers many of 
the hardworking people and farmers themselves also took part in the cleaning 
operations. Moreover, in order to assist the farmers, the district council 
organized extensive volunteer operations to gather the crops of the region's 
farmers. Many of the residents together with the farmers helped in gathering 
of the harvest. 


He further talked about the activities of the district council in honor of the 
fifth anniversary of the NFF and noted: In the month of April of the current 
year a literacy course was created in the village of Lavandiani in honor of 

the 5th anniversary of the NFF, where 25 students are enrolled and are con- 
tinuing their education with utmost interest. Furthermore, the district council 
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has intensified its efforts in attracting more hardworking people toward the 
NFF and as a result during the first two months of the current year 3/7 new mem- 
bers consisting of farmers, businessmen and village elders joined the front. 


In answer to a question, the head of the district council of the NFF of Dahravud 
said: With due consideration to the significant role of the tribal assemblies 

in resolving the people's problems, during the last year about 30 such assemblies 
and during the current year [until now] 12 tribal assemblies have been formed 

in the mosques and at the headquarters of the district council. At these assen- 
blies, the responsible officials of the council explained the progressive and 
humanitarian policy of the party and the revolutionary government and the lofty 
goals of the NFF and invited the people to work toward peace while defending 

the security and safety of their land. 
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12 November 1986 


AFGHANISTAN 


NFF ASSISTING FARMERS IN VARIOUS WAYS 
Kabul ANIS in Dari 21 Aug 86 pp 1-2 


[Text] Abdolhaq, head of Sahak village council of NFF from Bagrami district 
who also is a representative of the people of this village talked to ANIS cor- 
respondent about the activities of the aforementioned council and said: 


The village council of Sahak [an affiliate of NFF] was formed with 36 members. 
During the current year this council has helped to resolve many famiiy disputes, 
farming difficulties and at the same time it has participated in harvesting and 
gathering the crops belonging to the families of the revolution martyrs. 


There are some volunteer groups from this council who assist the farmers, help 
dredge and clean waterways and dig irrigation channels, gather their harvent and 
organize other types of volunteer team-works. As a result of the work of this 
good-will group and the volunteer service of the farmers, irrigation channels 

of the villages of Garkili, Shivaki, Hoseyn-Kheyl and Zanabad were cleaned and 
the two mosques of Ahmadzi and Zahak were also repaired and painted. 


He further added: The village council of Sahak has helped explain the goals 

of the PDPA and the revolutionary government and the humanitarian objectives 

of the National Fatherland Front to the people of this region and that this 
comprehensive campaign has paid off very well. For instance, during the first 
four months of the current year six youngsters who had reached the legal age 
for military conscription, voluntarily went to the military commissariat and 
joined the armed forces. Likewise, during the same period a literacy class was 
organized in the Friday mosque of Sahak village for those youngsters and adults 
who for some reason had been deprived of the blessing of literacy. There were 
16 students enrolled in that class who were taught by a member of the NFF. 


As regards the needs of the residents of the aforementioned village, he said: 

The people of Sahak village have notified the council about their needs and their 
pertinent sugguestions. Among these suggestions we can see the need for the 
excavation of a deep well for drinking water, a physician who can help the peo- 
ple to combat malaria disease, some farm and cultivation experts to assist the 
farmers and dispatch of tax collecting agents. All the above-stated suggestions 
have been duly forwarded to Bagrami district for proper action, but unfortunately 
as of today no action has been taken to remedy the shortcomings. 


Similarly, we expect other relevant organizations to pay attention to the needs 
of the people of Sahak village and dispatch their representative to the said 
village in order to resolve tie legitimate and logical demands of the people. 
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TI ANNOUNCES EXIT FROM MRD 


Karachi DAWN in English 13 Oct 86 p l 


[Text ] 


OCT 12: Tehrik-i-Istiqlal 
has formally announced its 
exit from MRD, after having 
remained a dormant compo- 
nent for over six months, 
and resolved to “continue 
the struggle for the rights of 
the people” on its own. 


In a Press statement on Sunday, 
Tehrik-i-Istiqlal chiet Air Marshal 
(retd) Mohammad Asghar Khan 
elaborated on the factors that com- 
pelled his party to take the decision 
and said that in its letter addressed 
to the MRD Secretary-General on 
Aug 12, 1986, the Tehrik had listed 
those factors which, in its view, 
were the cause of weakening MRD 
and because of which the alliance 
could not succeed in its purpose. 


The Tehrik claimed that the indi- 
vidual position of some of the MR 
components prevented the major- 
itv of the people of Pakistan from 
supporting it in any movement. 

The statement referred to the 
positions adopted by two of the 
MRD parties that: 
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1) The revival of Bhurtoism is its 
aim when the majority of the 
people ot Pakistan had, after pain. 
ful experiences and sacrifices, re- 
jected it nine years earlier. 

2) The accusation that the lead- 
ers of the former PNA had received 
funds to launch the 1977 move- 
ment. Therik-i-Istiqlal finds it 
surprising that many of the leaders 
ot the former PNA who are in the 
MRD todav are silent on this iv sue. 

3) The stand that the 1977 elec. 
tions were tree and tair and there 
was no justificotion for the move 
men: that follog ed hem. when the 
prime. munister a! that time ac- 
cepred the tact that these elections 
had been rigged. 

4) The statement that the crea. 
tion of Pakistan was a sin. 

The tormer PAF chief further 
said: “Apart from these matters, 
the clear leaning of two of the 
parties of the MRD on superpowers 
and the impression that they have 
been giving that democracy will be 
restored in Pakistan because ot ex- 
ternal support has been a cause of 
weakening the resolve of the 
people ot Pakistan to make their 
own efforts and sacrifices to bring 
about a change in the country 
Events after Aug 12 have proved 
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that Tehrik-i-Istiqlal’s stand is 
correct. 

“Inspite of the fact that there 
have been two meetings of the 
Central Committee of the MRD 
since Aug 12, the MRD has chosen 
not to reply to Tehrik-i-Istiqlal’s 
letter. On Oct 1, I made it clear ata 
Press conference in Karachi that 
unless MRD, at its next meeting, 
gives a Satisfactory replv to Tehrik-. 
i-Istiqlal’s letter, it will leave the 
alliance. 

“Now since the MRD. in its Cent. 
ral Committee meeting held on Oct 
11 at Islamabad, has decided, once 
again, to deter the matter, it is not 
possible for Tehrik-i-Istiqlal to: 
Maintain its present position in 
MRD. It has, therefore, decided to 
end its) association with the 
organisation. 

“Ever since its formation in 1970. 
Tehrik-i-Istiqlal has struggled for 
the unity of Pakistan and the politi- 
cal, social and economic rights of 
the people and for the establish. 
ment of social democracy in the 
country. 

“It will, therefore, continve this 
struggle and will make ever effort 
for the cestoration of cer oricy 
and for treeing the people trom so- 
cial and economic exploitation.” 
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POLICY PROBLEMS OF PUBLIC SECTOR ENTERPRISES DISCUSSED 


Karachi DAWN (Business Supplement) in English 4 Oct 86 p III 


[Article by Aftab Ahmad] 


[Text ] 


PERFORMANCE evalua- 
tion of public sector en- 
terprises has been a subject 
of frequent debate. In the 
set-up of Pakistan’s mixed 
economy, public sector en- 
terprises haye assumed en- 
ormous size in terms of capi- 
tal formation and value- 
added contribution to the 
economy and as such they 
must claim attention. 


Gross capital formation in public 
sector is currently valued at Rs. 50 
billion and public sector en- 
terprises account for half of the 
value-added contribution in man- 
ufacturing sector. Public sector en- 
terprises will remain in dominance 
in future as well. 

Discussions in the past have 
centered largely on the evaluation 
of PSEs in terms of economic and 
financial performance. Some ex- 
perts have identified technological 
and production problems. Pricing 
and marketing problems have, 
however, escaped attention. 


Conversely. the executives run- 
ning the enterprises do not appear 
to consider pricing and marketing 
issues important enough to be high- 
lighted for mobilisir zg the opimon 
ot experts. 
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Neglect 


There might be several reasons 
for neglecting the crucial issues re- 
lating to pricing and marketing. 
But the basic one appears to be the 
$0c10-economic considerations and 
the resultant sensitivity 

Prices cannot be easily changed 
due to socio-economic and political 
reasons. Besides, profit-making is 
not the sole objective of creating 
these enterprises and corporations. 
Such considerations like creation 
ot new jobs, development of back- 
ward areas, etc., may equally be 
important. 

These reasons mav be genuine 
but, perhaps lead to over simplifi- 
cation of the problems. They have 
obviously contributed to the de- 
terioration of quality of goods and 
services produced, rendering them 
incompetitive. 

In the services sector, perhaps, 
with exception of PIA and Sui-gas 
companies, all other agencies 
which include road transport, tele- 
phone/telegraph, postal system, 
electricity, etc., mo pricing and 
marketing exercises are 
undertaken. 

Similarly, in the manufacturing 
sector, the units and the concerned 
corporations rarely resort to 
market planning and price man- 





oeuvering to improve the market 
shares. 


Some of the major factors that 
have inhibited the development of 
appropriate pricing policies and 
“market planning are the tollowing: 

@ Due to monopolistic situation 
in the services sector, price- 
increases are undertaken only to 
meet the budgetary provisions 
without looking ahead to the long- 
term objectives of self financed de- 
velopment needs. 

@ Either there is no long-term ob- 
jectives before the agencies or de- 
velopmental programmes are mod- 
est and are met through subsidies, 
grants, so no such exercises are 
deemed necessary. 

@ [n public sector agencies, gen- 
erally, there are no regular market- 
ing departments or sales promotion 
sections. If there are any, these are 
not manned by market-specialists. 
Marketing departments and pro- 
duction departments, in  man- 
ufacturing units, are totally 
discoordinated. 


Implications . 


The implications are obviously 
serious. Findings of the Public Ac- 
counts Committee are stunning. 
Billions ot rupees invested in state 
enterprises are not yielding re- 
turns or the units have gone sick. 


Additionally, the following unp- 
lications are being manifested: 

1. Road transport tor cargo in the 
private sector, including NLC, has 
crippled the railway cargo services 
The recent strike by the truckers 
further exposed the weaknesses of 
the public cargo transport services. 


2. Incapabilities of postal 
services have given birth to courier 
services in the private sector. Al- 
though, this is a welcome “side- 
effect’, it shows negative returns 
of investments made in postal 
department. 
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3. Telephone Department is un- 
able to provide the annual demand 
of 100,000 lines. The backlog of ap- 
plications are increasing every 
year. 

4. Facts about — electricity 
agencies are well known darkness 
persists in about 40,000 villages. 
Large number of industrial sanc- 
tions in Punjab and Sind could not 
be implemented due to power 
shortages. 

5. Problem of water for drinking 
and for industrial use is taking a 
grave turn in several cities. 

6. Several public sector indust- 
rial enterprises are unable to 
market their products. After the 
commissioning of cement units in 
the private sector, monopoly situa- 
tion of public sector units has 
changed and unless these units 
adopt aggressive marketing techni- 
que, it will be hard to sell. 

7. In the education sector, with 
few exceptions, privaté sector in- 
Stitutions are exploiting the situa- 
tion and public sector authorities 
are allowing this to happen. Educa- 
tion Departments in the provinces 
have become destitutes a far as 
opening ot new schools cuileges 
are concerned. 

There is obvious need for adopt- 
ing the right marketing avproach. 
Considering the extent of its in- 
volvement in the = national 
economy, a rationale ot price mix ot 
goods and services produced by the 
public sector should be developed. 

In the services and utilities sex 
tor, to begin with, we can start in- 
itiating a busis tor developing pric- 
ing policies tor electricity, gas, wa- 
ter, postal services, railways (goods 
and passengers), coad transport 
services, telephone telegraph, edu- 
cation and health services. The 
basis may be cost plus or marginal 
cost. 

Education, health, transport are 
protitable businesses in the private 
sector but losing concerns in the 
public sector. A major reason is 
that we do not undertake the cost 
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analysis of the services produced or 
if an exercise is done, cost effective 
measures are not adopted. 

Adoption of pricing policy on the 
basis of cost analysis may ensure at 
least the recovery of the fixed 
costs. 


Manufacturing 


The problems in the manufactur- 
ing sector are leSs severe than th- 
ose of the service sector. The fol- 
lowing suggestions may be 
considered: 

— There should be a full-fledged 
marketing department in each 
unit, manned by specialists. 

— The department should under- 
take R&D work and recommend 
product promotional policies. 

— Production planning should be 
based on market plans which, in 
turn, should be based on market 
demand. 

— [ecision making should be a 
quick and easily taken procedure 
in production and marketing de- 
partments. Responsibilities should 
be adquately defined. 

— Sales of industrial raw mate- 
rials should be undertaken directly 
to consumers, without involving 
dealers. 

— After-sales technical service 
should be strengthened. 

Sales and product promotional 
campaigns should be based on a 
suitable combination of TV, radio 
and newspaper publicity. 

— Importance should be given to 
quality and elegance in packaging. 

— Credit accommodation to 
large and selected clients can be 
experimented. 

— Market share analysis should 
be undertaken tontinuously to as- 
certain the position in the market 
and to launch moves and 
countermoves to increase or main- 
tain the position. 

— Gains achieved in production 
and sales targets should be shared 
with professionals and workers. Ef 
torts should be linked with 
incentives. 
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COMMENTARY VIEWS SUCCESSES, FAILURES OF OIL SECTOR 
Karachi DAWN (Business Supplement) in English 4 Oct 86 pp I, IV 


[Article by M. Ziauddin] 





[Text ] 


THE CHAIRMAN of Oil 
and Gas_ Developinent 
Corporation, Mr Zakauddin 
Malik has said that the 
Corporation was making ex- 
tensive efforts to discover 
new oil fields, as in his opi- 
nion, the country needed to 
find more oil to replace the 
already discovered fields 
depleting at the rate of 
43,000 bpd. 


The Chairman claimed that the 
OGDC was fully capable of fulfil- 
ling its obligation and was compe- 
tent enough, technically, ad- 
ministratively and management- 
wise to do this. 

In an exclusive interview with 
Dawn Economic & Business Review 
which lasted for over seven hours, 
the OCDC Chairman explained the 
position of the Corporation point 
by point with regard to various is- 
sues raised by Dawn EBR on 
Seotember 20 and September 27. 

By and large, he did not dispute 
the facts and figures mentioned by 
Dawn but insisted that these facts 
were used to criticise the Corpora- 
tion unjustifiably. 


Inaccuracies 


When his attention was drawn to 
certain inaccuracies in the clarifi- 
cation of the OGDC published in on 
October 1, he conceded that during 
1985-86 the Corporation drilled re- 
cord meterage with the help of 12 





rigs but added that three rigs 
operated only for about three 
weeks each month. 

He confirmed Dawn’s contention 
that the corporation owned 9 rigs 
while two were contractor rigs and 
the third belonged to Canada. 

With regard to the success ratio 
during 1985-86, he conceded that it 
was not 1:3 as claimed in the clarifi- 
cation but 2:8 (the two being Chak 
Nowrang and Ghotana), and added 
that those who issued the clarifica- 
tion had included Zindapir also on 
which, according to him, work was 
still continuing. 

Challenger rig, which was de- 
scribed in the Dawn report as an 
old one is a relatively new rig, ac- 
cording to the OGDC Chairman but 
he conceded that the current- 
operation rental of this rig was cor- 
rectly reported by Dawn at Rs 9,364 
doilar a day. 

He added that the Corporation 
was negotiating with the con- 
tractors to bring the rental down to 
Rs 7,364 dollar a day. While rental 
of Forosal was a little over 6,000 
dollars a day from Sept |, 1986. 


Mishaps 

With regard to various mishaps 
which Dawn reports had 
mentioned, the OGDC Chairman 
said that most of these “so-called 
mishaps” occurred as the judge- 
ment was based on available data. 
He said he did not believe in harsh 
penalties like termination ot 
service. The people involved were 
told to learn from their mistakes 
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and he hoped that they would 
pertorm better in future. 


When asked about the Gaso 
pump attair, the Chairman said 
that in the first place the Corpora- 
tion required more high pressure 
water pumps as it needed at least 
four such pumps at each drilling 
location but added that as a result 
of an enquiry, the suggestion to 
standardise the Gaso pumps had 
been shot down. 

When pressed further as to why. 
the draft of the second advertise, 
ment for another set of eight pumps 
was tilted completely in favour of 
Gaso pumps, he said this ad has al- 
ready been withdrawn. 


The OGDC has been in operation 
since 1961 and in the last 25 years it 
has succeeded in producing only 
about 6,500 barrels a day and about 
2,348,228 mcf of gas while the pri- 
vate companies, some of whom 
have entered the Pakistan market 
only about three years back, were 
producing well over 35,000 bpd ot 
oil and 32,666,773 met of gas. 

When the Chairman was asked to 
explain why there was so much dif- 
ference in the production pertorm- 
ance between OGDC and the pri. 
vate companies, he said that luck 
was on the side of the private 
companies. 

When asked if the difference in 
the pertormance was in any way 
due to the fact that the OGDC did 
not have any reservoir engineers, 
the Chairman said that the Corpo- 
ration no doubt did not have re- 





servoir engineers for a long time, 
but now it has recruited the 
services of one chief reservoir en- 
gineer with 20 years experience. 
The OGDC was fully capable 
technology-wise to cope with the 
peculiar problems of the oil sector, 
he maintained. 


Consultants 


He further said that data proces- 
sing, data update and data in- 
terpretation were being done by 
the OGDC itself and at times 
foreign consultants were also as- 
sociated and most of the time a pro- 
ject was taken in hand on the deci- 
sion taken in association with 
foreign consultants. 

All of them were on the approved 
list of the World Bank which, he 
said, normally did not extend as- 
sistance unless the project was 
scrutinised by these _ panel 
consultants. 

When it was asked how the conc- 
lusion of most of these consultants 
somehow usually tallied with the 
desired conclusions of the OGDC, 
the Chairman refuted the implica- 
tions and said that most of the con- 
sultants were world reputed firms 
and were not. susceptible to 
influences. 

When the OGDC Chairman was 
asked why the Corporation was 
continuing with primary recovery 
operations at Tando Alam when the 
foreign consultants (SSI) had conc 


luded that “recovery of oil under 
primary recovery operations is in- 
dicated to be inefficient and most 
likely uneconomical with only 8.8 
million barreis oil recovered at an 
assumed economic limit reached in 
July 1990”, he said that secondary 
recovery would be done from this 
field with the help of water injec- 
tion. He said design for pilot water 
injection plant has been completed 
and operations would start from 
1987. 


Claim 


He conceded that the earlier 
claim of 5,000 barrels a day from 
each well of Tando Alam was too 
optimistic and thought the entire 
field would be producing 10,J00 
bpd for 10 years. 
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When asked as to how long will it 
take to determine the yield of 
Ghotana field, the OGDC 
Chairman said that many factors 
had to be taken into consideration 
before reaching any conclusion in 
this respect. 

He was asked as to what was the 
driving force behind the Ghotana 
oil. To this he said studies were still 
on in this connection but thought 
most likely, it was a water driven 
find. 

He further said at the moment 
the flow at Ghotana, at about 8 
barrels an hour, was being reg- 
ulated through appropriate chokes 
and after transportation of storage 
Capacity were arranged adequately 
more oil would flow from it. 

He conceded that Chak Nowrang 
yield was of heavy oil similar to the 
one found at .... and added that this 
heavy oil could be used for making 
diesel which was badly needed in 
the country. 


Optimistic 


The Chairman appeared very op- 
timistic about Chak Nowrang, 
Ghotana, Tando Alam (oil) and Loi 
1 (gas). He, however, cautioned 
that in oil business it never paid to 
be overoptimistic. 

He added that the OGDC had two 
very potential structures also, one 
in Sind and one in NWFP and dnl. 
ling work on these would start 
within the next three months. 

He said this in answer to a ques- 
tion as to what the OGDC planned 
to do after it had developed the 
tields currently in hand. 

He said the OGDC planned to 
add two more rigs to its fleet of nine 
rigs. One of these new rigs would be 
a workover rig and another a 
mobile 3,000 metre rig. Both these 
rigs are to be bought with loan from 
[Islamic Development Bank. 

He said he was against buying 10 
rigs as was being suggested by 
some quarters. He thought rigs 
should be bought only when they 
become very necessary. Moreover, 
he said, since each rig needed ab- 
out 200 tully trained manpower, 
the OGDC needed to have this 
trained manpower first, before 
buying more rigs. 
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Rigs 


He said some of the rigs with the 
OGDC were very old and even some 
new ones, in performance were not 
very dissimilar to the old ones 
(same origin). Due ro this, he said, 
the rig-up and rig-down time of th- 
ese rigs was relacively longer com- 
pared to rigs of ether origins. 

He said that OGDC rigs were not 
trailer-mounted and they needed 
to be dismantled, loaded into trail- 
ers, unloaded at the next site and 
re-erected. 

He said all this took a long time 
and compared to this the regs 
operated by the private companies 
were moved from one site to 
another in the shortest possible 
time as they were mobile and did 
not need complete dismantling. 

In view of this, he said, the per 
day performance of OGDC rigs was 
a little over 28 metres per day. 

When he was told that the clarifi- 
cation by the OGDC had mentioned 
a figure of 14.79 metres in this con. 
nection while Dawn had mentioned 
a little over 29 meters, the 


Chairman said that actual figure 
was nearer to what Dawn had 
mentioned. 

Ihe Chairman refuted the 
charge that the corporation was 
wasting the borrowed dollars. He 
said, in fact, the Corporation was 
spending much less than what it is 
allocated annually by way of 
foreign assistance. 

While elaborating why he 
thought the Dawn criticism was un- 
justified, the Chairman said that 
such criticism created a sense of 
frustration among the dedicated 
workers. 

He, however, insisted that 
OGD’s existence guaranteed that 
national interests were not com- 
promised by the private companies 
whose aim is to earn more and more 
profits. 

He said a national organisation 
alone can take up the capital- 
intensive and time-consuming job 
of exploration with a sense of dedi- 
cation. He further said the national 
organisation should also be in the 
business of oil production, to give 
healthy competition to foreign pn- 
vate organisations and to monitor 
their operations with an aim [to 
keep them moving on the correct 
lines. 











WHEAT: HARVEST ESTIMATES ANNOUNCED 


Karachi DAWN in English 4 Oct 86 p 


[Text ] 
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KARACHI, Oct 3: The produc- 
tion of wheat in 1985-86 has been 
estimated at 14 million tonnes, 
which is 700,000 tonnes more than 
the target of 13.3 million tonnes 
fixed for the year, according to Na- 
tional Bank of Pakistan sources. 

This estimate was also about 2.3 
million tonnes more than the 1984- 
85 crop of 11.7 million tonnes. Re- 
cord harvest during the year was 
attributed to improved yield per 
hectare. 

Yield per hectare of wheat in- 
creased to 1,900 kgs in 1985-36 
from 1,612 kgs in 1984-85 asa result 
of increased off-take of fertilizer 
and improved quality seeds. 

The production target for 1986- 
87 has been fixed at 13.8 million 
tonnes, which was 200,000 tonnes 
lower than the estimated produc- 
tion of 1985-86. 
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The Federal Government has ap- 
proved the wheat budget for 1986- 
87, envisaging procurement of 4.5 
million tonnes of wheat from the 
recent crop. 


Meanwhile, the procurement 
drive of the 1985-86 crop through- 
out the country was reported to 
have yielded 4.9 million tonnes of 
wheat against the target of 3.7 
million. 

Wheat stock position was re- 
ported to be satisfactory. About 
150,000 tonnes of wheat was im- 
ported during 1985-86. Due to the 
bumper 1985-86 crop the country 
was reported to have an exportable 
surplus of 1.5 million tonnes this 
year. Out of this, Pakistan was ex- 
pected to export 1.00 million ton- 
nes of wheat to [ran this year.— 
APP 
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25 POLITICAL PARTIES REGISTERED-—-Islamabad, Oct 12--The Election Commission 
of Pakistan has so far registered 25 political parties under the Political 
Parties' Act. Mr Justice S.A. Nusrat, Chief Election Commissioner of 
Pakistan while talking to newsmen here on Sunday said applications for the 
registration from about 10 political parties were pending with the 
commission. He hoped that the commission would meet next month to decide 
about pending applications. Asked about the registration of National 
People's Party (NPP), Justice Nusrat said that the commission had yet not 
received the audit report of the party.--APP [Text] [Karachi DAWN in 
English 13 Oct 86 p 1! 





RICE OUTPUT TARGET FALLS--Karachi, Oct 3--The production of rice in 1985-86 
estimated at 3.05 million tonnes, fell short of the target of 3.65 million 
tonnes by about 16.4 percent, according to figures issued by the National 
Bank of Pakistan. Tbe 1985-86 crop was also lower by 8.1 percent compared 
to 3.32 million tonnes produced in 1984-85. Area under rice fell by 6.5 
percent in 1985-86 to 1,870,000 hectares from 1,999,000 hectares in 1984-85. 
Yield per hectare of the rice crop also fell from 1,658 kg to 1,632 kg. 

The drop in per hectare yield is attributed to damage caused by borer 
attack, heavy wind and drought conditions, particularly in the Punjab. The 
Government has fixed a target of 3.45 million tonnes for 1986-87 which is 
13.1 percent higher than the preceding year's crop of 3.05 million tonnes. 
The Rice Export Corporation has exported 1.32 million tonnes of rice during 
1985-86, exceeding the target of 1.2 million tonnes set for the year, and 
over 83 percent higher compared to 0.72 million tonnes exported in 1984-85. 
APP [Text] [Karachi DAWN in English 4 Oct 86 p 6] /9317 


CHINA TO HELP WITH INDUSTRIAL UNIT--Beijing, Oct 3--A modern precision 
casting unit, the first in the private sector in Pakistan is being set up 

in the Hub Industrial Trading Estate in Baluchistan Province. The multi- 
million rupees project is expected to be commissioned in 1987. Mr Fawad 
Ahmad, Managing Director of the project now on training in Beijing, said 
that the machinery and equipment have been supplied by China National 
Machinery Import and Export Corporation. Its products will be used in auto- 
mobile industry, agriculture, aeronautical, sewing machinery, turbines, 
machine tools and other miscellaneous units saving a lot of foreign exchange 
for the country. [Text] [Karachi DAWN in English 4 Oct 86 p 6] /9317 
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TAMIL REBELS REPORTEDLY GET AUSTRALIAN ARMS 
Sydney THE AUSTRALIAN in English 12 Sep 86 p 3 
[Article by Mike Seccombe] 


[Text ] 





UP to one million rounds 
of ammunition were stolen 
from an Australian factory 


and shipped to Tamil terror- | 


ists in Sri Lanka, the Leader 
of the National Party, Mr 
Sinclair, said yesterday. 

Mr Sinclair said sources had 
told him a man who had 
worked at the munitions fac- 
tory as a check-out clerk had 
redirected the munitions via 
a complex route to Sri Lanka. 

His sources said the man’s 
name had been given to the 
Australian Security Intelli- 
gence Organisation (ASIO), 
but in a three-day delay, be- 
fore any action was taken, the 
man had disappeared. 

Mr Sinclair said ASIO “did 
not have a clue” where the 
man was, and it was believed 
he had left Australia. 

It was alleged the ammuni- 
tion was shipped via Darwin, 
Brisbane, Sydney and Mel- 
bourne in waste paper con- 
tainers, and then through 
Singapore to Madras, India. 

Mr Sinclair said the man 
apparently entered Australia 
on a false passport in 1985 
and obtained work at the fac- 
tory. 

As a result of his activities, 
the Australian Army was 
forced recently to buy about 
one million rounds of am- 
munition on the open market, 
because its usual source — the 


Government factory — was | 
unable to meet the order. 

The Minister for Defence. 
Mr Beazley, yesterday denied 
Mr Sinclair’s claims. 

“I am assured that all am- 
munition produced at the fac- 
tory in Footscray, Melbourne, 
is accounted for, with the ex- 
ception of 25,000 rounds 
which was unaccounted for in 
1985, due to inadequacies in 
documentation at the factory. 

“It cannot be assumed that 
25,000 rounds were stolen.” 

Mr Beazley said the army 
had bought ammunition from 
overseas for “technical rea- 
sons” which had nothing to 
do with any allegation relat- 
ing to terrorism. 

But the Sri Lankan High 
Commissioner to Australia, 
Dr Wickrema Sena Weera- 
sooria, leant weight to Mr 
Sinclair's claims by saying he 
had informed the Depart- 
ment of Foreign Affairs that 
groups allied to Tamil terror- 
ists were operating in Aus- 
tralia. 

“I have grave concern about 
the statements made by Mr 
Sinclair,” he said. 

“As leader of a major party, 
and shadow minister for def- 
ence, I believe he would not 
have made such statements 
lightly. 

“My concern is not only for 
Australia, although I am sure 
Australians would not wish to 





know terrorist activities were 
going on here, but as High 
Commissioner for my little 
country, I am _ concerned 
about any growth in hostili- 
ties there.” 

Dr Weerasooria said he had 
no concrete evidence of the 
specific incident cited by Mr 
Sinclair, but he knew that the 
Indian Government had in- 
tercepted three shipments of 
military supplies en route to 
Sri Lanka. 


Struggle 


Those interceptions were 
made in Madras in April and 
May 1985, and in March 1986. 

Dr Weerasooria referred to 
an article in Time magazine 
in June this year, in which 
graphic accounts were given 
of the movement of arms to 
Tamil separatist guerillas, 
through Madras. 

That report indicated Tamil 
expatriates in Australia, Brit- 
ain and other countries were 
contributing to the struggle 
within Sri Lanka. 

Dr Weerasooria said he had 
told the Department of For- 
eign Affairs that Tami! 
groups operated GPO boxes 
and telephones in all States 
and in the Northern Territo- 
ry. These, he believed, were 
used to collect money to fi- 
nance terrorist activities. » 

He said he had received no 
indications from ASIO that 
any action had been taken. 
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